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Independent Anditors’ Report

To the Board of Directors of
Ajanta Pharma Limited
Heport o the Financial Statemests

Opinioe

At the saquest of Ajents Pharma Lirited (APL), the Holding Company of Ajanta Pharms LISA e,
(' APUT" pr ‘the Campany' ), Tegistered as & limited Hanility Company in New Jorsay, United States
of Amesica, we have audited the fnancia! stntements of the Company, which comprise the Belance
shoet as of 11 March 2024, the Statement of Profit and Loss (including other comprebenyive meome),
the Statement of Changes in Equity and the Statement of Cash Flows for the year then emied, and
notes to the Snescinl statemests, incloding » summary of cignifico sccounting policies and other
.:Mml m‘ i

In our opinton and 10 the best of our information and scoording 1o the explanations givers o us, the
eforeanid financial stetements give a true and fair view in sccondance with the Indian Acoounting
Sandards (Ind AS) prescribed under section 133 of e Compaies Act, 2013 ('ihe Act') mead with
Companies (Indian Accoenting Standands} Rules, 2015 (== smended from time o Sme) and othes
secousting principhes generally accentad in Indie, of the state of affairs of the Comparny as at 3
March 2024, and profit and other comprehestsive income, changes in oquity snd i cash fiows fo
the yenr exded on that defe

Basis for Opizioa

Wi condocted our sudit in sccordance with the Standerds on Auditing (SA} specified under section
1£10) of the Act. Our respomsibilities under those SAx are further described in the Auditor’s
Responibilities for the Awdlt of the Financial Sictements section of our reporl. We are independont
of the Company B sccordance with the Code nf Ethics isswed by the Institute of Cherered
Accountants of India together with the cthicsl requirements that e refevart (o cur sadit of the
finuncial stetements, and we have fu!filled our other ethicsl rmuponsibilicies in sccordance with thess
requuirements and the Code of Ethics. We believe that the mudin evidence we have obtained s
sufficient snd epproprists to provide a basis for our opinien on the financial statements.

Other Matter-Restricticn on Use

These financial sizternenis are prepared for the gse of the Company and the Holding Compazy,
Ajanta Pharma Limited and sre prepared for the sule purpose of consofidation of fisancial statements
of Holding Company. These financis! statements are not the satsory financial sintements of the
Compeny. As g resull, these fuancial statements may not be suitable for sny other purpose. Cur
report must ot be copied, dieclosad, quoted, or referred 10, in coomespondence or discusen, in whole
or in part t anyane other than the purpose for which it has boen isssed without owr prior wnitten
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BSR&Co LLP

Magagement's and Board of Directors’ Responslbility for the Financial Statementy

The Holding, Company, APUT's Messgement snd their Board of Directars are respontible Sor the
prepenation of these financial statements that give & tus end fair view of the stete of efairs,
profitfions (incloding other compwehersive Income), changes n oquity snd cash flows of the
Company in scoondsnce with Indisn Accounting Stenderds (ind AS) prescribed under section 132 of
the Companies Azt, 2073 ("the Act’) resd with the Compenies (indien Ascoumnting Standards) Ruies,
2015 (a5 amended Fom time 1o tive). This responsbility also includes mainienancs of adequate
scoounting records fior safeguaniing of the sssets of the Company and for preverticg and
detecting frande snd other imegulorines; selection and epplication of sppropriate  oountmg
MﬂdemhnWﬂMdm

preparation and preseoatation of Be financial siatemments that give 3 troe and fuir view and ere free from
material mizsatemest, whether due o frund or enur.

It preparing, the finuncial stetemnents, Holdmg Company, APLIE's Management and the Bosrd of
Directors are responsible for assessiog the Compeny's shility to continee ns & going concern,
disclosing, & apphicable, maters related 10 going concern and using e going concem basis of
aconunting unless managesent siber moonds ta higuidste the Compeny of Io cease operabions, or has
o realistic shemative but i do 5o,

The Board of Direciors is aleo responsible for oversseing the Company’s financia! mporting process

Avditors’ Hespoasibility for the Audit of the Fizancial Statements

Our sbitetives are %0 obiain reasonable assurance shout whether the financial siatements s 2 whole
are free from muterial misstatement, whether due to fraod or emoe, and 10 issee an auditor's repont
that includes our opinios. Reasonsble eswursnce (3 a high level of asvurance but (5 nol & gaamnte:
that an audit conducted in accondance with SAs will alwsys dotoct & material misstatement when
exists. Missiateme=ty can anse froen fraud or error and are considered matorinl i, individuxlly of in
the aggregaie, they could ressonnbly be expected Lo influence the sconomic decisions of users taieen
on the basis of these financial stat=ments.

As part of an audiz in sccordance with SAs, we exorcise professional judgment snd mauntam

professiond! skepticism twoughout the sudit. We alsa-

*  Idnotify and assess the risks of meterial misstatement of the financial sttements, whether due
to fraud or orror, design and perform sodit procedures responsive i those rsks, and obtain
sudit evidence that is sufficient and appropriste ty provide & basis for our opiion, The risk of
nolt detectiog n msterial misstatersent resulting from fraud i« higher then for one resulting from
e, as frend may involve collusion, forgery, imteational omissions, misrepresemations, or
the overmide of infermal coneol.

= Obtain an ooderstanding of ioternal control relevent to the sudit in onder 1o desgn mudil
procedares that are appropriste in the circumstances, bzt not for the purpose of expressing an
opinio: on the effectiveness of the Compary's internal congrol.

" Evaluate the spprogriatessss of scooonting poficies wsed and the reasonablensrs of sccounting
mﬂmﬁdmmhfmﬂmmw&w“ﬂ
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BSRE&Co LLP

Auditars® Responsibility for the Audit of the Finnncial Stetements (Continged)

= Concinde on the agpropeintencss of Menagerent and Board of Directors use of the going
concern hasis of scoounting end, based on the sudit evidencn obtaine?, whethes @ materis!
uscerninty exists related 10 events or conditons thal may cest significam doube on the
Compary's sbility to conlinue as 8 going concemn, I we concinde that & malerie] ancestainty
xim3, we &re mgquirsd i drw aftention in our saditor's report o the releied disclosures in the
finincial smlementy or, if sich discloseres are inadequete, 1o modify our opimmon. Qur
conclusions are based on e audil evidonce obtained up to the date of our suditor's report.
Howewer, futore evests or conditons may cause the Compazy 1o cosse 1o continue a5 & 200
CORCETT.

s Eveleste the overall presentation, siructure and oomntent of the financial stutements, including
the disclosures, gnd whether the financisl statements represent the under ying tresaction snd
even'® in A manner that achieves falr presemtation,

We communicsie with the those charged with governence reganding, smong other matiens, the

plarmed scope and fiming of the sudit and sigrificant aadit findings, meluding axy signifcas:

deficiencies in intermal control that we dentify during our aadit

We also provide those charged with povermines with & stalemenl that we have cormpliod with relovant

cthics! mejumrements rogarding independence, sad w commumncate with them all relationships and

other matters (hat muy messombly be thought o bear on our independence, and where spplicabls,
relnled sieguards

ForBS R & Co. LLP
Chariared Accountants
Firm's Registstion Mo, |01248W/W- 100072

Sreejs Marar

Fartner

Meumbai Mesnbership No: 11 1410
02 May 2024 UDIN: 241 11410BKGONX4305
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Ajanta Pharma USA Inc

Statement of Changes in Equity
for the vear coded 38 AMarch 2024

(Currency 1'512)

Nature of Reserves
a) General Resenve

The General reserve 15 used from time 10 time 1o transfer profits from retained eatmngs (o appropissien purposes

b) Rerained Karnings

Retained Larnings are the profits that the Company has caned ull date less any nansfer to peneral reserve, dividends or other disinbutions paid to shareholders

<} Equiry Centribution from Hodding Company

I he fair value of aptions granted by Parent compam 1o employees ol the company are recognised as Fquity Comnbution iom Holding Company with 2 corresponding

charpe to employee benelits expenses

Aatenal acenunting polices

The accompanying notes form an intepral part of the Ninancial statements

tTor BSR & Co. LLLP
Chartesed Ao ouniann
For Ergw v 'q;.- GITIEW W -1000I2

sl u....u

Ve
Aembetship Noo 111410

Place  Mumbam

[rate 02 Alay 2024
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For and on behalf of Board of Directors of
Kjwwin Pharesa | 58 bu

1 ANt

Yogesh M. Aprawal
Director
DIN 00073673

Place  Mumbai
Date (12 hay 2024



Ajanta Pharma USA Inc

Statement of cashflow
Sor the year ended 31 March 2024

{Currency: USD)

Note :

Cash flow from operating activities
Profit before tax
Adjustment for
Depreciation and amortisation expense
Finance costs
Provision for doubtful debt
Employee stock option expense
Operating cash flow before working capital changes
Changes in warking capital
Decrease / {Increase) in trade receivable
(Tncrease) / Decrease in other current assets
Decrease / (Increase) in inventories
{Decrease) in other current Yiabilities
(Decrease) / Increase in other current Financial liabilities
{Decrease} / Increase in trade payables
Cash gentrated from operations
Net income tax (paid)
Net cash flow generated from operating activities

Cash flow from investing activities
Capital expenditure on property, plant and equipment including capital advances
Net cash used in investing activities

Cash flow from financing activities
Payment of lease liability (includes interest of § 22978 in year ending on 31 March 2024}
Interest paid

Net cash used in / from financing activities

Net {decrease) / increase in cash and cash equivalents (A + B + C)

Cash and cash equivalents as at the beginning of the year
Cash and cash equivalents as at the end of the year

Figures in brackets indicates outflow

31 March 2024 31 March 2023
USD USD
3,940,445 1,857,473
262,552 308,682
36,797 58,863
7,784 -
75,081 .
4,322,660 2225018
(10,848,667 7,861 055
(710,024) 229,495
(5,291,694) 5,753,340
(1,183,080) (526 448)
4,167,872 702,740
18,389,080 (14,742,617)
8,845,146 1502 583
(6,327,174) (1,809,530}
2517972 (306,947
(35.789) (53.334)
(35,789) {53.334)
(154,590) {176,451
(13,821} (58,863)
(168,411) (235,314)
2,313,772 (595,595}
324897 3,841,566
5,550,743 3245971

1. The above Cash Flow Statement has been prepared under Tndirect Method' as set out in Accounting Siandard 7 (Ind AS - 7) "Statement of Cash Flow" under
Section 133 of the Companies Act 2013.

2. Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalents are short-tenm balances {with an original matunity of three months or
less from the date of acquisition).

3. Movement in lease liabilities (refer note 33)

Material accounting policies
The notes refemed to above form an integral part of the consotidated financial statements
As per our repert of even date attached

ForBSR & Co. LLP
Chartered Accountants

Firm Rrgiirate

o Mo 101 24EWW-100022
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&
Sreeja Marsf
Partner

Membership No: 111410

Flace : Mumbai

Date - 02 May 2024
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For and on behalf of Board of Directors of
Ajanta Pharma USA Inc.

"-\_-;E"El “L'\."\- s

Yogesh M. Agrawal

Director
DIN ; 00073673
Place : Mumbai

Date - 02 May 2024



Ajants Pharma USA ioe.
Notes to the Fizancial Statements &5 on 31 March 2024

Corporate Information

Ajania Phasrma LSA Inc. & @ limited Hability company noorporated and domiciied @ Unitod Statey
of Amiesica xnd |5 & wholy owned subsidisry of Ajrsts Phama Lol India The addross of s
ragisterod affice ix Incated af 440, US Hiphway, 22, East Bridpswaies, New Jrmey 08307, USA,

Company it primurfiy irvolved in the business of shaernsosufoy snd refsted sctivities.
Basis of preparation
Statement of Compliance

The financial siatemen’s are precwced i acoondence with the Indian Acosunting Sandards [Ind AS)
&3 per the Commmoibes (Indian Actorming Stamdands) Rules, 2015 notified wnder Seetion 112 of the
Indian Companies Act, 2013 {“the A"

Thesc financial statements do not constitute & s=i of stetutory financil stelements @ accordance
with e loca! luws in which the Company 's incorporated and sim prrpered for the sole purpme of
the Corsouiéation of ind AS fmancial statements of te Company with Ajsnte

Tha finencial statements hwee been propared on an scorual basis soc undes the historieal cost basi,
exoed otherwise stated.

The Financial Sistement for the yowr mded 31 March 2024 Jwve boen revicwed by the Audit
Commitios snd aubsaguently sppwowed by Board of Directors of Ajacte Pharmma UEA Inc &l s
mesting held on (2 May 2024

Use of estimates and judgements:

The prepuration of financia’ smiements in conformity with Ind AS ~equirs memagement o miske
jodgmesty, extimates and sxsumptions that affect the application of acomnting peiicies amd e

smounts of zssets, lishilities, income end expenses and the disclosure of continge
liabilities on the daie of the fmancial statements, Actzal reshts could differ from those estimates.
Estimates gnd under lyly oemmpiions mm revicwsd on an ongoing hass. Any revision
acoouing estimuies s recognised prospectively in curment anc future periode.

The aress involving sstimates or dprments are i follows;
Judgements:

information bown judgeneats made in spplying scoounting policies that have the most significant
effacts on the mmounts recopnised in the financh statements is inchuded I the following neles

Classiflestion of Lease as per [nd AS 116:

Ind AS 116 Lewses reuires u lessoe to determing the lonsn term as the non-sanceliable period o &
loate adjusiad with sy ootien 3 extend or terminate the lesse, §f the use of nch option b
remsorwbly cermiin. The Company makes an assetsment on the expecind icese term on jease by leie
basis and therelry mestases whether it is reasomahly cerain that ey opticms t2 extend or terminate the
coniract will be exercised. In evaluatng the lanse tenr, the Comnpanty consaders fcian, soa® &8 sny
& gificant leaseho’d improvements undertaken aver the lease s, cosls reutizg o the termination
of lnase wnd the impoctanca of the underlying lease to the Corpary®s opemtions txking into sccount

o \‘m“-l S
)
'y . 5,
i
f,
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Ajanta Pharma USA Inc.
Motes io the Finuncial Statements as on 31 Marck 2024

the location of the wderlying soet and the svallalility of the suitable alt=rnatives. The: bease term in
futwe poriods is rmssessed o esune that the leasc torm mefincs e cumont monomic
cirsuratances. The disoount raie i gonemally based on the incremertal barmowing rate speci®ic o the
lmase bedng evaluated or for & soctfobo of leases with similsr charactrristics.

Estimates:

Irformeticn shout savrmotioss and estimation uncestainties a2 the mporting date that have &
significast rizk of remulting = » material adjestment te the carrving anounts of assets end [Eabilites
within the zexi financial yesr is mciuded in the following notes,

Froperty, Plent nad equipment

Usefiyl fives of mngible ssses, as determined by the company snd assessed oo sn sl bess,
bused on (he life prescribed in Schoduls I1 of the Act In cises, whers the 1stful lives are different
from that peescribed in Schoduls U of the Companies Act, 2015, prevausat 0 Indis, Shey are based
on ischnical sivice, taking ints sccount e nature of the ease, the csfimeted usage of the aueet, e
operting conditions of the amet, past history of polactnenl, snticipated ‘ednologicl chages,
manufactrem’ wisrmantics and maintenance fupocrt

ipteagible Asseny

Iriterral technica) or user learm pasess the rengining usefisl fves of Imangible assets. Mensgement
belizves that axsigred aefil lives sre ressonahle.

Allowance for eacollected secounts recelvable sad sdvaaces

Trade receivables do not camry any interest and ame steind &t thels nonmal value as reduced by
appropcisle alicwances for catimatee fyecoverable smounts. Individusl trade receivaliles e wiine
off wner menagement deema them not collectibic. impalrmert b meds on e cpetisd oedit loss
model.

The impa'rmens sovisions foe finencial sssets are besed oo mssumpbion about risk of definlt and
xpeiad muu.hdpnmlnmﬂmmm-ﬂﬂmu!mwm
Enpuirment cxlculstion s besad o pusl history, edsting market condition e well s forwand
‘ooking extimates & the end of each reporting period.

Allowances for inveriories

Management reviews the veniory age Ssting on 3 periodac basis. The srview imvolves compeariaon
af the carrying value of the sped nventory Hema The purposs: is iz macerain whether an allowence
ls reguired 1o be made [ the financial ststoment for By obsolete and slowemoving e,
Manngement i satisfied that edequste allownace for otsolete and tlowmoving inveniocies bas been
mede in the financial satements.

Munagscient aise reviews nat malizable velue foe all it fovestory snd is setisfied thet sdoguie
allywnnice Has besn made 4 the Trancial satemets.

Recogrifion of curreet sed deferred tax sssets and income Ly

Deefmrred tnx assst s oogniand for all the deductible temporary differences to the mxient st O o
probable that tocsble peofie wil. be svallable aga'nst which e deductible lemporsry differmnoe can
be willsed, The maragement mszmes that ‘mable profis wil be wallable whils moogniving
deferred i nasets.

Management jucgrest is recuired for the calcuiefion of provisies: for income tuxes end defeered ey
assety il lmbilities. The Company oviews s sach balancs sheet date the carying amount of




Ajanta Pharma USA Ine.
Notes to the Finuncial Statements as on 31 March 2024

deforred tax snects The factors used i extirautes ey o fTer Bom sctm! cutcome which ekl e
0 sig=ificant sdjasurent to the amounts repociod in the Snancial sintements,

Recogaitor ard messurement of pther provisions

The reocpsition and messurement of athes provisions sre based on (b asseszment af (e srohabd ity
of s eutfliow of resourced, end on paot experiencs ¢ circumaances knows mt S Salance ghoe
dete. The sote! outflow of msources of & future dee mmy, Sevelore, vary fom e Spov included
£ dttues prarvhelons

Coatiagescie

Mumgemenl Judgement o toquied S enimeting the posibin outflow of resowross, 11 ey, n
mect of contingenceesiclam/igations sguinet the Compeny a2 ff 3 0ot possibie fo prodia the
ouicome of pending muners with socamoy.

Impairment reviews

An inrpasrend oxists when (e curyng vitoe of an assel o cash genersting voe? (O350 axciods
s meownibln amoust, Recoverable amoent 4 the hgher of its falr vl b costs o sil and
valiie in use. The value 'n we calonlation iz based on & discowmied cash flow model. In miculaing
thee: vithss T use, cariain Asseraplons sre tequired o be smde in rexpest of highly uncertein mamtes,
inchudlog memepemrt's capecstiess of growh b EBITDA, logg tam powdh mies; and the
pelection of discount rates to seflect the righs Frvalved '

- Amocrts deducted from reveoue for the projected chargebeck, salcs returas, rebates snd
The aignifican: sdummmnts o the revenue o broad.y eopladred Seliw

(8] A chegeback = 8 chsim made Iy Suy wholesaler o the ference Setwees) the rzes =i whieh
the product is nitislly invoiced o the wholoaler snd the aet price ot which it |s agreed 0 be
procured froem e cosnpeny. Provision for chargebecx ' walculated on the besis of hisiemcal
seperiees wod speci s mrms i e agreemeits

(b} Salcs mtum i verisble consideration that in meogsimsd and recieced Sased oo Rimtorical
experieres, manket conditions aod provide! S in the veur of sthe w5 roductioe from revenun. The
methadelogy aad sesangions used W eitimsle returns are ooaiiored and djustod egulay b lawe
with trsde practices, hismrical wends, pest expenionos snd prodected markes conditlom:

(e} Provition Yor vehae i caleu'ied on the basis of hisworical saperience and spocific s o the

sgroe=sets, Chirge listle, whetes, retumns and medicakd peymends are varisble conmideation that
mﬂd-ﬂwﬂhﬂmm sxporisnce, marset condtors and wecific comiraciual
termt. The methadalogy snd ssanptions emd & estioomin rebutes: and returma are momilored =
adrzsind regularty in line with contractual snd lags! obbipatione, trede pretioss icnrical frends, oot
experinnes and projeciad ket onodiSons.

{1} Pollowing 8 decromze i S jroice of & prodecy, the Comperry genenlly frénis customers o "l
stock adustment” for & customery exiing investory fir the irvolved product, Proviions for shedf
wock adingtmants s desomioed at the: Eme of the price declioe or ot te potrd of ser, i e bypact
ol & price decing on the prodic= wié can be resscnahly estmsted based on the coavmery
imvantory levols of S releven prodiet




Ajanta Pharma USA Inc. _
Naoties to the Finuncial Statements 25 on 31 March 2024

4.

&1

Functionsl and Presentation Currency

Thiese Grmncial statements wre sresested in Unlted Stazes Dollars {USD) which i elso the fumctional
owrency. All the amourts have boes rounded off i the nearest 1150, anless otherwse incdicatod

Current ' non-carrent classification

An enfily shall cless: fy an anset 55 curment when

(0} il expacts o realise the assed, o intends to sel or corsume 1, in it normal operstisg, oyck,
(b} it holds the asset primasily for the purpose of Sacing

() it expenty o resfise the exset within twelve months efler the repocting peniod; of

(d) the: asset ia cash or & cash eguivalont uriess the gsset 3 restricind from beirg cachieged or et
fo sette a liability for st least twelve mosthe efter the reporting pernd.

A entcry shall chaasify all other msets &8 noo-gurmeit

An entisy shall clussify x Zahility as current whe

(8) I toepects to scttie the Viahility i 1ts normal opesating cycle;

{b) it hiobds e linbility primcily for the purpose of ading:

o) the (inbility i due 1o be seitled withie twelve mentte efler Sa reporting period; or

() 1t does not bave an unconditions! righe o defer settlement of the habillty for at least twelve
months after the resorting perind. Terma of 8 lishility that could, »t the option of the
counmerparty, sesult i its setfferent by the Bsue of equily instruments do ot affect ts
chuasification.

Ao entity shall ciassify all other linhilities s non-current.

Operating Cycle
An pperating cycle is the time between the seouisition of sssets for processing sod their restisation
in cash or cash aquivalenc.

Based o the netore of prodoct  activites of the Compary s the normal firne oetween Scguisition
of emscts and their realisation in cash or o equivedenty, the Company has determuned 12 operating
cycle a8 twelve moalhs for he purpose of chanficstion of s sssets end labilities 2 current and
on=smrend

Material Accounting Policies

Property, Pluot snd Fquipmea:

Property, Plant and Equimment are steled st hissorical cost less deprecintion. Historicsl sout ocludes
expendaure that iz dlrectly wsributable to the scquiition of the e, Sobsoguent coets are incloded
in the assety carryicg smount o recognissd a5 & scparsis asse! &8 eppropriate, only when I s
protmbie Gl futere sconomic benefits associated with S ey will flow w the company nd the
comt of the em can be messred rciinbly,

Deprecation is calculated on the sirmight-line method to write off ihe cost of soels, o their residual
viuiies over Delr exlionatec usefil life an follows:

i
F o
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The asser’s residual values e usefol lives are roviewed anc sdjosted if appropriate, ot each end of
repacting period. Where the carrying amount of an asae is grester thes ity estimated reoqverabie
e, it s written dowr inmedsiely o i recovershle mourt. Gains and lotses on Jlsposals of

property, pie=t and equipment wre detereined by comparing sroceads with cormying smourt and e
nchaded in the stetement of profit or e

Tatangible Assets

Intangible assets are recognizad when K & probable thad the fuiare economic benefits that wre
sttributsbi 1= the asseis will flow o the Company and the cost of the saets can be memund
enlkably.

Irtasgible mssets wro carried at cost les accumulstod smortisation and impaimment losses, i ey,
terzlly penemted Frangitles, sxcixding capitslisod development costa, &re nol casitalised gnd the
relsted expenditure it refiected in Steternent of orofit and loes in the period in which Ce expenditm
i fvcurred.

Software is amortised over their sstimaled weful fife on szight ling basis from the date fhey are
availahle for intended wse, suliect o impainmert s '

The amenisesion period and the amortisation method for an intangible assef with & finite esefial [ife
wre reviewsd ot lemst ad the end of mmch reperting period. Change in the sxpected usefiyl fife or the
extpecied pettemn of consumption of #ure sconoemic benefits embodied i the sesst wr= conzicdernd to

modify the amartisation perind or methed, as appropriste, and are treated as changes in socofing
estimales

Caics or losses wrising from derecognition of intangitle mssets are measured oy the difforence
between the net disposal procoeds and e camying amount of the maset and arm moogsiscd I the
statemnent of peofit and v when the ssets are derecopnised.

[mpa!rreest on roo-financial exsely

The Compeny's noa-financial assets other than fvestories snd defermed 2 sssefs, are reviewod ot
each reporting daie o determine whether there it any indication of tapaimest. o my such
indication exists, than the set's recovershie amount & extimatec,

For impatrment esting, sasets that do not geoente indepesdent ceth inflown (2. corporsie Laets]
are grouped logether into caxh-geoemtiog units {CGUs), Esch ONU represantx the smallest group of
rasets that genersies cash inflows thet are lagely independent of the cash imfiows o other smets of
COLs.

The racoverable amvount of n COU i the higher of its valun i use and its Sir valoe less costs 1o wll
Value ir wse s bsed on the estimuted futore cash Sovn, discounied o Seir present viive 2ing &
discount rete that reflacts current mackel sssesaments of the lore velue ol money and the risks
speeific to the O,

An impairment Jom is recognised it the camy’ng xmount of an assat o OOU exceeds &y estimaied
recovesable unount. Iepsinment ioas reoognized in respect of a COU b aliotated first 1 reduce the
ceorying smounts of the other sssets of the CGU (or groop of TG on & pro mes bet's.
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An impairmest lom in respect of axsets far which impainment loss has been meognizee in prioe
periods, e Company reviews st each reposting date whether theee b any indicetion that the fons lus
decreased or no (onper axisty. An frepairment o 9 reversod i thore fmt been & chimge in the
estimsies taed o datermine the mooverable mmocnt. Such a revedzal & inade only to the coent that
the: xasets carrying amount doea not exceed the curyng amotnt that would have been dotermumed,
net of depreciation or ematiestion, I =0 iepeirment loos had been recogniond

&1  Financizl Insirumerts

A finencial matrument s arry contrect that grees rise 10 @ Tinenciai esset o one sty end & fmancial
liablikty or sqcily instrumes of enother sty

Finaacia! Assets
Classificatios

Comoany classifies finmnciai assess a5 subssquently messuned at amortised coas, (&l valos trogh
other comprehensive income of feir value trough profil or keg, on the basie of itz business medel
for mansging the finencial assets and the commctual cash fiow characieristics of the finencial asnet,

foitial Recopaltion and Messaremect

‘ Al finsocial assets e secognised inksially wt fair vidue olus, in the case of hnamcmal pasets mot
. rezorded st iz vatoe turough profit o ines, tnsaction costs that are attributalne 1 e sctulinion
" of the finanainl atset.

Subueguent Measurement

For the puspose of subssgoent messerrment, fnanzial xeeety e classified = owo brosd sategoctes:
o Financial sovets 3t i valne (FYTPL. FYTOCT
o Financiel maet of amortised ocot

“ When assets are easined ot fir value, guins sl losses we cither repognisec i the sttement of

profit and Joss (i = Dk valoe teough peolit oc loss (FVTPLY), or recognise in other comprebamive
tnoome (1.2, fir valoe throvgh other comprehensive income (FYTOCT).

Fieancial Assets measured st Amortised Coat (net of nny write down for impeirment, if Lay)

Fioancinl axsety are messured & amortised oost when mssel s held within a business mode, whose
obiective i 13 hold xesets for coflecting contmctusl cash flows and contracoual fooma of the asset
give rise on specifiod dates io cash flows that aon soiely paymenty of principei and imerssi. Such
firmncial kssots wre subsaguently messunes at amortised oosl wing the effisctive inderest rate (EXR)
method Jess impaimeand, If mry. The losses ar'sing from impairnent are recognised i= the Statament
o profit and Josz

Financial Assets messured at Fair Valoe through Other Comprehensive Income (“FVTOCI™)
Flnancia! sssets under this category wre mensured initialiy By well &5 8 sach reporting datc &t fair
value, when zaset in held within & business model, whose obyactive i 0 bold asoets for both

oo ireting, contractua) cash Nows sndt selilng financial sssety. Falr valie movements ire recagrioea
ta the ather cocmrehifsive incorme

Financinl Assels measured at Falr Valee throogh Profi or Loss (MFYTPL™):
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“inancial cenes under thin citsgary me mesmred inflAlly as will &8 vt ek eponiog date w0 B
valie with afl changzs rocogn'sed in profii or o '

Dececopaition of Fouesia Amels

A finentte, aamnt 18 primssity deecognised whes G tights o reocove esah fows froem the kees Bove
erirod or Coompurry han wennmveed it rights to recaive sash fows from thn ssset.

iDpalraect of Fineaciz! Assets

In secorfince with Ind - AS 106, Corpany spolis expectsd codiit fom (BL) model fioe
mexmuremen! and e=cmiiion of Eroalrment iss oo e fnancinl eavts thel sre debl sinaomn
b p——

Finxncia! Linbifitier

Classifleation

Coryry chaenities al financisl ehiliies ag sobsoqueitly measurnd f amortissa dos of FYV VL
All Fauncial Fabilities ire recoyniwd =itia'ty of fair vaiue and, in the cioe of ioees, borrowings md
peyaisles, netof directy aitributable trenoaction cosm

Financisl lisbllites fclude wade wud ofber cayabliy, lomis and borrowipe lscioding Yeomk
oveinfls snd desivative fnmealsl Sratrpnents.

Subsryacat Messuremcot

Finsocia: Hahiliten o fair vadoe through peofit o les ichade finecisiel Babilities held Soe trading
and firancisl linbiliies deglgpeiad pon knith ~eoegiton s2 ot fuir valun tiroaph prof’t of e

interost-bewring loan and bevrowing are subssqemilly mewnred @ Emnited comt oing ™o
Effoctive Intorest Rate (EIR) rovthod. Gaing snd Josses ore recopringd in profis o= lows when the
Makilifies are deoogrsed 58 well g3 throw IR umonisstion procow. Amoniised comt i oaleowlated
by taking into scotimk wry dincout o presian o6 soquisitos and fers =7 conts that e sn el
part of the EIR. The EIR amomustion ix inclided ax fimanne cotls (n the statement of prodi mmd hos

Derscnguitior of Financirl Liebilities

A fisarcial fuhikty 3 derechyrised when tha obigstion ondes fie Sability = dimbanmd =
sancdied or expies. Whon an sxteting fnancial fiwhility s repiaend iy wterher from the wene ende
on subetactiadly &ifferont terre, o the teme of & meiah g ahility are scbsetally mndifiod, sudy
a0 exchacgs or modification = teaind mn ibe demcoynition of the ceighoal [abilisy s the
recogration uf 8 new Jability, The dHference t= fhe Mspective sarying smoants i recogaisad by e
Stndement of Profit and Lour '
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Iaverinries

Irventenes e measured &2 the lower of cost and notl realisable value The codt of inventories
based on the moving weighind svornge hasis, and intludes spenditoe incumsd In acquirkg Se
inventorics and other coets fnoared i bvinging them (o Sair present location and conditon. Met
Thﬁhﬁﬂﬂhﬂhhﬂmarmhmm
PlIag enpenany,

The compérism of cost and net reaiissble valus 's made on an lemn-by-om besis. The Company
consader: variows factors ke shelf e, ageing of Diventories, produc: discontinuetion, srice chnpes
and other factors which impact the company’s business in determining the a'lowance for casolete,
non-aaieable snd show, nuo-moving inventories. The compary considers the above factor and adjusts
the. veriory provision to refloct its actual performance on schual baxis, Goods i1 renai* are vakusd
at actual oot incurmed up 1 the date of balenee shert,

Cash ené cash Equivalecis

Cash and Cash Eguivalents comprse of cis= on hand and W bank inclaiing fxed
depesithighly liquid investments with oriping msturity period of three months or ‘e Gut wre
readily convertible @0 known smounts of cash and which e subjoct o an bnalgaiSeent ke of
changes in vame.

For the murpose of e strtement of cash flows, cash 1nd cas™ equivaiants consist of cash snd shen-
term deponits, as defined sbeows, net of oultanding baoik overdmily &s ey wre considered 2n
integrel port af the grocp's cach managemeost.

Cash Flow Statement

Cash Mows s resorted caing the indirect method, wrersby net profit before box i adjustou for the
effects of transactions of ¢ hon-cash nefure, any defrrals or sceruals of pst or Toture openuting cash
receiptz or payments and item of income or experses Exsacisied with irvesting or fmenaing cash
Sows. The cash flow from opemting, investng and {mancog s=vities of the Company are

Foreign Curreecy Treassclions

Tranasctions in focelg currencies are traosiuted indo the Compeny's funclionsl currency sl the
exchangs ries af the dates of the ransactiona.

Monotuy sxsets and lahilltics denominated tn foreign cumencies me trumlaled o the finctional
camency &t the sxchenpe rate ot the reporting dafe. Noe-moretary essets and |imbilities that sre
measymd of falr value in a fomign comency are tranalaiad imlo e finctional comency st the
exchange mie whon the frir veloe was defermined. Now-monetary assets and Habilities thet are
measirod baned on historical cest i & Sweign cevency are not Tamalaled. Fercign currency
exchange differences are gencnally meognised n the statement of prolit and loss

Exchange differerces arising on the setfiement of monetwy items or on tansisting oonelary dems
af rutes diffsrent from thooe at which: they were translated on initial recegmition ducing e periad or
in previows Fizancial Sistemants are feocgnises n the Stalement of Profit and Loes in the period in
which %y wise When o gon of o o= & non-monetary fem i3 woogrised in Other
Comprohersive Income, any =xchange componert of that gain or los b recogrised in Other
Campeehessive Income. Conversely, when a galn or loss on & con-menetary Tiem is recognised in
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Swternent of Proft and Low, ooy ochmge componsst of that gain or loss 4 recopnied in
Stwtement of Profit and Loos

Eevease Recognltion
Feder if Cenondy
T Conmpey appfiec Ind A5 115 xing the modified retrospective spprosch.

Revenue |3 measured based on the ransaction price acjusted lv charprbecis, discousts and rebeies,
which & specifiad in a contract with qstomer. Revenue are net of eslimated rehons and texes
collected from cumpmen,

Revenue from sale of goods i3 rocognized &t poim in €me when control s temsfermed 1o te
customer gnd it oy probabie that considerntion will be collected. Control of goods ' trensferred upon
the shizamest of the poads i the cusiomer of when goods & made svailable 1o the custames.

The transaction price '3 docomerted on the sales involce and payment is genomlly due &8 per sgroed
cridit terms with customer.

The consideration can be fived or variable. Variable conshdenstion s only reoognised when it ia
highly proba’le that o significant reversal will not ocour.

Interest income is recogmised on toe prmporton basis. Insurnce snd offver Claims afe ecognises 48
B rEvenge on cartninly of receipt on prodent bagis. Export benefits svailable under provelen: schemes
arr: accounted 1o the extent considenod recehabie.

Dividend income (s recognissd when the Eatfry"s rig tn receivy the saymerd Is esisblithod, which
iz grnevetly when sharcholders approve the dividend.

Einployes Berefits

Short-term Besefils  The Company recogrires @ Eebility net of amounts almady peid and an
services rendered by smployees during the acoounting penod. Shorl-ierm benefits gives
by the Compry to its employees inchade salaries md wages, socai seeurty oontributions, Medicare
contribetions, and other noa-noneary benefin, A Jlability in recognised for the emount expeciod o
be paid; il the Compary has o presrsd legal or comstructive obligation 1© pey this smount a5 & result
of past service provided by the amplnyee, and the emount of obligation can be estimauted relishly

Post-Employment Beneflis  The Compasy provides & 401(k) retirement program for full time
empliyees who are 21 years of i or older, Eligibls eeployces are entitled to participats in the
compazy offered plan with an option 1o contribute up 19 the maximum of 1% of nual bene saluy.
For emplovess with en annual bese saley above the armusl compenaafion lincits, &5 determined b
the Faderm] intenal Revenue Service (Federsl), the znmml APUL contribution will be cappad at 1%
of the Frderl sliowed anmal compermatien limitn  All contribations are 100% veaed nenedinely

to the anployes.

Share asec compensation

Empioyess Sinck Opfions Plans "ES0P": The grazt dale fir-vaiue of oplions granted b
emplovers iy moogniand as an enployss expenss, with 1 conmsponding intrexse i equity, over the
pariod that the smgloyees become unconditionally entitled o the optes:. The expense it recondad
for eac: sparately vesting porticn of the wward ms if the swaed wes, I schstance, mu'tiple awends
The company Iecognims cormoensation mxponse reialing o share-based payments m ne profit natg
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fakr-value in scoondance with Ind AZ 07, Slere-Basad Paymmnl The ESOPs {shares of maldicg
comnany ) are granted (o the employess of the company.

Provisioas [other than emplayee benefits)

A provigion i mcognisad 1, & resalt of @ pasi mvesi, the Company hes & present iegal or
soastructive cxligation that can be estimated relissly, end it is probelkie that an sutfllow of economic
benefite will be required o settle the obligation. Provizions are determined by disoccnting the
nxpecied Tt casd flows (represcoting e best estimaie of the expenditore reguired 1 sewle the
presecd obligation at the balarce sheet date) ai n pro-tax rate that reflects comment marke! axsermenis
of the me value of monsy and the risks specific  the Yshizy. The imwinding of the discount i
recogived es firance sox. Exgectad firture operating [omes are not providad for,

Borvewing Costy

Bomowing cosis comgrise of Inerest and other coste that an extity incurs i consection with the
bormowing of fimde Bormowing custs directly sitributeble ' the scqoisition,  comstruction ‘or
production of san axset that takes substantisl penod of me Lo get ready S s iniended use or sals
ore cepiisfized 13 part of the cost of e asset. Al other borrowng otats are expendad in P poviod in
which Giey ocour, Transaction costs are charged to stalement o profit end loss a8 financial expenses
over the ferm al bemowes.

Lemse

The derminatios of whrether az ammgement b, or contain, 4 letse is based on the substance of the
srangement & e inception dae, whether fulfilment of the smungoment i cooendent on the we of
u tpecific et or masots or the Erangement conveys & Sight to use the asset, aven if that righ! i not
eepiicily specified n e orengenent,

Earaiags Per Skarc

Basic esrsings per equity share iy computed by dividing the net profil afiributabie 1o the squity
boldersaf the company by the weighiad xverage number of squily shoares outstanding during the
pesiod. Diluted eamings per oquty share is coinpaied by dividing the net Zrofié altritatable o the
equity halders of the company by the weightnd average nomber of equlty shares considerod for
deriving basic camingy per aguily share and loo e weightad sverage nember of ity shares that
could have beer issoad upon cosversion of all dilutive potential equity shaves. The dutive potentisl
eGuity shares are wdjusied Sor the proceeds receivable had the equity shares been ecrusfly bmsd at
fai= valge. Dilutive potential eguity shams wre deerned converted as of the Seginning of the peried,
unless tsnd at @ later duie. Diluthve poteatial squity shares are determined ndeprndently for each
oesiod presenied,

Income Tuxes

Incmme tax expense cocaprises current and deferred incoms tao.
Iniooms tax expense is recogmized iz net profit in the statement of ;srofit and foss excepl 10 the extent
Mhmwmmdhﬂymmmmﬂﬁmekhmmm i other
income, Cument income tax for curment and prior periods is moognized ot the smount
to be paid 10 or recovered from the to sachorities, zing the mepective Conertry s tax tates
and o bws that have been stsacted by the bamnce sheet date.

Deferred income tor ssets and lisbilities wre pecognived for all tomporry differences arising
between the tax bases of myets ane! [abilities and thelr corying amounts o the financinl statrments.
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Defermd tax assets are mviewed 12 each reporting date and we reduced w0 tne exient that 1) is no
longer probable thet the reiated toc benefit will 5e realised,

Financial assets and financial linbilities sre offset and the et amount & reporiad in the balance
shaet, [ thers (s & corrently enforocabile lege! ight %o offset the meogised amounts ang these s 2n
intention o setthe on & net besis, 10 rralise the sasets and settie e linbilties simutimeoushy.

Deferred incorme txx assets aond Tabilities are measured mng tao rades and tax aws that fave been
eracind or sxhetanttvely emscied by (he balance sheet date mdd wre oxpecied to wply 10 mxeble
income in the years in which those ‘emporary differences gre copectnd fo be mecowered or settiad.
The effect of charpes in tex =tes on defermnd income o azsets and (iabllities i+ pecognized &
mgofme of expenae [t the perioc thay includes the emactment or the substennive ennctment calo, A
deforrod moomne tax asset i recognized fio'the extent thet 1 i probeble thet fiture tomblbe profit well
be aveilsble agnins: which the deductthle temporery &ifferences end D jcanes can be utlized, The
Conpury offsets cument lax sssets snd current 1 liahilities, wher it hes ¢ iogaily exfororsble right
in 5=t off the recogmizad smounts and where i intemds sither © s=le on & nel Sazis, o W mlioe the
nagel and settle the lish{li'y srulaneoimsly,

Dividends to Shnreholiers

Anmual dividend distribution o the shansholders |s recognised xs & lishility in *he period in which
the dividends are spproved by the shareholders. Any ioterim dividend paic iz moognised on
sporoval by Board of Directors, ividend payable i recognised dirsstly it equisy.

Frovisiony, Contingen: Linbilities, Contingent Assets snd Commitments

Gerernl

Provisiogs (Irgal and sonrictive) are ooognised when the Ciroup hes a present obligetion (egal or
consiruciors) &8 & rsull of & pest event and it = orobable that an cutflow of resources will be
requbodio scitle the obilgaton, (e respect of which o reliable estimate can be made.

Proviiors (mecluding rotirement benefits sd cormper=cend sbsences) mre not disccuntad o i
presenl vaiue end are driermined based on best e=timete tequired i setile the obligation at the
balance sheet date. These are reviewnd ot esch balance sheet dace and adjusiec to reflect the current
bext estimatet

1 there = mny cxpeciation thal some or all of the provision will be reimnsed, the reimbursement i
recognised ax & senmrsle wseet Swr omly when the reirobursement s vistuelly cestain, The expense
reletmy to & peovigion {3 presenind in te statement of profit and Joss net of any virtally certiin
reimbarsement

if the effec: of the time value of money b malerisl, provisions are discount=d csirg & current pre-tix
rute that refiects, when approoriate, the risk specific 1 the linhility, When discaunting i used, the
increse in the pravizion due to the passage of time 's recogristd ks 8 fimance oot

Costingeet liability is disclosed in he case of:

® A present obligation arising from past events, when it s not protatile that an outflow of resswces
will b2 required to settfie the oblipian

» A present obligation arising from past events, woen ne reiishlc estimates is possible;
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* A possibie obligstion ariing from st everns, 1elem the protmbillty of outflaw of resowces 1
romaie.

Comlingent iabilicies are not tsoognised but disciosed in the Financial Statements. Concingent ssyen
are nelther recognised sor disclosed in the Flencisl Staterments,

Commibmen® include the amount of purchase onder (net of mdvances) ssued o parties o
sompletion of sssels und Nen-cancellable opernting lease.

Provisions, cootingent labiiities, coniingent sasats and comnittments are rsviewed af sath balsnee
oot dale

Frir value mepsuremend

The Company measures fnancial instroments, such i, derivatives st fisir value af cach: balsnce sheel
due = socondance with Ind AS 113,

Financisly Statements have been prepared on the historical cost basis except for the following

materizl ems i the statement of firancial position:

» Doriviive fineocial instumests In the nature of forwmrd foreign =xchangs conftrmct are
measarad &l fiir vile rece vod from Bank.

o Mutual Funds are messured o fair values 53 pes Net Asset Vialus (NA'Y)

s Empioypes Stock Option Plen [ESOP) &t fiir velues s per Black Schaies option sricing model.

Fair valye i the srice thnt would be received o sell an sset o settle @ labdity in sn ordmary
Iraneaction betwnen mariet parhcipanin of the mesurement dae.

The fa'r valoe of an saset or & Lability b messured wing the pasurpbons that marke: participants
would use when sricing the asse! or axilty, soniming “at market participants act fn thelt ecocomic
best interagi,

A Inbr valpe measiremnent of & non-finencisl moet takes into socount s market partcipent’s aliilty o
genemdprgoonamic benefits ry wuing the maset i its highest ano best 08¢ or by selifiag it 1o another
manrke: participant that wous uss the ssset in I Sighes and best use,

The Compacy uses vahution sechniques that are appeoprinie in the ciumatanees end for which
sufficiert data are svailable to measure fiir value, muimising the use of relevant observabiie inputs
and mitimising the me of unobservable inputs

All assets and lisbilities for wiich fair value s measared or disclosed in the firancial satersents are

categurised within the fuir valus hierarchy, described as fellows, based on the lowest bevel imph® that

s significant ‘o the fiir velus messurement as 1 whols:

o Lovel |  Quoted (nradjusted) market prices in antive markets for identical assets or labtlites

» Level 7 - Valustion \echniques for which the lowest level inpot that |s sigoifican: © the fair
value mezsurmment is directly or mdirecsty observable.

o Level 3 — Veluation technigues for which the lowes! jevel lnput the: & shnificant to the Sair
value measurement o unohenrvable.

For mssets and Fabilifies that are meognised In e fnanclal stxlements on & eorrieg besis, the
Campany determines wheiter trenifers have occurmed between ievels in the dierwchy by re
azeessing categurisation (besed on the Jowest leval input thal i significant to the fair value
melsurernent B8 4 wooia) &2 the end of each mporting nenod.




Ajanta Pharma USA Inc.
Notes to the Financial Statements as on 31 March 2024

6.16

For the purpose of fair value disclosures. the company has determined classes of assets and
liabilitics on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchiy as explained above.

Recent accounting proncuncements

Ministry of Corporate Affairs (*“MCA”) notifies new standard or amendments to the existing
standards under Companies {Indian Accounting Standards) Rules as issued from time to time. For
the year ended 31 March. 2024, MCA has not notified any new standards or amendments to the
existing standards applicable to the Company.
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Ajanta Pharma USA Ine
Motes to the Financial Statements (Continued)
i tha year envled 1/ Morch 7514

(Cureeyt USH)
19,  Capitsl Msnagement

The capie’ structure of the Compeny comslsts of euity and cash & cash equiva’es. The
Comoary ‘s objective Zor capital management [y S muintain the capital structure witich wil!
sizpont the Compeny's strategy 1o mudm ize sheraholier's v ue, safeguarding the business
continuity and help in supportiag the growth of e Company,

The Company determines the copital reguiremont based on snnual operating plans and Jong -
term and othes stategic investment plans

Compasy monitors cagitsl using & ratio of ‘djusted net debt 1o "lota! squity’. For this
purpass, adjosted net debt o defined &= debt less cash end cash eguivalenss aned current
investments. Adjusted eguity comprises all componenis of equily.

Compasiy's policy o & keep the Net debt equity retio balow |.00 and its sdjusied net debt
fo ety Tadio &1 31 Murch 2024 was &3 folloa

UsD

| Partiealan 31 Marck 034 34 Mureh 2073
Tilel Porreaing . .
Le=r: ensh and el squbealonny 5 340N
Adupact ey gelt A (5,591} (34571
Eguiry " 15,469,500 123 A

At met del s Vi rutie AE (.5) e

30. Earnings Per share (EFS):
The nemerator end denominator used to calculate Basic snd Diluted Earnings Per Share.

| — — ——

Purtulery 31 Mareh 124 11 March 7000
Buaic and dilsted waruingy pe share
rmmb%mhmm A 3,006,710 (AT, -
i
Add: Drlotive elfedd on peefi PLGTH B
Hoancritos £ caboulating Elative caming pernbee [U30)  O=tB 2,006,718 AR
mwﬂhd‘qiqmm- fir i} 16000 18,006
Adi Ditmsive effect of K307 cosedicg Mambor of K
Equity Sharey
‘Wegitad sverags master of npesy e b dilalesd FFS S=I8E 19000 (e = 1]
Faoe valun per squidy shees (UBD) (L L
Bawle ewrmimgs per vhare {1150 A ] (L5
| Diwied enrving per sanres (USL) c¥ J0L.67 LN




Ajanta Pharma USA Inc

Notes to the Finarcial Statements (Comtinued)
S the yec endiec' 11 March 1034

Cocmenays UTSIF)

L.

Employee benefits

As =quired &y lnd AS 1Y ‘Employes Bepefits’, the Compeny offers ity employess: Short-
lerm emplayes benafits - Thess benefits mchade salarics and wages and other government
contribardions which are doe withi= 12 months afler the end of the perind ic which employes
renders the relsted service. The Compasy's acoral on sccount of vacation liabifitics
mmounted to USD 1[G, 188 (71 March 2023 USD 125,644

Retrement plan ~ The Company provides 1 400 (ijretimoment program for full-time
emipliryees who me 3| yeen of s or older, Elighie empioyvecs dre entitled to parficipate in
the company offered plan with & optier: 10 contribuie up the mexinmum 3% of aanmal base
salary. For emsplayoes with an arma! base sslary sbove the armuel compensation Sniw, as
dedermined by the Fedeal [ntenal Reveme Servies (Foden), the annisl A PUI contribution
will be capped gt V% of the Federsl alowed amnual corrpensation fimits. ALl contributions
are 100% vested inmmedintely to the smployee. The Company eho provides & srofil-sharing
contribution i o the 401 (k) aocoust which is discretionary. The lotd expense fir e pioyer
retirement benelit plan “cludlng the profi-shiring contribubin: for the veo rixdad 1| March
204 v USD 356,951 (V1 March 2023 USD 415, 25%). The Company dota not camy acy

Finsmcisl Instrument fair values aod risk mansgement

Fulr walue measurements uso

3) March 3634 11 ety FT

Fimssclal sstramesis by cotrgory Amariimed Cost Amariisad Cop

Fioamciai amsete
Trede reeeivehiies AR50 4 TLERL T
B 8,559,742 AT
Totnl fmeicral ameiz E 5,048 75,344 2%
Flaancigl babiities

Laar Yiabilicu 09,04 T
rhor oot flawbelal abelitiss 11439 513 81780
Trade @ yatics $1,028,55¢ 2530004
| Toonl finsacial labliien ArE L 9,351,554

There sre no Snaocial nstruments clessfied ss Fair Valoe Srough pre€t and loas and fair
valze throagh other somprebersive inoome. Fair vilue meaorement Cf lesse linbilities i
not reguim.

A Fmagcil ritk measgement
Compumy hes exposure 2 Sillowing risks grising rom finsncial instraments
»  Credit risic




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
Jor the year ended 1] Meorch 2024

Crmeney: LTBDY

3% Fipancial lnstrument - fair valucs and risk management (Continwed)
Risk mavagement framework

The Coopeany's activitics are exposed to Snancial ik, These risia include inariet riak,
credfit risks mnd Sguidity risk. The Compesy's cverall risk management program sesks 1o
minimize polential adverse effecty o the fzancial perforemnce of the Cormemny throtgh
esiahlished policies inc processes whick are Inic down to sacertain the cxlen? of risks, setting
spproprince Lmits ang contrals and continatus maonitiaring end complisnca of tht same,

L Credht risk

Credit risk the: risk thal a counter party will not meet its obiigetions under & financial
instrumnent or custormer contracy, leading o ¢ financial los:. The Company is cxposed (o
credil risk from i ooemting sctivifies (primanly tmde moceivablen) and from ks

The Commpany limits 23 seoceee o crodit risks by depositing iis cash ooy with financial
institutiona duly evaluaied and aypeoved by the Board of Diroctors.

impairment:
The following whle provides informetion about the cxposune 1o coedit risk anc expociec
creeflt foss for trede recelvehbio:
51 Miareh 2938 |
Carrpiag amswnt  Welghied sverape Loay ailrwasor I
“ont wle
P e EX LT 406 L I
ot e i L8O . £
Paxt e [R1-368 g %
| Pat s 365 713 dew o
Pt does THY . 109 durs (] i
More thas |49 ta - i
L= S i . 2
31 March 313
Corryim o
Fot e e o
Taed o wpite |80 caie e
Tuat dhae 1R1-365 day (13
Tt i W - T %
Pagtvhors 71 - 1096 doyn %
Morr than |54 i ™
TLAML




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
[ the yeor ended 31 Mok J024

(Cwrrency: LIBE)

The above financial exsets wore not impeired as there had 2ot bee n significent change
n eredit quakity and the amounts were still comsidernd morivable based on the ngne of
e activity of ta custome portfodlo o which ey belong and the sype of the cusiminens.
There are no other classes of fiemncia! assety that are pas® due but not bnpaired oot
5w Trade recervabies oo wt 31 March 2004 and 31 March 2073

Trade receivable

Company's credii ritk = m!nimal. The trade receivables arfse mainly from resactions
with s approved cuomers, The mExiTum exposure to oredit on thess meactions is
oqual 1o the carcying emourt of these financial irstraments, Costome s wo subiect
stringee fmencial, credit and legal verificetion process. [n sddition, trade receivable
belgnces are moritored on an-ongoing basis to ensure tmely colloctons. According’y,
the Company's exnosem o bad debts 1 not sipnificant.

s ut 3! March 024, Corpany bad 22 customers {31 March 2023: 73 aemomen) that
owod the comparty more than $ 100,000 cach zvd accoznind Sor ugprox tnataly 99% and
9% respectivey of the otal ovtstanding as st 1| March 2024 and 11 March 2023,

Expected credit loss pasessmeat

The Catzpary allocsies cack exposure o o crodil risk grisie bisad on & variety of duta
that Is determinad to be predictive of the risk of loss (e timeliness of payments,
available press information 2.} end appyicg sxperieond et dgement.

As per simpiified approoch, the Company mukes orovision of expected crdit losses on
trade recmiveble iting & provision matria lo mitgate the risk of defauil payment and
make sppropriske provision st each regorting dete wherever mguimt. The rend of e

bed debts is megligisle
I E T =t
i{lnoes TTIng BECHARE 5509 406 TS0
Avermp Eapocied i mie .00% 0.6
Carrylon emoust of tade mesjvebles (v o HA509, 406 TRARE 524
L ey —= =
Thie movement in the allowance for impeiner: o sespect of Tade and other rectividics
ducing the year was as foilows:
T March 3034 8 Mwech 2000
Balancr: w pi b leghesing of the yrar i
Impadrnent ioma seognisgd {wt)
h-mnunﬂ

thalwnce s i e o e
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Ajanta Pharma USA Inc

Naotes to the Financial Statements (Continued)
o e e ended 3| Morch 2024

Cucrenay: USD)

32. Financial Instrument - fair values and risk manzgement (Continued)

L Liquidity risk

Liguidity risk ts the risk that the Company may not be sble to meet its sresent end future
ciah and collaters! obigations without incicring unnceeptabis loases, The Conromny ‘s
objective s b, § all times maindain optimrem leven of Haquidity to meet Mz cash snd
collsienal ssquiremencs. The Compeny dlescly mositors bz Enuidity position snd
denloys & robost cash manegement tysiem, Working copital reguiremens are adequaioly
midressed by intermally penesied funds, Trads recaivables ate kept within mmmageshls
bevels,

Compeny aims o maistai the kevel of s cash and cash aquiveiers and other hiphty
merkeiabie dobt Invermeris at an amoumnt in excess of expecind cash outflows on
financial liabilities over the next six moaths. The ntio of cush and cash equivaients and
othe* kighly marketable debl invesiments 4o cutflows 25 005 at 31 March 2078 (31
Muarch 2023; 0.0%)

Exposure to Nguidity risk

The following are the recuining costractual maturities of financial linbilities » the
reporting date. The smounis sre gross and undiscountsd, end inchide sstimaied iniereg
paymenis and exclude the impact of nerficg sgreementx.

Ayl ﬂiﬂ
31 Mareh 2004 Ameans A T
Ttnt Giloeils [ipme Spmn ?,.",'.,"
i NIMID NMEID AN
Lrass Simniidn eSS IS TILISE
ety - IARED  TLAMSY  30MAL
| Total LILMRITY (rLME¥D  LLINTM DS |
-z s
3N elarch B2 Ayt et
Tes  Glimests Lipwe Lome "o0IMe
e g UAUAN WA TaAlE
Lomma S ke ] b L 0
“""I"""""I it AT aETIAG  IRETT A0




Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
[ the iy pnlag 15 March 2004

(Cumrency: USER
31, Finanocial Instrument - fair vatues and risk management (Continued)

fil. Murket risk

Market risk 13 the rizx et cosnges in market pricss  voc as foreipn exchange s,
interesi rated enc aquity prices  will affect the Company's income or the value o its
boigings of financial instruments. The obvisctive o eaaricet risk management is 4 manags
&d control market risk expoanres within accepiable pararveters, while optimising the
retum. Finencial ‘nstrumes i affected by mariet risk incinde loans and bormswings,
deposits, imvesments, und desivative (iancial intremesits, The Compeny’s sxposurs
from market risks s pricnily on eoopunt of interes rai= risk.

a} Curmency risk
The Company docs oot kave foreizn excharge sk & thetr extire deslings'are in
th=ir local functional currency | £, LY Dollsm.

B) Inferest rafe risi
The Company does not have any debt obtigation, benk deposiis or other securitien.
Them iz no sxposure to chsngn in inderest muies,

€} Price risk

Compazry does tol have ey exgposure o peiee risk, 85 there sre o squicy
invessnants.




Ajanta Pharma USA Inc

Notes to the Financial Statements (Confimued)
o the year e 31 Marehk 2004

(Cor=cy. LD
33, Disclosure for leases:

“he Company have ‘aken & gremise Gnder operating lase. Tha lease Iy for 8 serled of five
year &nd renewable svery year upon ool consent of the mrtes, There are o contingeni

rents,
Right-of use assrws
| Axaz 3l March 2004 Tame axA Dodisbage
' USD
Cost
Ava | Al 2053 Fak §30
Additons ic ROU weeiz HLOD
[hermecoigmitacais 6 f WAL misbl
Batente w11 March 5504 - ]
Acemsulsied depreeiwcion and b reered
Asut  Apri 300 BT
| —— 105313
- Balunce w31 Mud 3004 = R
=~ As w3l March WD . Lend and Puliings |
D
Cei
Ag i | Apedl 2022 650
Additiers w DU wneiy
D= rocuggretion of ROV axeett
" Balance = 11 Manck 3513 THLGH
- Arrnmplated depresivion Lud impadrmen’
Az | Aprll 5002 S0 |
Daprvciation Ty ks
| Balance w 11 March 2002 — AMER
Carrytey Amossts |
e w |- Agrd] TR 5510
Elninnee s 31 March 7034 R Lok
Ao Al 201 X0
| Babmace s 1) March 2021 3550
Lﬂﬂpﬂﬂrﬂpﬂdhmumﬂl:ﬂhﬂuMhh
messuremeni of lease linbilities:
E——— 1 Mares 2630 31 Woareh 3021 |
LaD L |

|;h1umudhnulmi:|:npwr AL ]
| Total lease sapense ‘ a5




Ajanta Pharma USA Inc

Notes to the Financial Statements (Comtinued)
Jir e v endlea] 31 March 2004

(Currengy: LUSDY)

33, Disclosure of Leasss (Continued)

t‘.'u_h_ﬂll_l'-rhhln . o N
Fartrule 15 Mk T34 30 Mmreh 2008
) UsD

Carth st florwr oo lemses (134, 990) (1A%
Total cash owrtflew ou leases {154,590 (Emdag)
Movement in lease linbilitiey S

31 Murch W24 31 March 333
Opening, Lense Hahilities 080 I
Addition during the yoar 263,040
Tnteres scoraed dunng the your eh g
Paymert of Loxse Tiubilithes {inclading omewest) {15, L1641
Cicslng Lesse lnbilities I S o0
heon -Currend 13
Currant —_ 177250 800

Maturity analysis of lesse liabilities  contractusl undiscounted cash

Dows _ SRR ——
[ 31 March HeE4 Jlﬂlld:!hl:
L=y theim | yenr PR R0
l ‘12t yea Vo

Pore thas & ey e,

- 3. Provision for anticipated sales retorn: s
Particalers = 31 Miarch 2924 32 Miamch 2023 |
Salnce m the hegimmig, of 2w yne DT S 16,164,902
Add: Prewipions made Sanoy U vex VAR 141,008
Lesr Asount wrines becchErlined daring s yemr IR, TT £ 7iaed
Balines ¢ o e of the yeer 11099511 L5871 541

35 Contingent Liabilities and commilments:

There are no sonlingent Hebilities, The company has varjous contracts with comomers with
commitment (> sozply the products &= per terms of sgrecment.




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continued)
o e yos= 31 March 2024

(Cuzrency: USD)

3. Related pariy disciosure as required by Ind AS 24 are given below:
A) Relstioashlps where control exist:

Category | Holding Company & Fellow Sabsidiary
Atz Pharme |1, India {Hoiding Corypmy}

Cutegory 11 - DMrectors, Key Managemeat Persoroe! & thelr Reistives:
Th, Ramesh Thawr Drirector {AFLT)

B} Following transactions were earried cat witk related parties:

— P S PSS |
G Partiesiers - “Categery M MarcR 0B 1. Mak 200
Me
L Purciase of Geadr.
Ajacn, Phorran |14, bl i 1004047 [ Bl L
L Hry Massgeeest Ceovpessation:
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i7.  Share based payments
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Ajanta Pharma USA Inc

Mates to the Financial Statements (Continued)

S the vear anded 1] March 2014
(Currency: U3D)

37,  Share based payments (Conrinued)

S P LTS

Gramt Dete Mo of gpties  No.of Optise  Exercies Frice (T)
Canehies

Cramied
M My 2EXT a0
B May 2 N 1%
i ey T, 15

FE
i

Vinting Foriod

0 May 2024 10 23 Moy 3026 |
i1 Iy 3034 0 L ey 7 |

Tix optiozs wre granted of &n exoreise price which (= in sccordance with the relevant SEBI
guidciines in foroe, st the: time of such granis. Each ontion entities the holdes o execise the
right to apely for and sock allotment of one equity share of T 2/« esch. The particularms of the

opbont cnder 2505 2011 ﬂﬂmmmmwﬂ num

o ]IIII':IIII Hlﬂl?ﬂ]
Mee Hex
Ctteonmn guinmmding rx of B begmeang of fe Vear® &0 1,00
Al Crptiong granked Sy the e LAY 2.000
Lime: Dptiors eanrraand Aaring the Ve Ll 1,0l
Lins: Opticrs bapundimnteliod durisg (e Vour Ar
| Oyt cuseaowling oo o e Ve Fnd e 4004 |
e — . B, i~
Averegs
Ramgeof ~ Voghted  shars W prghird
CER 3iMarck 34 ORE Averegr  price al Avrrags
Hag. Prices i) Esercme  fedate Coniracival
Pricma (¥}  of e (Yenrs)
ERETELE
M
{2 s . 4,000 18 18 : L8
% '
A Crpteonn pramd daing, S yosr LR L EE P =
Lawr Cxpteone exsrriacd during e yrer ot 10 i 1Es0
ot Dytions lapeedcamcking ding the 3750
M
| Optiven pesnartiog = @ Jw year o S a0 19 10 L7
Fartesars 3 Marh  Ramgpol  Weighted Woghte!  Weightnd
My Krerie Aversgr  Aversge Aweeppe
Mog  Frices (T] Ezercise shary  Conirmitmal
Frrices ) Prace i e {Wens)
i date
o |
exerLine
)
?mmﬂq-uﬂ-qﬁnq.fm 2,000 ” & -
L¢3
Al Orties gracand durieg e Yo Lid F id i}
Lt Oupthoms Emercinnd doring the Yo 1, i3 r VIR
I;E.-Ebtllllq-ﬂ—ulhdhhm
L
| Options mbvnding wnathe Yowr'Bnd ~~ AMC 10 wl 14 |

Effect of share-based plaa in profit & losm and halance theel
For details of the relsted mnynhﬁhmndquhmmﬁm‘nm




Ajanta Pharma USA Inc

Notes to the Financial Statements (Continusd)
for the Yoo ended 37 Marck 3034

(Currency: LIBDN

37, Share based payments (Continmed)
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Ajanta Pharma USA Inc

Notes to the Financial Statements {Continued)
For the yoor ended 51 March 2054

(Carmency: LISD)
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Ajanta Pharma TJ5A Inc

Notes to the Financial Statements (Continued)

Tor the wecer ended 51 March 2004
(i WS

38 Income Tax (Comfinued)
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Ajanta Pharma USA Inc

Notes to the Financial Statements (Conrinued}

for the year ended 31 Muareh 2024
{Currency: USD)

39. The Company has presented data relating to its segments based on its consolidated tinancial
statements. Accordinglv. in terms of paragraph 4 of the Indian Accounting Standard (Ind AS
108) "Operating Segments™, no disclosures related to segments are presented in this financial

statement.
In terms of our report attached

ForBSR & Co.LLP
Charrered Accountants
Firnm Registration No: 101248W/W-100022

—"_':l""
i g |I
.‘-r;r:ja. Marar
Partner

Membership No: 111410

Place; Mumbai
Date: 02 May 2024

For and on behalf of Board of Directors of
Ajanta Pharma USA Inc,

— '—Lxé}_' A ol

Yogesh M. Agrawal
Director
DIN : 00073673

Place: Mumbai
Date: 02 May 2024
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Independent Auditor’s Report
To the Members of Ajanta Pharma (Mauritius) Ltd.(Consolidated)

Report on the Consolidated Financial Statements

The accounts of AJANTA PHARMA MAURITIUS LTD and AJANTA PHARMA
MAURITIUS INTERNATIONAL LTD. are being audited under the local laws of the country by
the statutory auditor for the period 1st Jan 2023 to 31st December 2023. Financial Statements of
AJANTA PHARMA MAURITIUS LTD. consolidated with Ajanta Pharma Mauritius
International Ltd for the period Ist April 2023 to 31st March 2024. The holding company Ajgnia
Pharma Limited (India) follows the period 1st April 2023 to 31st March 2024, In orde] to
consolidate the accounts of Ajanta Pharma Mauritius Ltd(Consolidated)with that of the holding
company, we have been appointed by the management of the company to audit the reinstated
accounts of AJANTA PHARMA MAURITIUS LTD.{(Consolidated) for the period 1st April
2023 to 31st March 2024 under the companies Act in accordance with generally accepted
accounting principles in India (Ind AS).

Opinion

We have audited the accompanying Consolidated Ind AS financial statements of AJANTA
PHARMA MAURITIUS LTD. (CONSOLIDATED) (“the Company™) (hereinafter referred to
as the ‘Holding Company™) and its subsidiaries (Holding Company and its subsidiaries together
referred to as “the Group™), comprising of the Consolidated Balance Sheet as at 31st March
2024, the Consolidated Statement of Profit and Loss (including other comprehensive income).
the Consolidated Cash Flow Statement, for the year then ended. and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the
Consolidated Ind AS financial statements™) prepared in accordance with group accounting
policies followed by Ajanta Pharma Ltd. These Consolidated financial statements have been
prepared solely to enable Ajanta Pharma Ltd. to prepare its consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Consolidated financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2024, and
profit/loss. and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsihilities for the Audit of the Consolidated financial
statements section of our report. We are independent of the Company in accordance with
theCode of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requilements that are relevant to our audit of the consolidated financial statements under
the provisions of the Compames Act, 2013 and the Rules thereunder and we have fulfilted our
other ethical responsibilities in accordance with these r nts and the Code of Ethics. We




believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment. were of most significance
in our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon. and we do not provide a separate opinion on these matters.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated financial
statements that give a true and fair view of the financial position, financial performance. and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process in accordance with the group accounting policies followed by Ajanta.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.




(d) In our opinion, the aforesaid Consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

{f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position;

ii. The Company has not entered into any long-term contracts including derivative contracts,
requiring provision under the applicable law or accounting standards, for material foreseeable
losses; and

iii, There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

for G.R.Modi& Co
Chartered Accountants
Firm’'s regj 10: number: 112617W

CA Swapnil Modi

Partner

Membership number: 107574
Mumbai

Date: 29th April 2024

UDIN No 24107574BKASEX2890



Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of AJANTA PHARMA
MAURITIUS LTD. (Consolidated)(“the Company”) as of 31 March 2024 in conjunction with
our audit of the Consolidatedfinancial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design.
implementation and maintenance of adequate internal financial conirols that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information. as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, 1o the extent applicable to an audit of internal financial
controls. both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists. and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Consolidated financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of consolidated financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use.
or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion. the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for G.R.Madi& Co
Chartered Accountants
Firm’s registratt

.,\__/
CA Swapnil Modi
Partner
Membership number: 107574
Mumbai
Date: 29th April 2024

UDIN No.: 24107574BKASEX2890



Ajanta Pharma (Mauritius) Limited

Consolidated Balance Sheet
as at 31 March 2024

(Currency: MUR)

31 March 2024 31 March 2023

Note MAU. Rs MAU. Rs
Assets
Noop-current assets
Property, plant and equipment 8 1,736,582 2,500,972
Asset held for sale 9 - 5,000,000
Right to use assets 8 387,983 387,983
Financial assets
Other financial assets 10 401,634 479,167
Total non-current assets 2,526,199 8,368,122
Current assets
Inventories 11 146,337,303 361,276,708
Financial assets
Trade receivables 12 173,246,116 225,359,762
Cash and cash equivalents 13 68,101,027 135,454,023
Other current assets 14 106,416,539 70,604
Total current assets 494,100,985 722,161,097
Totzl assets 496,627,184 730,529,219
Equity And Liabilities
Equity
Equity share capital 15 61,379,100 61,379,100
Other Equity 146 429,732,606 528,214313
Total equity 491,111,706 589,593,413
Liabilities
Non curreut liabilities
Lease liability 17 393,743 393,743
Current liabilities
Trade payables 18 - 124,782,157
Other current liabilities 19 5,121,735 15,759,907
Total current liabilities 5,121,735 140,542,064
Total equity and liabilities 496,627,184 730,529,219

Significant accounting policies
The notes referred 1o above form an integral part of the consolidated financial statements

As per our report of even date attached
In terms of our report attached

For G. R. Modi & Co. For and on behall of Board of Directors -
Chartered Account; of Ajanta Pharma (Mauritius) Limited

Q|
Lpnmp e

b
Swapnil Modi nayak Muznmdar
Partner sLHCtor
Mumbai, 29 Apr, 2024 Mumbai, 29 Apr, 2024

univ: 2M0FSTYR K RASE X290



Ajanta Pharma (Mauritius) Limited

Cousolidated Statement of Profit and Loss
Jor the year ended 31 March 2024

{Currency: MUR)

31 March 2024 31 March 2023

Note MAU. Rs MALU. Rs
Income
Revenue from operations 20 337,078,968 646,072,280
Other income 21 162,890 5,829,082
Total income 337,241,858 651,901,362
Expenses
Purchase of stock-in-trade 22 64,455,331 301,302,681
Changes in inveatories of finished goods/work-in-progress/stock-in-trade 23 214,939,405 198,324,279
Employee benefiis expenses 24 36,434,340 37,740,886
Finance costs 25 4,508 14,270
Bepreciation and amortisation expense 26 315,890 1,339,188
Other expenses 27 119,432,935 156,945,345
Total expenses 435,582,409 695,666,649
Profit before tax (98,340,551) {43,765,287)
Tax expense
Current tax 141,156 (2,627,965)
Deffered tax -
Profit for the year (98,481,707) (41,137,321)
Earning per equity share (Basic & Diluted) (Face value MUR100/-) 29 (160.45) {67.02)

Significant accounting policies
The notes referred to above form an integral part of the consolidated financial statements

As per our report of even date attached

In terms of our report attached
For G. R. Modi & Co.
Chartered Aceountants
(ICATFRN ;

o

A

For and on behelf of Board of Directors
of Ajanta Pharma (Mauritius) Limited

A

(\.G'P latf )

Sivapnil Modi | '_t' MALIRITILS I!_—_ nayhk Mu dar
Partner =) 2= Diftctor
Mumbai, 29 Apr, 2024 ) Mumbai, 29 Apr, 2024

upIN: DO TS FUBKRA SEX 28940




Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Cash Flow
Jor the year ended 31 March 2024

(Currency: MUR)

31 March 2024

31 March 2023

MAU, Rs MAU. Rs
A, Cash flow from operating activities
Profit before tax (98,340,551} (43,765,287}
Adjustment for
Depreciation and amortisation expense 315,890 1,339,188
Finance costs 4,508 14,270
Unreatised foreign exchange difference - -
Operating cash flow before working capital changes {98,020,153) (42,411,829
Changes in working capital
Decrease / (increase) in trade and other receivables 52,113,646 71,955 286
Decrease / (increase) in other non current assets 77,533 678,135
Dectease / (increase) in other current assets {106,345,935) 524,677
Decrease / (increase) in inventories 214,939 405 198,324,279
Increase / {decrease) in other current liabilities (10,638,171 (69,249,554)
Increase / {(decrease) in other lang tenn provisions - -
Increase / {decrease) in short term provisions - -
[ncrease / {decrease) in trade payables (124,782,157} (127.912,067)
Cash generated from operations (72,655,832) 31,908,947
Net incame tax paid {141,156) 2,627,965
Net cash generated from operating activities {72,796,988) 34,536,913
B.  Cash flow from investing activities
Capntal expenditure on property, plant and equipment including capital - {313,686)
Capital expenditure on right to use asset - (581,974)
Purchase of non-current investmants - -
Purchase of non-current investmentis - -
Net cash used in investing activities 5,448,500 27,025,970
C.  Cash ffow from financing activities
Repayment of lease liability (including interest therean) - 393,743
Interest paid (4,508) {14,270)
Dividend paid - -
Net cash used in financing activitics (4,508) 379,473
Net increase / (decrease) in cash and cash cquivalents (57,352,996) 61,946,356
Cash and cash equivalents as at the beginning of the year 135,454,021 73,507,665
Cash and cash equivalents as at the end of the vear 68,101,025 135,454,021
Figures in brackets indicates outflow.
Note @

1. The above Cash Flow Statement has been prepared under 'Indirect Method' as set out in Accounting Standard 7 {Ind AS - T}
"Statement of Cash Flow" under Section 133 of the Companies Act 2013.
2. Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalents are sholf-term balances {with an original
maturity of three months or less from the date of acquisition),

Significant accounting policies

The notes referred to abave form an integral part of the consolidated Tinancial statements

As per our report of even date attached

In terms of our report attached

For and on behalf of Beard of Directors of
Ajanta Pharma (Mauritius) Limited

i /\J\Z@wﬁ;b
Viflayak Mu ar
Dixggtor

Mumbai, 29 Apr, 2024

For G, R. Modi & Co.
Chartered Accountants
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Ajanta Pharma (Mauritius) Limited

Consolidated Statement of Changes in Equity
for the year ended 31 March 2024

(Currency: MUR)

A_Equity Share Capital MUR

Changpes in Restated
Equity Share  balance at the
Capitai due  Dbepioning of the

Changes in

Balance as at equity sharc  Balance as at 31

01 April 2023 ] capital during March 2024
to prior current
. N . the year
period errors reperting period
Authorised : 100,000,000 - 100,000,000.00 - 100,600,000
Issued : 61,379,100 - 61,37%,100.00 . 61,379,100
Subscribed & Paid op: 61,379,100 - 61,379,100,00 - 61,379,100
B. Other Equity
Particolars Capital Securities General Share Based Retained Foreign Other items of other Total Non- Total Equity
Redemption Premium Reserve Payment Earnings Currency comprehensive Controlling
Reserve Account Reserve Translation income Interests
Reserve
As at 1 April 2022 - - 380,192,756 - 189,158,878 - - 569,351,634 - 569,351,634
Profit for the period - - - - (41,137,321} - - (41,137,321) - (41,137,321)
Ciher comprehensive income - - - - - - - - -
Total comprebensive incorne - - - - {41,137,321) - - {41,137,321) - (41,137,321)
Transfer to General reserve - - - -
Dividend Paid - - -
At 31 March 2023 - - 380,192,756 - 148,021,556 - - 528,214,313 - 528,214,313
Profit for the period (98,481,707) (98,481,707) - (98,481,707)
Other comprehensive income - - -
Totat comprehensive income - - - B (58,481,707) - - (98,481,707) - (98,481,707)
Dhvidend Paid - - - -
At 31 March 2024 - - 380,192,756 - 49,539,849 - - 429,732,604 - 429,732,606
See accompanying notes forming part of the financial statements
In terms of our report attached
For G. R. Modi & Co. For and on behalf of Board of Directors of
Chartered Accountants Ajanta Pharma {Mauritins} Limited
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Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2024

1.

Corporate Information

Ajanta Pharma (Mauritius) Ltd. is a limited liability company incorporated and domiciled in
Mauritius and is a wholly owned subsidiary of Ajanta Pharma Ltd., India. The address of iis
registered office is located at First Floor, Garage Hi-Tech Building, Eau Partage, Pamplemousses
Mauritius, 121011. The Consolidated Financial statement (“CFS”) comprises the Company and its
subsidiary (referred to collectively as the “Group™).

The Group is primarily involved in manufacturing and marketing of speciality pharmaceutical
finished dosages.

The Consolidated Financial Statements for the year ended 31 March 2024 have been reviewed by
the Audit Committee and subsequently approved by Company’s Board of Directors at its meeting
held on 29 April 2024,

Basis of Preparation

These consolidated financial statements have been prepared in all material aspects in accordance
with the recognition & measurement principles laid down m Indian Accounting Standards
(hereinafter referred to as the ‘Ind AS’) read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended and other relevant provisions of the Act and accounting
principles generally accepted in India,

These financial statements have been prepared on an accrual basis and under the historical cost
basis, except otherwise stated.

Basis of Consolidation

These consolidated financial statements comprise the financial statement of the Company and its
wholly owned subsidiary Ajanta Pharma Mauritius (Int’l) Ltd. The financial statements of the
Company and its wholly owned subsidiary have been consolidated on a line by line basis by adding
together the book values of like items of assets, liabilities, incomes and expenses after eliminating
intra-group balances, intra-group fransactions and unrealised profits resulting there from and are
presented to the extent possible, in the same manner as the Group’s independent financial
statements. The statement of profit and loss and each component of other comprehensive income are
attributed to the equity holders of the Company.

These consolidated financial statements of the Company and its wholly owned subsidiary have been
consolidated using uniform accounting policies for like transactions and other events in similar
circumstances. When necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies. The financial
statements of the subsidiaries used in consolidation are drawn up to the same reporting date as that
of the Company i.e., year ended 31 March 2024.

Functional and Presentation Currency:
Functional Currency of the Company is Mauritian Rupee (MUR).

Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
Crores.
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Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2024

6.

7.1

Current / non-current classification:

The assets and liabilities in the balance sheet are presented based on current/non-current
classification.

An asset is current when it is:

e Expected to be realised or intended to be sold or consumed in normal operating cycle, or
Held primarily for the purpose of trading, or

e Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting pertod.
All other assets are classified as Non-Current.

A liability is current when it is:

» Expected to be settled in normal operating cycle, or

e Held primarily for the purpose of trading, or

e Due to be seiiled within twelve months after the reporting period, or

¢ There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its setflement by the issue of equity instruments do not affect its classification.
All other liabilities are treated as Non-Current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the group and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the group has determined its operating cycle
as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Significant Accounting Policies
Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the itemns. Subsequent costs are included
in the assets carrying amount or recognised as a separate asset as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the company and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight-line method to write off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
Leasehold Improvement 20 years
Furniture, Fixtures & Fittings | 2 to 6 years
Office Equipments 2 10 4 years
Plant & Machinery 5 to 20 years
Motor Vehicles 5 years
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Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2024

7.7

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS {15 (applicable from 1 April 2018}

Under Ind AS 115, the group rccognized revenue when {or as) a performance obligation was
satisfied, i.e. when ‘control’ of the goods underlying the particular performance obligation were
transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
fotlows:

Step 1: [dentify the contract(s) with a customer

Step 2: [dentify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when {or as) the entity satisfies a performance obligation

Sale of Goods
The group applied Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are net of estimated retumns and taxes collected from
customers.

Revenue from sale of goods is recognized at point in time when control is transferred to the
customer and it is probable that consideration will be collected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable-consideration is only recognised when it is
highly probable that a significant reversal will not occur.

Sales return is variable consideration that is recognised and recorded based on historical experience,
market conditions and provided for in the year of sale as reduction from revenue. The methodology
and assumptions used to estimate returns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected market conditions.

Interest income




Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2024

7.8

7.9

7.10

Dividend from investment is recognised as revenue when right to receive is established,
Income from Export Benefits and Other lcentives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Employee Benefits

All employee benefits payable wholly within twelve months rendering service are classified as
short-term employee benefits. Benefits such as salaries, wages, short-term compensated absences,
performance incentives etc. and the expected cost of bonus, ex-gratia are recognised during the
period in which the employee renders related service.

{i) Defined contribution plans
Contributions to defined contribution plans are recognised as expense when employees have
rendered services entitling them 1o such benefits.

The Group pays Social Security Cost as per local regulations. The Group has no further
payment obligations once the contributions have been paid. The contributions are accounted
for as defined contribution plans and the contributions are recognized as employee benefit
expense when they are due. Prepaid contributions are recognized as an asset to the extent
that a cash refund or a reduction in the future payments is available.

For employces who are not covered by a pension plan, the net present value of severance
allowances payable under the Employment Rights Act 2008 is provided for. The obligations
arising under this item are not funded.

(i)  Share-based compensation
The Group has no share-based compensation pian,

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised
as part of the cost of the asset. All other borrowing costs are expensed in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs. Transaction costs are charged to statement of profit and loss as
financial expenses over the term of borrowing,

Lease

The Group’s lease asset class primarily consists of leases for land and buildings. The Group assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the group assesses whether: (1) the contract involves the use of an identified asset
(2} the group has substantially all of the economic benefits from use of the asset through the period
of the lease and (3) the group has the right to direct the use of the asset.




Ajanta Pharma (Mauritius) Limited
Naotes to the Consolidated Financial Statements as on 31 March 2024

At the date of commencement of the lease, the group recognizes a right-of-use asset (“ROU™) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with
a term of twelve months or less (short-term leases) and low value leases. For these short-term and
low value leases, the group recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that
they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or prior to the commencement date of the
lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost
less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the
shorter of the lease term and useful life of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset
basis unless the asset does not generate cash flows that are largely independent of those from other
assets, In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to
which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments are discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Leases for which the group is a lessor is classified as a {inance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rental income is recognized on a straight-line basis over the term of the
relevant lease.

Transition

Effective 1 April, 2019, the group adopted Ind AS 116 “Leases” and applied the standard to all lease
contracts existing on 1 April, 2019 using the modified retrospective method and has taken the
cumulative adjustment to retained eamnings, on the date of initial application. Consequently, the
group recorded the lease liability at the present value of the lease payments discounted at the
generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of mitial application. Comparatives as at and for the year ended March 31,
2019 have not been retrospectively adjusted and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended March 31, 2019.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of
MUR 6,593,744 and a lease liability of MUR 6,593,744, The cumulative effect of applying the
=myandard, amounting to MUR Nil was debited to retained earnings, net of taxes. : f this
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Notes to the Consolidated Financial Statements as on 31 March 2024

7.11

116 will result in an increase in cash inflows from operating activities and an increase in cash
outflows from financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not to recognize right-of-use assets and Habilities for leases with less
than 12 months of lease term on the date of initial application.

¢. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The interest rate applied to lease liabilities as at 1 April, 2019 is 7%.

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted eamings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes
Income tax expense comprises eutrent and deferrad income tax.

[ncome tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized direetly in equity, in which case it is recognized in other
comprehensive ineome. Current income tax for current and prior periods is recognized at the amount
expected 1o be paid to or recovered from the tax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the finaneial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
[onger probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country’s tax rates and tax

laws that have been enacted or substantively enacted by the balance sheet date and arg expected to
I T
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apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Deferred income taxes are not provided on the undistributed earnings of subsidiaries where it is
expected that the eamings of the subsidiary will not be distributed in the foreseeable future.

Dividends to Shareholders

Annual dividend distribution to the shareholders is recognised as a liability in the period in which
the dividends are approved by the shareholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.

Provisions, Centingent Liabilities, Contingent Assets and Commitments

General

Provisions {legal and constructive) are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risk specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation;
A present obligation arising from past events, when no reliable estimates is possible;
A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Consolidated Financial Statements.
Contingent assets are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued.-fo-parties for
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Ajanta Pharma (Mauritius) Limited
Notes to the Consolidated Financial Statements as on 31 March 2024

)]

(k)

M

Allowance for uncollected accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management seems them not collectible. Impairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
life of the financial assets.

The impairment provisions for financial assets are based on assumption about risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Group has reasonable certainty of recovery.

Impairment reviews

An impairment exists when the carrying value of an asset or cash genetating unit ("*CGU”)
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use. The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA, long term growth rates; and the selection of discount rates to reflect the risks
involved.
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Ajanta Pharma (Mauritius) Limited

Notes fo the Consolidated Financial Statements (Continued)

as at 31 March 2024

(Currency: MUR)

8 Property, Plant and Equipment IN MUR
g1 Current Year
Gross Block (Cost Or Deemed Caost) Aceumblated Depreciation/Amortisation Net Block
Particulars Gt April 2023 Additzons Drspaosals Adjustments | 31 March 2024 [ 0] ApnI2023| For the Disposals Adjustments (31 March 2024] 31 March 2024 | 31 Mar 2023
- - - - - - Year - - - -
Property, Plant & Equipment
Leasehold Improvement - - - - - -
Plant & Machinery - - - - - -
Fumniture & fixture 227,028 227,026 5,676 34,054 - 39,730 187,296 221,350
Office Equipment 86,660 86,660 5,413 21,665 27,080 59,580 81,245
Vehicles 4,725,521 690,000 4,035,521 2,527,144 266,171 241,500 2545815 1,485,706 2,198,377
Computers - - - - - -
Tatal 5,039,207 - 690,000 - 4,349,207 2,538,235 315,890 241,500 - 2,612,625 1,736,382 2,500,972
Previous Year 132,715,589 313,686 127,990,067 - 5.039.207 96,457.475 1,145,157 95,064,437 - 2,338,235 2,500,572 36,258,113
(B) Other Intongible Assets

Right 1o use 7,175,718 7,175,718 6,787,735 6,787,735 387,983 387,584
Total 7,075,718 - - - 7,175,718 6,787,735 - - - 6,787,735 387,983 387,983
Previous Year 6,593,744 581,974 - - 7,175,718 6,593,744 193,991 - - 6,787,735 387,983 (]
Total Fixed Assets | 2,124,565 | 2,888,955 |




Ajanta Pharma (Mauritius) Limited

Notes to the Consolidated Financial Statements (Continued)
as at 31 March 2024

(Currency: MUR)

10

11

12

13

15

31 March 2024

31 March 2023

MAU. Rs MAU. Rs
Asset held for sale (Non current)
Asset held for sale 5,000,000
- 5,000,000
Other Non-Current Financial Assets
(Unsecured, Considered Good unless otherwise stated)
Security Deposits 401,634 479,167
401,634 479,167
Inventories
Finished goods - 565,362
Stock-in-trade 146,297,170 309,755,333
Clearing Charges of Uzbek Inventory 40,133 50,956,013
146,337,303 361,276,708
Trade Receivables
Unsecured, considered good unless otherwise stated
-Considered good 173,246,116 215,359,762
173,246,116 225,359,762
Cash and cash equivalents
Cash on Hand 25,458 25,439
Balance with Banks - In current accounts 68,075,569 135,428 564
68,101,027 135,454,023
Other Current Assets
Advances to to related parlies 100,717,830 -
Balance with Staiutory/Govt. Authorities 5,698,709 70,604
106,416,539 70,604
Equity Share Capital
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Number of Shares MATU, Rs Number of Shares MAU. Rs
Authorised :
Ordinary Shares of MUR 100 each 1,000,000 100,000,000 1,000,000 100,000,000
Issued, Subscribed & Paid up :
Ordinary Shares of MUR 100 each fully paid up 613,791 61,379,100 613,791 61,379,100

(a) Reconcilition of number of equity shares eutstanding at the beginning aud at the end of the year :

31 March 2024 31 March 2024

31 March 2023

31 March 2023

Number of Shares MAU. Rs Number of Shares MATU. Rs
Number of shares outstanding as al the beginning of the year 613,791 61,379,100 613,791 61,379,100
Number of shares cutstanding as at the end of the year 613,791 61,379,100 G6123,791 61,379,100

(b) Rights, preferences and restrictions attached to shares

The company has issued only one class of ordinary shares with voting rights having a par value of MUR100 per share.
During the year ended 31 March 2020, amount per share of dividend recognised as distributions to equity sharehalders was MUR. 711.28 per equity sh
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, The distribution wi

ol equity shares held by shareholders.




Ajanta Pharma (Mauritius) Limited

Notes to the Consclidated Financial Statements (Continued)
as af 31 March 2024

{Currency: MUR)

(¢ ) Details of equity shareholders holding more than 5%

Name of Shareholder

31 March 2024
Numbher of Shares

31 March 2024
MAU. Rs

31 March 2024

31 March 2023
MAU. Rs

31 March 2023 31 March 2023

Number of Shares % Holding

Ajanta Pharma Ltd., Tndia

(d) Shares reserved for issne under optious

16 OTHER EQUITY
General Reserve
Balance at the beginning of the year
Add : Transferred from Statement of Profit & Loss

Exchange Fluctuation Reserve

Surplus in the Statement of Profit and Loss
Balance at the beginning of the year
Profit for the year

Balance at the year end

Total Other Equity

17  Leasc liability
Lease liability

18 TRADE PAYABLES
Trade Payables to refated parties

19  Other Current Liabilities
Other Payables

20 Revenue from Operations
Sale of Products
Finished Goods
Stock-in-Trade

21 Other Income
Exchange Difference (Net)
Gain from Mutual Fund Investment
Miscellaneous [ncome

22 Purchase of Stock-in-Trade (Related Party)
Purchase of Stock-in-Trade {Qthers)

100.00

Nil

380,192,756

380,152,756

148,021,556

(98.481,707)

49,539,849

429,731,606

393,743
393,743

5,121,735
5,121,735

1,742,831
335,336,077

337,078,968

162,890
162,890

61,100,513
3,354,818

613,791 100.00

Nil Nil

380,192,756

T 380,192,756

189,158,878

(41,137,321
148,021,356

528,214,313

393,743
393,743

124782157
124,782,157

2 15759007
15,759,907

63,149,796
582,022,484
646,072,180

(12,462,145)
18,291,227
5,829,082

260,278,729
21,023,952
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Ajanta Pharma (Mauritius) Limited

Notes to the Consolidated Financial Statements for the year ended 31 March 2024
For employees who are not covered by a pension plan, the net present value of severance allowances
payable is provided for under the Employment Rights Act. It has been assumed that the rate of future

salary increases will be equal to the discount rate.

31. Financial Instrument — fair values and risk management

Fair value measurements MUR
31 March 2024 31 Mareh 2023

Financial Instruments by category FYTPL Amortised Cost FYTPL Amortised Cost
Financial Asscts

Trade Receivables - 173,246,116 - 225,359,762
Other Non-Current Financial Assets - 401,634 - 479,167
Cash and cash equivalents - 68,101,027 - 135,454,023
Total Financial Assets - 241,748,777 - 361,292,952

Financial Liabilities

Non-current Lease Liability - 393,743 - 393.743
Other Current Financial Liabilities - 5,121,735 - 15,759,907
Total Financial Liabilities - 5,515,478 - 16,153,650

Fair value measurement of lease liabilities is not required.

Level 1 -The hierarchy in level 1 includes financial instruments measured using quoted prices. This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 — The fair value of financial instruments that are not traded in an active market (like Mark to
Market Derivative and Non-convertible Debentures) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value as instrument are observable, the instrument is included in
level 2.

Level 3 - If one or more of the significant inputs is not based on observable market data. the
instrument is included in level 3.

A. Financial risk management
Group has exposure to following risks arising from financial instruments:
e Credit risk
e Liquidity risk
o Market risk
e Currency risk

Risk management framework

Group’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Group’s risk manageinent policies are established to identify and analyse the risks faced by it, fo set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and;ﬂfe?_(‘j"{‘g&pgg
activities. Group, through its training and procedures aims to maintain a disciplined at»fdj’cfirrs‘t‘rué\fiv;e\\\
‘ontrol environment in which all employees understand their roles and obligations. Mz SO
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Ajanta Pharma (Mauritius) Limited

Notes to the Consolidated Financial Statements for the year ended 31 March 2024

34,

33.

Carrying amounts 31 March 2024 31 March 2023
Gross 7,175,718 7,175,718
Net 387,983 387,983

Breakdown of lease expenses

31 March 2024
Short-term lease expense 11,436,844

Low value lease expense -

Total lease expense 11,436,844

31 March 2023
8,194,823

8,194,823

Cash outflow on leases

31 March 2024
Repayment of lease liabilities -

Total cash ootflow on leases -

31 March 2023
393,743

393,743

Maturity analysis

Less than 1 year

31 March 2024
Lease liabilities 393,743
31 March 2023
Lease liabilities 393,743

Over 1 years

Contingent Liabilities and commitments:

There are no contingent liabilities and commitments by the Group.

Related party disclosure as required by Ind AS 24 are given bclow:

A) Relationships:
Category 1 — Holding Company

Ajanta Pharma Lid., India (Holding Company)

Category II - Directors, Key Management Personnel & their Relatives:
Mr. Vinayak Muzumdar Director (APML)

Mr. Suttian Deerpaul Director (APML)

& Relatives of Key Management Personnel -
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Ajanta Pharma (Mauritius) Limited

Notes to the Consolidated Financial Statements for the year ended 31 March 2024

41. Previous year figures have been regrouped / re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule III to the
Companies Act, 2013 effective from 01 April 2023.

42. The Group has one segment of activity namely “Pharmacenticals”.

In terms of our report aftached

For G. R. Modi & Co. For and on behalf of Board of Directorsof
Chartered Accountants Ajanta Pharma (Mauritins) Limited
(ICAI FRN: 112617_W)

Swapnil Modi
Partner

Director

Mumbai, 29 April 2024
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Chartered Accountants
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Tel No. 91-22-28884274 - 28819304 Fax No. 91-22-28819304 emall : swapnil@modiconsiliancy.com

Independent Auditor’s Report
To the Members of AJANTA PHARMA PHILIPPINES INC.

Report on the Standalone Financial Statements

The accounts of AJANTA PHARMA PHILIPPINES INC. are being audited under the local laws
of the country by the statutory auditor for the period 1st Jan 2023 to 31st December 2023. The
company follows the period 1st April 2023 to 31st March 2024. In order to consolidate the
accounts of AJANTA PHARMA PHILIPPINES INC. with that of the company. we have been
appointed by the management of the company to audit the reinstated accounts of AJANTA
PHARMA PHILIPPINES INC. for the period 1st April 2023 to 31st March 2024 under the

companies Act in accordance with generally accepted accounting principles in India (Ind AS).

Opinion

We have audited the accompanying standalone Ind AS financial statements of AJANTA
PHARMA PHILIPPINES INC. (“the Company™) comprising of the Standalone Balance Sheet
as at 31st March 2024. the Standalone Statement of Protit and Loss (including other
comprehensive income). the Standalone Cash Flow Statement, the Standalone Statement of
Changes in Equity for the year then ended. and a summary of the significant accounting policies
and other explanatory information (hereinafter referred to as “the standalone Ind A3 financial
statements™) prepared in accordance with group accounting policies followed by Ajanta Pharma
Ltd. These Standalone financial statements have been prepared solely to enable Ajanta to

prepare its consolidated financial statements.

In our opinion and to the best of our information and according to the explanations given to us.
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India. of the state of affairs of the Company as at March 31, 2024. and

profit/loss, changes in equityand its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Companies

Act, 2013 and the Rules thereunder. and we have fulfilled our other ethical responsibilities in

accordance with these requirements and the Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.




Key Audit Matters

Key audit matters are those matters that. in our professional judgment, were of most significance
in our audit of the financial statements ot the current period. These matters were addressed in the
context of our audit of the financial statements as a whole. and in torming our opinion thereon.
and we do not provide a separate opinion on these matters.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act. 2013 (“the Act™) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position. financial performance.
(changes in equity) and cash flows of the Company in accordance with the accounting principles
generally accepted in India. including the accounting Standards specitied under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting trauds and other irregularities: selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design. implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records.
relevant to the preparation and presentation of the financial statement that give a true and fair
view and are free from material misstatement. whether due to fraud or error.

In preparing the financial statements. management is responsible for assessing the Company’s
ability to continue as a going concern. disclosing. as applicable. matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations. or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process in accordance with the group accounting policies followed by Ajanta.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement. whether due to fraud or error, and 1o issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if. individually or in the aggregate. they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act. we report that:
(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion. proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

(c) The Balance Sheet. the Statement of Profit and Loss. and the Cash Flow Statement deait with
by this Report are in agreement with the books of account.




(d) In our opinion. the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act. read with Rule 7 of the Companies (Accounts)
Rules. 2014.

(e) On the basis of the written representations received trom the directors as on 31st March. 2024
taken on record by the Board of Directors. none of the directors is disqualified as on 31st March.
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls. refer to our separate Report in
“Annexure A"

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014. in our opinion and to the best of our
information and according to the explanations piven to us:

i. The Company does not have any pending l:tigations which would impact its financial position:

ii. The Company has not entered into any long-term contracts including derivative contracts.
requiring provision under the applicable law or accounting standards, for material foreseeable
losses; and

iii. There has been no delay in transterring amounts. required to be transferred. to the Investor
Education and Protection Fund by the Company.

for G.RMedi& Co
Chartered Accountants
Firm's registeatiGh number: 112617W
‘:;-:ﬁ:.-l’: : TTals)] |
bl W b ET—
CA Swapnil Modi
Partner

Membership number: 107574
Mumbai

Date :29" April. 2024

UDIN NO: 24107574BKASEZ3545



Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of AJANTA PHARMA
PHILIPPINES INC. (“the Company™) as of 31st March 2024 in conjunction with our audit of the
standalone financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ('ICAI'). These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efticient conduct of its business. including adherence to
company's policies, the safeguarding of its assets. the prevention and detection of frauds and
errors. the accuracy and completeness of the accounting records. and the timely preparation of
reliable financial information. as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing. issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act. 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and., both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit imvolves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. OQur
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting. assessing the risk that a material weakness
exists. and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment. including the
assessment of the risks of material misstatement of the standalone financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting inctudes those policies
and procedures that (1) pertain to the maintenance of records that. in reasonable detall. accurately
and fairly reflect the transactions and dispositions of the assets of the company. (2} provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles. and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition. use. or disposition of the company's
assets that could have a material etfect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls. material
misstatements due to error or fraud may occur and not be detected. Also. projections of any
evaluation of the internal financial controls over tinancial reporting to tuture periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects. an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2024, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

for G.RModi& Co
Chartered Accountants

Firrn'ri{ 1'H§aﬂ:{n number: 112617

£

RS ,;:

CA Swapnil Modi

Partner

Membership number: 107574
Mumbai

Date :29'" April. 2024

UDIN NO: 24107574BKASEZ35435
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Ajanta Pharma Philippines Inc.

Statement of Changes in Equity
Jor the vear ended 31 March 2024

{Currency: PHP}

A, Equity Share Capital

PHP

Changes in

Fquity Share Restated balance  Changes in
Balance as at Capital due to at the beginning  cquity share  Balance as at 31
01 April 2023 A N of the current  capital during March 2024
prior period . .
reporting period the year
errors
Authorised : 200,000,000 - 200,000,000 - 200,000,000
Issued : 200,000 000 . 200,000,000 - 200,000,000
Subscribed & Paid up: 200,600,000 - 200,000,000 - 200,000,000
B. Other Equity
Particulars Capita) Necuritics  (eneral Reserve  Share Hased Retained Foreign Other items of other Total Non- Total Equirty
Redemption Premium Payment Eamings Currency comprehensive Controlling
Heserve Account Reserve Translation income Interests
_ Beserve
As at 1 April 2022 - - 33,694 923 - 446,319 325 - - 180,014,248 - 480,014,248
Profut for the periad . - - - 161,843,697 - - 161,843,697 . 163,843,697
Other comprehensive income - - - - R - R _ .
Total comprehensive income - - - - 163,843,697 - - 163,843,697 - 163,843,697
Transfer 1o Retained Eamings - - - - - . . R B
Dividend Paid - - - - {250,000,000) - - (250,000,000} (250,000,000
At 31 March 2023 - - 33,694,923 - 360,163,922 - - 393,857,944 - 393,857,944
Profit for the penod 126,248,758 116,248,758 - 126,248,758
Other comprehensive income - - - - - - . - .
Total comprehensive tncome - - - - 126,248 758 - - 126,248,758 . 126,248,758
Transfer to Retained Lamings - - - - - - - - - -
Dividend Paid - - - - (169,999 575) - - (169,999,575) - {169,999, 575)
A131 March 2024 - - 33,694,923 - 316,412,208 - - 350,107,128 - 350,107,128

See accom panying notes farming part of the financial statements

In terms of our report attached
Far G. R Modi & Co.
Chartered Accountants
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Swapmt

Panner

Mumbai, 29 Apr, 2024
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For and on behalf of Board of Directors of
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Ajanta Pharma Philippines Inc.
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Ajanta Pharma Philippines Inc.

Statement of cashflow
Jfor the vear ended 31 March 2024

{Currency; PHPY

A,

Note :

31 March 2024

31 March 2023

PHP pHP
Cash flow from operating activities
Profit before tax 168,331,677 218,746,623
Adjustment for
Depreciation and amortisation expense 6.4860,57G 7,305,087
Finance costs 712,648 888,368
Expense on employee stock option scheme {esop}) - -
Receivable written off - -
Unrealised foreign exchange difference - -
Operating cash flow before working capital changes 175,530,895 226,944,108

Change in working capital

Decrease / {increase} in trade receivable (18.601,332) (79,741 986)
Decrease / {increase y in gther non curent assels (2,805,052) 898,249
Decrease / {increase) 1n other current assets 13,252,993 (16,193,552}
Decrease / {increase) in inventories (40,036,524) 56,186,722
Increase / (decrease) in other cucrens labthties 2,099,767 15,500326
Increase / {decrease) in rade pavables 129,493,105 216,312
Cash generated from operations 118,929,851 207,208,178
Net income tax paid (42,082.919) (54.902,927)
Net cash flow generated from operating activities 186,846,932 152,305,252
Cash flow from investing activities
Capital expenditure on property, plant and equipment inciuding capial (850,570 {BO1,551)
Capital expenditure on night to use asset (13,121,429) (3,209821)
Net cash used in investing activities (12,529,937) (4,01£372)
Cash flow from financing activities
Repayment of non current borrowings (8.232,089) (3,009,253)
Repayment of lease hability (including interest thereon) 760,271 (1.084.836)
Interest paid (712,638 (888,398)
Dividend paid {169.999.575) (250,000,000}
Net cash used in financing activities {178.18.4,041) (254.982,487)
Net increase / (decrease) in cash and cash equivalents (3,867,046) (106,688,608)
Cash and cash equivalents as at the beginming of the year 64,473 398 171,162,006
Cash and cash equivalents as at the end of the vear 60,606,351 64,473.398

Figures in brackets indicates outflow

1 The above Cash Flow Statement has been prepared under ‘[ndirect Method' as set out in Accounting Standard 7 (Ind AS - 7)
"Statement of Cash Flow" under Section 133 of the Companies Act 2013.
2. Cash comprises cash on hand, current accounts and deposiis with banks. Cash equivalents are sholft-term balances (with an onginal
maturity of three months or less ffom the date of acquisiton)

Significant accounting policies

The notes refcrred to abeve form an integral part of the consolidated financial statements

As per our report of even date antached

tn terms of our report attached
For G. R. Modi & Co.

Charterel Arcayndants

IH”ﬁ L;.rm

§ ."l-.-r"‘JI{'

Swapnil Madi

Partner

Mumbai, 29 Apr, 2024

toNNO: ) U OFS Y B]-'-l

For and on behall of Baard &f [Nreciars of

Ajusis Pharma Philippines |
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Rajesh SL Agrawal

[Hrectnr

Viembal, 29 Apr, 2024




Ajanta Pharma Philippines Inc.
Notes to the Financial Statcments as on 31 March 2024

M. RO

Qg

Corporate Information

Ajanta Pharma Philippines Inc. is a limited liability company incorporated and domiciled in
Philippines and is a wholly owned subsidiary of Ajanta Pharma Ltd.. India. The address of its
registered office is located at Unit 710, AXA Life Bldg.. 1286, Sen. Gil Puyat Ave., Makati City,
Philippines.

Company is primarily involved in the business of pharmaceutical and related activities.

The Financial Statement for the year ended 31 March 2024 have been reviewed by the Audit
Committee and subsequently approved by Company's Board of Directors at its meeting held on 29
April 2024.

Basis of Preparation

The financial statement of the Company has been prepared in all material aspects in accordance with
the recognition & measurement principles laid down in Indian Accounting Standards (hereinafter
referred to as the ‘Ind AS") read with Rule 4 of the Companies (Indian Accounting Standards)
Rules, 2015 as amended and other relevant provisions of the Act and accounting principles generally
accepted in India.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except otherwise stated.

Functional and Presentation Currency:

Functional currency of the Company is Philippine Peso (Php).

Rounding of Amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
lacs.

Current / Non-Current classification

The assets and liabilities in the balance sheet are presented based on currentnon-current
classification.

An asset is current when it is:

¢ Expected to be realised or intended to be sold or consumed in normal operating cycle, or

¢ Held primarily for the purpose of trading, or

o Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months afier the reporting period.
All other assets are classified as non-current.

A liability is current when it is:

e Expected to be settled in normal operating cycle. or

¢ Held primarily for the purpose of trading, or

e Due to be settled within twelve months after the reporting peried, or

To5id




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2024

6.1

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could. at the option of the counterparty. result
in its settlement by the issue of equity instruments do not affect its classification.

All other liabilities are treated as non-current.

Operating Cycle
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on the nature of products / activities of the Group and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the Group has determined its operating cycle
as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Significant Accounting Policies
Property, plant and equipment

Property, plant and equipment are initially measured at cost and are presented in the financial
statements at cost less accumulated depreciation and amortization and any accumulated impairment
in value. Such cost includes the cost of replacing part of the property, plant and equipment at the
time that cost is incurred, if the recognition criteria are met, and excludes the costs of day-to-day
servicing.

The initial cost of property and equipment comprises its purchase price, including import duties,
taxes and any directly attributable costs of bringing the asset to its working condition and location
for its intended use. Cost also includes any related asset retirement obligation (ARQ) and interest
incurred during the construction pericd on funds borrowed to finance the construction of the
projects. Expenditures incurred after the fixed assets have been put into operation, such as repairs
and maintenance and overhaul costs, are normally charged to deferred development cost in the
period the cost are incurred. Major repairs are capitalized as part of property and equipment only
when it is probable that future economic benefits associated with the items will flow to the Company
and the cost of the items can be measured reliably.

Depreciation is calculated on a straight-line basis to write off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
Condominium Units 20 years
Furniture, Fixtures & Fittings 2 years
Office Equipments 2 years
Computers 2 years
Motor Vehicles 5 years

The camrying amounts of property and equipment are reviewed for impairment when events or
changes in circumstances indicate that the carrying amount may not be recoverable. Fully
depreciated assets are retained in the accounts until they are no longer in use and no further
depreciation and amortization are recognized in profit or loss.

An item of property and equipment is derecognized when either it has been disposed of or when it is
permanently withdrawn from use and no future economic benefits are expected from its use or
disposal. Any gain or loss arising on the retirement and disposal of an item :i:#
wipment (calculated as the difference between the net disposal proceeds and thie Fegriing-at




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2024

6.2

6.3

Intangible Assets

Intangible assets are initially measured at cost and are subsequently measured at cost less
accumulated amortization and any accumulated impairment loss. These are amortized over
estimated useful life using the straight-line method. If there is an indication that there has been a
significant change in amortization rate, useful life or residual value of an intangible asset, the
amortization is revised prospectively to reflect the new expectations.

Intangible assets are derecognized when these assets are disposed of or when no future economic
benefits are expected from these assets.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets
Classification

Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model
for managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial Recognition and Measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset.

Subsequent Measurement

For the purpose of subsequent measurement, financial assets are classified in two broad categories:

¢ Financial assets at fair value (FVTPL / FVTOCI)

+ Financial assets at amortised cost

When assets are measured at fair value, gains and losses are either recognised in the statement of
profit and loss (i.e. fair value through profit or loss (FVTPL)), or recognised in other comprehensive
income (i.e. fair value through other comprehensive income (FVTOCI)).

Financial Assets mcasured at Amortised Cost (net of any write down for impairment, if any)

Financial assets are measured at amortised cost when asset is held within a business model, whose
objective is to hold assets for collecting contractua! cash flows and contractual terms of the asset
give rise on specified dates to cash flows that are solely payments of principal and interest. Such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method less impairment, if any. The losses arising from impairment are recognised in the Statement
of profit and loss.

Financial Assets measured at Fair Value through Other Comprehensive Income (“FVTOCI”)

Financial assets under this category are measured initially as well as at each reporting date at fair
value, when asset is held within a business model, whose objective is to hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movements are recognized
in the other comprehensive income. =




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2024

Financial Assets measured at Fair Value through Profit or Loss (“FVTPL”)

Financial assets under this category are measured initially as well as at each reporting date at fair
value with all changes recognised in profit or loss.

Investment in Equity Instruments

Equity instruments which are held for trading are classified as at FVTPL. All other equity
instruments are classified as FVTOCI. Fair value changes on the instrument, excluding dividends,
are recognised in the other comprehensive income. There is no recycling of the amounts from other
comprehensive income to profit or loss.

Investment in Debt Instruments

A debt instrument is measured at amortised cost or at FVTOCI. Any debt instrument, which does
not meet the criteria for categorization as at amortized cost or as FVOCI, is classified as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of profit and loss.

Derecognition of Financial Assets

A financial asset is primarily derecognised when the rights to receive cash flows from the asset have
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Assets

In accordance with Ind - AS 109, Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the financial assets that are debt instruments
and trade receivables.

Financial Liabilities

Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL.

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial liabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amortised castie
by consided - discount or premium on acquisition and fees or costs that arg/in Wdégsalp




Ajanta Pharma Philippines Inec.
Notes to the Financial Statements as on 31 March 2024

6.4

6.5

6.6

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms. or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Derivative Financial Instrument

The Company uses derivative financial instruments, such as forward currency contracts to mitigate
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Inventories

Finished products including traded goods and work-in-progress are valued at lower of cost and net
realisable value. Cost is arrived on weighted average basis. The cost of Inventories have been
computed to include all cost of purchases, cost of conversion, appropriate share of fixed production
overheads based on normal capacity and other related cost incurred in bringing the inventories to
their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Slow and non-moving material, products nearing expiry, defective inventory are fully provided for
and valued at net realisable value.

Goods in transit are valued at actual cost incurred up to the date of balance sheet.
Cash and Cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an

integral part of the group’s cash management.

Cash Flow Statemen{s

Cash flows are reported using the indirect method, whereby net profit before tax is adjusteq for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing actjvities of the Company are

segregated.




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2024

6.7

6.8

Foreign Currency Transactions

Revenue Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the transaction.

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the group recognized revenue when (or as) a performance obligation was
satisfied, i.e. when ‘control’ of the goods underlying the particular performance obligation were
transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as
follows:

Step 1: Identify the contract(s) with a customer

Step 2: [dentify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
Sale of Goods

The group applied Ind AS 115 using the modified retrospective approach.

Revenue is measured based on the transaction price adjusted for discounts and rebates, which is
specified in a contract with customer. Revenue are net of estimated returns and taxes collected from
customers.

Revenue from sale of goods is recognized at point in time when control is transferred to the
customer and it is probable that consideration wili be coliected. Control of goods is transferred upon
the shipment of the goods to the customer or when goods is made available to the customer.

The transaction price is documented on the sales invoice and payment is generally due as per agreed
credit terms with customer.

The consideration can be fixed or variable. Variable consideration is only recognized when it is
highly probable that a significant reversal will not occur.

Sales return is variable consideration that is recognised and recorded based on historical experience,
market conditions and provided for in the year of sale as reduction from revenue. The methodology
and assumptions used to estimate returns are monitored and adjusted regularly in line with trade
practices, historical trends, past experience and projected market conditions. AF

Interest income




Ajanta Pharma Philippines Inc.
Notes to the Financial Statements as on 31 March 2024

6.9

Interest income is recognised with reference to the Effective Interest Rate method.

Dividend income

Dividend from investment is recognised as revenue when right to receive is established.

Income from Export Benefits and Other Incentives

Export benefits available under prevalent schemes are accrued as revenue in the year in which the
goods are exported and / or services are rendered only when there is reasonable assurance that the
conditions attached to them will be complied with, and the amounts will be received.

Employee Benefits

Short-term Benefits - The Company recognizes a liability net of amounts already paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company to its employees include salaries and wages, social security contributions, short-
term compensated absences, bonuses and other non-monetary benefits.

Post-Employment Benefits - The Company does not have a formal retirement benefit plan.
However, the Company is subject to the provision of Republic Act No. 7641 (known as the
Retirement Law). This requires that in the absence of a retirement plan of agreement providing for
retirement benefits of employees in the private sector, an employee upon reaching the age of 60
years or more, but not beyond 65 years, who has served for at least five (5) years in a private
company, may retire and shall be entitled to retirement pay. No actuarial computation was made
considering that there are no more than ten (10) employees who had served at least five years and
the turnover of employees is high.

Compensated Absences - Compensated absences arc recognized for the number of paid leave days
(including holiday entitlement) remaining at the end of the reporting period. Those are included in
the salaries and wages account and are recognized when availed of by the employees.

Retirement and Other Long-term Benefits

Retirement and other long-term benefits costs are actuarially determined using the projected unit
credit method. This method reflects services rendered by employees up to the date of valuation and
incorporates assumptions conceming employees’ projected salaries. The calculation of defined
benefit obligations is performed annually by a qualified actuary. When the calculation results in a
potential asset for the Company. the recognized asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or reductions in the future
contributions to the plan. To calculate the present value of economic benefits, consideration is given
to any applicable minimum funding requirements.

Re-measurements of the net retirement and other long-term employee benefits liability, which
comprise actuarial gains and losses, the retum on plan assets (excluding interest) and the effect of
the asset ceiling (if any, excluding interest), are recognized immediately in OCI. The Company
determines the net interest expense to measure the net retirement benefit liability (asset) on at the
beginning of the annual period to the then-net defined benefit liability (asset), considering any
changes in the net defined benefit liability (asset) during the period as a result of contributions and
benefit payments. Net interest expense and other expenses related to defined benefit plans are
recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service or the gain or loss on curtailment is recognized immediately in profit or
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basis unless the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to
which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease
payments. The lease payments arc discounted using the generally accepted interest rate. Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option,

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the
contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, rental income is recognized on a straight-line basis over the term of the
relevant lease.

Transition

Effective 1 April, 2019, the Company adopted Ind AS 116 “Leases™ and applied the standard to ail
lease contracts existing on | April, 2019 using the modified retrospective method and has taken the
cumulative adjustment to retained eamings, on the date of initial application. Consequently, the
Company recorded the lease liability at the present value of the lease payments discounted at the
generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of initial application. Comparatives as at and for the year ended 31 March,
2019 have not been retrospectively adjusted and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended 31 March, 2019.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of PHP
2,762,968 and a lease liability of PHP 2,881,829, The cumulative effect of applying the standard,
amounting to PHP 118.861 was debited to retained eamings, net of taxes. The effect of this adoption
is insignificant on the profit before tax, profit for the period and eamnings per share. Ind AS 116 will
result in an increase in cash inflows from operating activities and an increase in cash outflows from
financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application.

¢. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly. Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The interest rate applied to lease liabilities as at | April, 2019 is 6%.
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6.12

6.13

6.14

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted eamings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic eamnings per equity sharc and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes
Income tax expense comprises current and deferred income tax.

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities. using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

Deferred income tax assets and liabilities are recognized for all temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country’s tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneously.

Deferred income taxes are not provided on the undistributed eamings of subsidiaries where it is
expected that the eamings of the subsidiary will not be distributed in the foreseeable future.

Dividends to Shareholders

Annual dividend distribution to the shareholders is recognised as a liability in the period in which

the dividends are approved by the shareholders. Any interim dividend paid is recognised on

ard of Directors. Dividend payable is recognised directly in equity /,5“" B,
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6.15

6.16

Provisions, Contingent Liabilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation. in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates,

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risk specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

» A present obligation arising from past events. when no reliable estimates is possible:

e A possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent liabilities are not recognised but disclosed in the Financial Statements. Contingent assets
are neither recognised nor disclosed in the Financial Statements.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.

Asset Retirement Obligation

Asset retirement obligations (ARQ) are provided for those operating lease arrangements where the
Company has a binding obligation at the end of the lease pericd to restore the leased premises in a
condition similar to inception of lease. ARQO are provided at the present value of expected costs 1o
settle the obligation using discounted cash flows and are recognised as part of the cost of that
particular asset. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the decommissioning liability. The unwinding of the discount is recognised in the income
statement as a finance cost. The estimated future costs of decommissioning are reviewed annually
and adjusted as appropriate. Changes in estimated future costs or in the discount rate applied are
added to or deducted from the cost of the asset.

Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet
date in accordance with Ind AS 113.
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6.17

6.18

Financials Statements have been prepared on the historical cost basis except for the following
material items in the statement of financial position:

¢ Derivative financial instruments are measured at fair value received from Bank.

¢ Mutual Funds are measured at fair values as per Net Asset Value (NAV).

» Employee Stock Option Plan (ESOP) at fair values as per Actuarial Valuation Report.

Fair value is the price that would be received to sell an asset or settle a liability in an ordinary
transaction between market participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability. assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole:

e Level I — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis. the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the leve] of
the fair value hierarchy as explained above.

Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There is no such notification which would have been applicable from 1 April 2023.

Critical accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities, at the end of the reporting penod However,
uncertamty about these assumptions and estimates could result in outcomes thaf re ~1|a:I
o the carrying amount of the assets or liabilities in future periods.
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(a)

(b)

(c)

(d)

()

0

Arrangement containing lease

At the inception of an arrangement, the Company determines whether the arrangement is or
contains a lease. At the inception or on reassessment of an arrangement that contains a lease,
Company separates payments and other consideration required by the arrangement into
those for the lease and those for the other elements on the basis of their relative fair values.

The Company has determined, based on an evaluation of the terms and conditions of the
arrangements that such contracts are in the nature of operating leases.

Multiple element contracts with vendors

The Company has entered into multiple element contracts with vendors for supply of goods
and rendering of services. The consideration paid is/may be determined independent of the
value of supplies received and services availed. Accordingly. the supplies and services are
accounted for based on their relative fair values to the overall consideration. The supplies
with finite life under the contracts (as defined in the significant accounting policies) have
been accounted under Property, Plant and Equipment and/or as Intangible assets, since the
Company has economic ownership in these assets. Company believes that the current
treatment represents the substance of the arrangement.

Property, Plant and equipment

Determination of the estimated useful life of tangible assets and the assessment as to which
components of the cost may be capitalized. Useful life of tangible assets is based on the life
of useful lives/rates prescribed by the GAAPs of the respective countries. Assumptions also
need to be made, when the Company assesses, whether an asset may be capitalised and
which components of the cost of the asset may be capitalised.

Intangible Asscts
Internal technical or user team assess the remaining useful lives of Intangible assets.
Management believes that assigned useful lives are reasonable.

Recognition and measurement of defined benefit obligations

The obligation arising from the defined benefit plan is determined on the basis of actuarial
assumptions. Key actuarial assumptions include discount rate, trends in salary escalation
and vested future benefits and life expectancy. The discount rate is determined with
reference to market yields at the end of the reporting period on the government bonds. The
period to maturity of the underlying bonds correspond to the probable maturity of the post-
employment benefit obligations.

Recognition of deferred tax assets and income tax

Deferred tax asset is recognised for all the deductible temporary differences to the extent
that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised. The management assumes that taxable profits will be
available while recognising deferred tax assets.

Management judgment is required for the calculation of provision for income taxes and
deferred tax assets and liabilities. The Company reviews at each balance sheet date the
carrving amount of deferred tax assets. The factors used in estimates may differ from actual
outcome which could lead to significant adjustment to the amounts reported in the financial
statements.

Uncertainties exist with respect to the interpretation of complex tax regulations and the
amount and timing of future taxable income. Given the wide range of international business
relationships and the long-term nature and complexity of existing contractual agreements,
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®

(h)

)

(k)

differences arising between the actual resuits and the assumptions made, or future changes
to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Company establishes provisions, based on reasonable estimates, for possible
consequences of audits by the tax authorities of the respective countries in which it operates.
The amount of such provisions is based on various factors, such as experience of previous
tax audits and differing interpretations of tax regulations by the taxable entity and the
responsible tax authority. Such differences of interpretation may arise on a wide variety of
issues depending on the conditions prevailing in the respective country.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable
that taxable profit will be available against which the losses can be utilised. Significant
management judgement is required to determine the amount of deferred tax assets that can
be recognised, based upon the likely timing and the level of future taxable profits, future tax
planning strategies and recent business performances and developments.

Recognition and measurement of other provisions

The recognition and measurement of other provisions are based on the assessment of the
probability of an outflow of resources, and on past experience and circumstances known at
the balance sheet date. The actual outflow of resources at a future date may, therefore, vary
from the figure included in other provisions.

Contingencies

Management judgement is required for estimating the possible outflow of resources. if any,
in respect of contingencies/claim/litigations against the Company as it is not possible to
predict the outcome of pending matters with accuracy.

Allowance for uncollceted accounts receivable and advances

Trade receivables do not carry any interest and are stated at their normal value as reduced by
appropriate allowances for estimated irrecoverable amounts. Individual trade receivables are
written off when management seems them not collectible. Impairment is made on the
expected credit losses, which are the present value of the cash shortfall over the expected
life of the financial assets.

The impairment provisions for financial assets are based on assumption about risk of default
and expected loss rates. Judgement in making these assumptions and selecting the inputs to
the impairment calculation are based on past history, existing market condition as well as
forward looking estimates at the end of each reporting period.

Insurance claims
Insurance claims are recognised when the Company has reasonable certainty of recovery.

Impairment reviews

An impairment exists when the carrying value of an asset or cash generating unit (‘CGU™)
exceeds its recoverable amount. Recoverable amount is the higher of its fair value less costs
to sell and its value in use. The value in use calculation is based on a discounted cash flow
model. In calculating the value in use, certain assumptions are required to be made in
respect of highly uncertain matters, including management’s expectations of growth in
EBITDA, long term growth rates: and the selection of discount rates to reflect the risks

invalved. e h -..'“'“"-1
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{Currency PHHP)

Propcrty, Plaat sod Equipment IN PHP
73 Current Year
Grosi Block {Cost U Deemed Cost) Accumplated Depreciation/Amortisalion Net Bloch
Farticulars 0l Apnl 2023 Add Disposal Adj 5 |31 March 2024( 01 Apn) 2023|  For the Disposals Adjustments | 3 March 2024 | Y March }029 | 31 Mar 2023
- - - - - Yom - - - - -
(a) | Property, Plant snd Equipment
Lenschold Lmpros ement L e - 21,798 2098 21.79% - .
Buildings 33957, 77 - 33052787 15757 9% 16407 K89 17455794 16501 9K 18,1478
Plant & Machiners - - - - - - .
Furmiture & fixnuee 24601014 19474 1379 458 1827 643 33.267 2H60710 18.57% 237
Office Equipment 6,292 062 474684 - 6 Tub, 46 3 R44,988 H1ob2 6 2ER 650 478 (G HFON
Yehicles 46451 K14 A6 451.R14 ] 45004385 432718 41437203 0 [03] 1,447 329
Comp 163,288 - {63.2KK 163 288 - - 167 28R () [(R
Total BY, 746,762 494,158 6451814 43,789,106 6942,110 20417 537 15,437,202 26,730,444 16,994,662 20,126,651
Presious Year ®9. 200,131 356 6 - Re740,702 | 61RATI941 5762716 - - 69,620,110 20,126,092 24,412 727
{br | Other lnangible Awets
Right 1o pse 1iR749 558 11,420 429 3441527 70425 40l 4 144 250 1827232 RRUE R VI 3857410 15 50R00%0 fABT U
Compuler Software 3 IKE.902 50,412 - Y 745314 2 n2l 351 R02 - 3444724 3590 295 YR
Taal 14,134,460 13477841 448,517 14070774 437078 JAT034 o077 - R 302,135 15,868,630 6,697,242
Previous Year 0,57 129 1859 73 - 14133 3611 S K9 B8 | 540,371 - TAMTITR 6697 282 4 6EY§ 92Y
Total qu) + (b 1867 HIT 26,813,904
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(Currency: PHP)

31 March 2024

31 March 2023

PHP PHP
15 OTHER EQUITY
General Reserve
Balance at the beganing of the year 33,654,923 33,694.923
Add : Transferred from Statement of Profit & Loss - -
I 33694923
Exchange Fluctuation Reserve
Surplus in the Statement of Profit and Loss
Balance at the beginning of the year 300,163,022 446,319,325
Protfit for the year 136,248 758 163,843,697
Less: Appropriations
-Dividend Prid on Equity Shares 169,999,575 250,000,000
-Dividend Distributson Tax On Propesed .
~Transferred from retaned earnings -
-Transferred to General Reserve -
Balance at the year end 316,412,205 360,163,022
Total Other Equity 350,107,128 393851944
16 Non-Current Borrowings
Vehicle Loans (Secured)
from Benks (PHP) - 8,232,089
- 8,232,089
17 Lease liability
Long Term 4,075,523 3,315,253
4,075,523 315,283
18 Trade Payables
Trade Payables to Related Pary 415,599,944 286,106,340
415,599,944 286,106,340
19 Lease ltability
Short Term 10,042,224 1,194,607
10,042,224 1,194,607
20 Other Current Ligbilities
Others payables 73.027.384 79,775.234
AT KRILE
11 Revenue from Operations
Sale of Preducts
Stock-in-Trade 1.761,956,763 —1.702,261.167
1,761,956,765 M
22 OTHER INCOME
Exchange Difference (Net) - {1.875,.265)
Profit on Sele of Fived Assets i
Interest from Others 93.153 127.899
Miscellaneous income 6,874,241 1335714
6,967 394 {211,652)
23 Purchase of Stock-in-Trade 1,230,173,668 1.074,992,267
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{Cusrency PHP)

24 Changes in Inventaries of Finished Gaods, Work-in-progress and Stock-in-Trade

25

26

27

28

Inventories at the end of the year :
Stock-in-trade

Inventories at the beginning of the year :
Stock-in-made

Effect of foreign exchange translation
Stock-in-trade

Totat changes in Inventories of Finished Goods, Work-in-progress and Stock-in-Trade :

Stock-in-trade

Total changes in Inventories of Finished Goods, Wark-in-progress and Stock-in-Trade

Empoiyee Benefit Expenses
Salaries, Wages. Bonus and Allowances
Staff Welfare Expenses

Finance Cost
[nterest expenses

Depreciation
Depreciznon of Tangible Assets (Refer note 4)

Other Expensea
Selling Expenses
Cleanny and Forwardsng
Travelling Expenses
Power and Fuel
Rent
Telephone. Telex & Postage
Repairs to Buwlding
Exchange DufTerence (Net)
Miscellanegus Expenses

(A)

(8)

)

(B)-(A)+ (D)

31 March 2024
PHP

373,895,877
373,895,877

333,859,352
333,859,352

(40,036,524)
{40,036,524)
1,190,137,1H

98,512,751
230,437

98,743,187

712,648
711,648

6,480,570
6,486,570

105,893,078
143,974,653
18,510,378
761,462
3,337,758
1,347,485
174440
12,697,125

17,766,585
304,512,932
e ———

31 March 2023
PHP

333,859.352

333859352

393,046,074

393,046,074

59,186,722

59,186,722
1,134,178,989

90.819.478
362,353
91,212,231

888,398
888,398

7,309,087
7,309,087

78,169.402
134,015.729
18.017.076
819.788
833206
1,336,978
618,70

149,714,186
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29.

30.

31.

Capital Management

Company’s policy ts to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Management monitors the return (EBIT)
on capital, as well as the level of dividends to equity shareholders. The Company’s objective for
capital management is to maximise shareholder value, safeguard business continuity and support the
growth of the company. The company determines the capital requirement based on annual operating
plans and long term and other strategic investment plans.

Company monitors capital using a ratio of "adjusted net debt' to 'adjusted equity’. For this purpose,
adjusted net debt is defined as debt less cash and cash equivalents and short-term investments,
Adjusted equity comprises all components of equity.

Company’s policy is to keep the ratio below 1.00 and its adjusted net debt to equity ratio at 31 March

2024 was as follows, PHP
Particulars 31 March 2024 31 March 2023
Debt 10,42,224 9.426,695
Less: Cash and Cash equivalents 60,606,352 64,473,398
Net Debt A (50,564.128) (55.046,703)
Equiry B 550,107,128 593,857,944
Net Debt to Equity ratio AR -0.09 -0.09

Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Earnings Per Share:

| Particulars 31 March 2024 31 March 2023
Basic and Diluted Earnings Per Share:
Profit attributable to Equity shareholders- for Basic EPS A 126,248,758 163,843,697
(PHP)
Add: Dilutive effect on profit (PHP) B - -
Profit attributable to Equity sharcholders for computing  C=A-B 126,248,758 163.843,697
Diluted EPS (PHP)
Weighted Average Number ol Equity Shares oulstanding - D 2.000.000 2,000,000
for Basic EPS
Add: Dilutive effect of option cutstanding- Number of E - -
Equity Shares
Weighted Average Number of Equity Shares for Diluted F=D+E 2,000,000 2,000,000
EPS
Face Value per Equity Share (PHP) 100 100
Basic Earnings Per Share (PHP) A/D 63.12 §1.92
Diluted Earnings Per Shares (PHP) C/F 63.12 81.92

Employee Benefits

As required by Ind AS 19 ‘Employee Benefits’,the Company offers its employees: Short-term
employee benefits - These benefits include salaries and wages and other government contributions
which are due within twelve months after the end of the period in which the employee renders the
related service. The total consideration paid in 2023-24 was PHP 98,743,187 (Previous Year PHP
91,212,231).

Retirement plan - The Company did not yet set up a retirement plan since it does not have more than
ten (10) employees who had served at least tive years. Retirement expenses are recognized upon actual
availingof qualn“ ed employees which will be determined by the Company based on the actial number
of years afac compliance with RA No. 764 1. No retirement costs were reu:lglj.lﬁﬁ A P,
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32.

Financial Instrument — fair values and risk management

Fair value measurements PHP
31 March 2024 31 March 2023

Financial Instruments by category FYTPL Amortised Cost FVTPL Amortised Cost
Financial Assets

Trade Receivables - 553.546.271 - 504,944,939
Other Non-Current Financial Assets - 2.466.243 - 70.393
Cash and cash equivalents - 60,606,352 - 64,473,398
Total Financial Assets - 616,618,866 - 569,488,729

Financial Liabilities

Borrowings - - - 8,232,089
Non-Current Lease Liability - 4,075,523 - 3.315.253
Other Current Financial Liabilities - 83,069607 - 80,969,840
Trade Payables - 415.599.944 - 286.106,840
Total Financial Liabilities - 502,745,075 - 378,624,022

Fair value measurement of lease liabilities is not required.

Level 1 -The hierarchy in level 1 includes financial instruments measured using quoted prices. This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 — The fair value of financial instruments that are not traded in an active market (like Mark to
Market derivative and Non-convertible Debentures) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entity-specific estimates. If
all significant inputs required to fair value as instrument are observable, the instrument is included in
level 2.

Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

A. Financial risk management
Company has exposure to following risks arising from financial instruments:
e Credit risk
¢ Liquidity risk
o Market risk
o Currency risk

Risk management framework

Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Company’s risk management policies are established to identify and analyse the risks faced by it, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s
activities. Company, through its training and procedures aims to maintain b N and
ntrol environment in which all employees understand their roles ang . g‘ﬂmﬂ%‘ P
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Expected credit loss assessment

The Group allocates each exposure to a credit risk grade based on a variety of data that is
determined to be predictive of the risk of loss (e.g. timeliness of payments, available press
information etc.) and applying experienced credit judgement.

Exposures to customers outstanding at the end of each reporting period are reviewed by the
Group to determine incurred and expected credit losses. Historical trends of impairment of
trade receivables do not reflect any significant credit losses. Given that the macroeconomic
indicators affecting customers of the Group have not undergone any substantial change, the
Group expects the historical trend of minimal credit losses to continue. The trend of the bad

debts is negligible.

PHP
31 March 2024 31 March 2023
Gross Carrying amount 553,546,271 504,944,939
Average Expected loss rate 0.00% 0.0%
Carrying amount of trade receivables (net of impairment)} - -

The movement in the allowance for impairment in respect of trade receivables during the vear was as
follows: PHP

31 March 2024 31 March 2023

Balance as at the beginning of the year - .
Impairment loss recognised (net) - .
Amounts written off - -

Balance as al the year end - -

b) Financial instruments
Company limits its exposure to credit risk by investing only in liquid debt securities issued by
mutual funds having a credit ranking of atleast 3 and above from CRISIL or equivalent rating
agency. Company monitors changes in credit risk by tracking published external credit

ranking. Based on its on-going assessment of counterparty risk, the Company adjusts it
exposure to various counterparties.

ii. Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
cp!lateral .oblfgations without incurring unacceptable losses. The Company’s objective is to, at al
fimes maintain optimum levels of liquidity to meet its cash and collateral requiremcnt; The
Compqny closely monitors its liquidity position and deploys a robust cash management systt;m It
maintains adequate sources of financing including bilateral loans, debt and overdrafi from banks; at

an optimised cost. Working capital requirements are ade i
: quately addressed by int
funds. Trade receivables are Kept within manageable levels. ’ Y memally generated

The company aims to maintain the level of its cash and cash equivalents and other highly

marketable debt investments at an amount |
narket nt in excess of expected ¢ i
liabilities over the next six months. ? o OUYHOWS_OH fnmial

Exposure to liquidity risk

e following are the remaining contractual maturities of financia liabilities g the ing dat
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PHP
As at 31 March 2024 Carrying Contractual Cash Flows
A
mount Total 0-12 1-2 years 2.5 More than §
months years years
Trade payables 415,599,944 415,599,944 415,599,944 - -
Other Financial
liabilities 10,042,224 10042224 10,042,224 - -
Borrowings - - - -
Lease liabilities 4,075,523 4,075,523 4,075,523 - -
Total 429,717,692 429,717,692 425,642,168 4,075,523 - -
As at 31 March 2023 Carrying Contractual Cash Flows
Amount
Total 0-12 1-2 years 2-5 More than 5
months years years
Trade payables 286.106,840 286,106,840 286,106,840 - - -
Other Financial 1194607 1194607 1,194,607 - . -
liabilities
Borrowings 8.232,089 8.232,089 - B,232,08% - -
Lease liabilities 3,315,253 3.315.253 - 3.315.253 - -
Total 298.848.789 298848789 597.697.578 11.547.342 - -

iti. Market risk
Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates
and equity prices — will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. Financial instruments
affected by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments.

Company’s activities expose it to a variety of financial risks, including the effects of changes in
foreign currency exchange rates and interest rates. The company uses derivative financial
instruments such as foreign exchange contracts to manage its exposures to foreign exchange
fluctuations All such transactions are carried out within the guidelines set by the risk management
committee.

The sensitivity analysis has been prepared on thc basis of derivatives and the proportion of
financial instruments in foreign currencies are all constant. The analysis excludes the impact of
movements in market variables on the carrying value of postemployment benefit obligations,
provisions and on the non-financial assets and liabilities.The sensitivity of the relevant income
statement item is the effect of the assumed changes in the respective market risks. This is based on
the financial assets and financial liabilities held as of 31 March 2024 and 31 March 2023.

iv. Currency risk
The Company’s foreign exchange risk results primarily from movements of the Philippine peso
against the US dollar with respect to US dollar denominated financial assets and liabilities.

The Company’s transactional currency exposures arise from its inventories which is 100%
purchases from Holding Company in US dollar. In addition, 32%as at 31 March 2024 and 32%as
at 31 March 2023 of the Company’s debt are denominated in US dollar. The &q@ﬁ'ﬁwﬁhﬂimlly
revigws d of the foreign exchange rates and, as a practical move, mcm-ﬁuﬁ'ﬂsll,iﬁ"dnllar

o
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33.

34,

denominated time deposits in times when the Philippine peso is depreciating or decreases its US
doliar denominated time deposits in times when the Philippine peso is appreciating.

The following table analyses foreign currency risk as of 31 March 2024 and 31 March 2023:

PHP
Particulars 31 March 2024 31 March 2023
Financial Assets - -
Trade Payables {415,599,944) (286,106,840}
Borrowings & Other Financial Liabilities (3.213.512) (3,016,543}
Net Assets / (Liabilities) (418,813,456) {289,123,382)

For the year ended 31 March 2024 and 31 March 2023, every percentage point depreciation /
appreciation in the exchange rate between the PHPand respective currencies has affected the
Company’s incremental profit before taxas per below:

PHP
Year Change in currency exchange rate Effect on profit before tax
31 March 2024 +5% 1 (-5%) 20.940.676 / (20,940,676}
31 March 2023 +5% / (-5%) 14,456,169 / {14,456,169)

Note on foreign currency exposures on assets and liabilities:

During the year, the Company has not entered into Forward Exchange Contract. The year-end foreign
currency exposures that have not been mitigated by a derivative instrument or otherwise are as below:

PHP Foreign Currency Forei
Particulars 31 March 31 March 31 March 31 March C oreign
2024 2023 2024 2023 arrency
Amount 439,754,129 289,123,382 7,497,150 5,363,786 USD
Payable
a) Interest rate risk

The Company’s exposure to changes in interest rates relates primarily to the Company’s long-
term debt obligations. Fixed rate financial instruments are subject to fair value interest rate
risk. The following table demonstrates the sensitivity analysis to a reasonably possible change
in interest rates, with all other variable held constant, of the Company’s profit before income
tax. The estimates are based on the outstanding interest-bearing liabilities of the Company
with floating interest rate as at 31 March 2024 and 31 March 2023.

PHP

Year Change in interest rate Effect on profit before tax
31 March 2024 +1% / (-1%) 100,422 / (100,422)
31 March 2023 +1%/ (-1%) 94,267 / (94267)

b) Price risk
Company does not have any exposure to price risk, as there are no equity investments.

Disclosure for operating leases under Ind AS 116 - “Leases™:

The Group have taken various premises under operating lease. These are generally cancellable a.nd
ranges from 11 months to 5 years and are renewable by mutual consent on mutually agr
Some of these lease agreements have price escalation clauses. There are no restriction
these lease arrangements and there are no sub leases. There are no contingent rents. Am-ﬂmﬁ a un‘gﬁ
discount rate to a portfolio of leases with reasonably similar characteristics. .

L8 = =i '..
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35.

Right-of-use assets

Cost

Opening Balance
Additions
Disposals

Closing Balance

Accumulated depreciation and impairment

Opening Balance

Depreciation

Impairment loss

Eliminated on disposals of assets

Closing Balance

31 March 2024

10,745,558
13,121,429
(3.441,527)
20,425,460

4.344.256
3,527.232
(3,014,077
4,8757,410

31 March 2023

7,535,737
3,209,821

10,745,558

3,258,192
1,086,064

4,344,256

Carrying amounts
Gross
Net

31 March 2024
20,425,460
15,568,050

31 March 2023
0,745,558
6,401,302

Breakdown of lease expenses

Short-term lease expense
Low value lease expense

Total lease expense

31 March 2024
3.387.758

3,387,758

31 March 2023
833.206

833,206

Cash outflow on leases

{Repayment) / Addition of lease liabilitics

Total cash outflow on leases

3 March 2024
760,271

760,271

31 March 2023
(1.084,836)

(1,084,836}

Maturity analysis

31 March 2024
Lease liabilities

31 March 2023

Ll;case liabilities

Less than 1 year
4,075.523

3315253

Over 1 years

10,042,224

4,400.089

Contingent Liabilities and com mitments:

There are no contingent liabilities and commitments by the Company.
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36. Related party disclosure as required by Ind AS 24 are given below:

A) Relationships: o
Category I — Holding Company & Fellow Subsidiary
Ajanta Pharma Ltd., India (Holding Company)

Category I - Directors, Key Management Personnel & their Relatives:
Sam Gioskos Director (APPI)
& Relatives of Key Management Personnel

B) Following transactions were carried out with related parties: PHP
Sr. No. Particulars Category 31 March 2024 31 March 2023
1, Purchase of Goods:
Ajanta Pharma Ltd., India 1 1,230,173,668 1,074,992,267
2. Key Management Compensation:
Short Term Employee Benefits
Sam Gioskos 11 17,000,000 16,090,000
3. Dividend Paid to Ajanta Pharma 169,999,575 250,000,000
Ltd., India {
C) Amount outstanding as on 31 March 2024 PHP
Sr, No. Particulars Category 31 March 2024 31 March 2023
1. Trade Payable :
Ajanta Pharma Ltd., India I 415,599,944 286,106,840
37. _Remuneration to Auditors: PHP
Particulars 31 March 2024 31 March 2023
Audit Fees 300,800 278,600

38.  Additional disclosures required by Schedule IT1 (amendments dated 24 March

2021) to the Companies Act, 2013:
A. Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or

Companies Act,1956.

B. Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the
tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of

account.

C. Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been applied for the purposes for which

such loans were taken.

D. Details of benami property held

No proceedings have been initiated on or are pendi i i ' i

! pending against The Group for holding benam

property under the Benami Transactions (Prohibition) Act, 1988 (45 of ]'?Eﬂfahhd*ﬂ'uﬂi::ﬁ?mdcl
] . B

thereunder.
i
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E. Wilful defaulter

The Group has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

F. Compliance with number of layers of companies
The Group has complied with the number of layers prescribed under the Companies Act, 2013.
G. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of erypto currency or virtual currency

The Group has not traded or invested in crypto currency or virtual currency during the current or
previous year.

I. Utilisation of borrowed funds and share premium
i. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies).
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

ii. The Group has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

39. Previous year figures have been regrouped / re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule I}l to the
Companies Act, 2013 effective from 01 April 2023.

40. The Company has one segment of activity namely “Pharmaceuticals”.

In terms of our report attached

For G. R. Modi & Co. For and on behalf of Board of Directorsof
Chartered Accountants Ajanta Pharma Philippines Inc.
(ICAI I-‘_r_af:- t Jﬁﬁ W)
.--'% J | i ] 3 \l
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Swapnil Modi RajeshM. Agrawal
Partner Director

Mumbai, 29 April 2024
UDIN NO: 4|03 57U BKASELB5US
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Hey Acdit Matters

Key audit metters 2o thoso masters U, m onr peofosiomd judgment, wern of most algnificorce
in our zudit of the Enencizl stetements of tie cumment period. These matters were sddressed 1 the
content of our aud® of e financisl stetements as & whole, snd @ forming our opinion tereon,
andl we do not provids a sepamts opinion on these mutters.

Management's Responsibility for the Standalone Ind AS Fingacisl Statements

The Company®s Sound of Directoss is mgponsible for the matiens sizted ie section [34(5) of the
Compaies Act, 2013 (“he Ac™) with respect to the preparetion of these standslone finsncial
sielements that give o troe and fEir view of the financiel nosition, finencisl performances, and
cash flows of the Company fn sccordance with the acoounting principles genemlly sceepted in
india, mcluding the scooumting Stendards specified wmder section 133 of the Act Tils
respocwibility alic includes meinteni=ce of adequals scoosnting reconds in sceordance with the
provisiora of the Add for safeguanding of the sssets of the Company anc for preveshing and
palicior; making indgments and estmates thet sre ressomable and prudent; and design,
imnlemenistion end maintensnce of edequete intemal finencial controls, thet were opemitng
effsctively for enmuring the sccuracy and completensss pf the secounting reeards, reievant to Ge
prepareting and presenietios of e finencial siatement that give s tue and fair view snc are free
from materisl misstntement, whesher due io fraud or emor,

[ proparing the financial sintements, managernent in responsible for sswssing the Company’s
ehility 1o contimae a5 a going concem, disclosing, as applicsble, matters related 1o going concem
md uiing the going concern besis of accornting tnless management efther intends to lquidids
the Compeny or 10 ceass opecations, or has zo realistic abwmstive but to do o,

Those Board of Directors are 2lso responsible for avearseeing e Compay's Enaseitl repocting
process i acsordance with the group noenunting poticics follawed by Alante

Auditor's Resonsibility

Our oblectives are in obisin reasonsblc essurance about whether the Snanvial siatements as 2
wihole are free from muterial misstiement, whether doo 2o fmud or crvor, ond o issoe &n
Mu‘umﬁnhﬂdﬂmmmwmhlﬁﬂmrﬂmm
i nol @ guanentee thet an aodit conducted in sccordance with SAs will always detect a matera.
misstacement wien it cdists. Missiatements cin arise from Smud o error and are considernd
materisl ¥ jndividusily or 'n the Eggregee, they could sewsrmbly be expesied to influsnce the
commormic deciaions of users taken oo the basis of these Srueial statements,

Report o Other |egnl and Regulstory Requirements
As required by Section 143(%) of the AsL, we roport that:

{n}Wan@nﬂMﬂﬂwhﬁnmﬁm:ﬁmﬂmﬁmwmmbmnf
our knowicdgs and belisf weee necessary for the pumposes of our audit




(b) In our opinion. proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

{¢) The Balance Sheet. the Statement of Profit and Loss. and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

(d) In our opinion. the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act. read with Rule 7 of the Companies (Accounts)
Rules. 2014.

(e} On the basis of the written representations received from the directors as on 31st March. 2024
taken on record by the Board of Directors. none of the directors is disqualified as on 31st March.
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls. refer to our separate Report in
“*Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014. in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position:

ii. The Company has not entered inte any long-term contracts including derivative contracts.
requiring provision under the applicable law or accounting standards. for material foreseeable
losses: and

iii. There has been no delay in transferring amounts. required to be transferred. to the Investor
Education and Protection Fund by the Company.

for G.RModi& Co
Chartered Accountunts
Firm’s r::gimru[itn.-rmm‘l'{'r: 112617W

.L. 'LIL -";x

CA Swapnil Modi

Paritner

Membership number: 107574
Mumbai

Date: 29th April 2024

o

UDIN No.: 24107574BKASEY 6706



Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of ATANTA PHARMA
NIGERIA LTD.("the Company™) as of 31st March 2024 in conjunction with our audit of the
standalone financial statements of the Company for the vear ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ("ICAI'). These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business. including adherence to
company’s policies. the safeguarding of its assets. the prevention and detection of frauds and
errors. the accuracy and completeness of the accounting records. and the timely preparation of
reliable financial information. as required under the Companies Act. 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing. issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act. 2013. to the extent applicable to an audit of internal financial
controls. both applicable to an audit ot Internal Financial Controls and. both issued by the
Institute of Chartered Accountants ot India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated eftectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting. assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment. including the
assessment of the risks of material misstatement of the standalone financial statements. whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting

A compeny’s intemal financial control over financial seporting is & process designed 1o provide
reascneble mssurmoe reganding tho roliabnlity of frsncial roposting . the propamtion of
Gasnciel siatements for extemnal purposes in accondance withy genomlly accepled accovmbing
principles. A compamy’s internal financial control over financial reporting inclides those policles
gnd procedunes thet (1) perinin o the maintenancs of records that, in ressonnble detui}, secaraie'y
and fuirly reflect the ranssctions mod dirpositions of the assets of the compazy; (1) provide
ressocabie Essurince that ‘ramsactions ate toconded &s ooccEsary fo povmit prepeention of
fnancin’ sistenents ir accordance with penemlly sccepted] accoumtmg primeiples, end that
wmuﬂmﬁrmnfﬂwmmmymhtgmmﬁmmwuhm
of manegestent and directors of the compary; and (3) provide ressomsble sssummee
prevention or timely deteotion of umanthorieed accainitios, use, or disosition of Hl:ﬂl‘::.plt:"E
assels thet could have @ matesial effect o= the financiel siatements.

Inhereat Limitations of Ieternal Finuncial Controis Over Financial Reporting,

Bocsuse of the inheres: limindions of intermel financisl controls over fimancial reporting,
inciuding the pesalbility of collusion or impooper management overtide of comsrols, materie]
minstatements due fo error or feud may occur and not be detected. Alsy, projections of sy
evauntion of (he intemal fnsnclel controls aver fizancial mporting to futire pestiods are supoct
o the risk that the intena! Fnenclal comto! over firgecial aporting may Secome fnadeguace
becauee of changes In conditions, or that e degree of complisses with G policer or
procedures may deteriomie.

In 0w opivion, the Commany has, la 2l material respecls, an adequate infemal finencia, controls
mmmmﬁmﬂmmgmdmimﬂmlﬁnmdmmﬂmmﬁmmlmm
cpemating effectivaly a8 at 31m March 202¢, based on the intome! control over Smacciil reparting
criteria eatnblishixl by the Company mdmrghmmmumhu‘m;aﬂﬂW4
gand in the Cuidence Note on Axdit of Inteme) Financis! Contmols (ver Finencial Reoortng
taguesd by the Institute of Chartezed Accountants of Tndis.

Membership number: 107574
Mumbai
Dete: 29 Apsil, 2024

UDIN No: 241075T4BKASEY6706
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Ajants Pharma Nigeria Ltd.
Notes to the Fieancial Statements &3 on 11 March 2024

Corpornte Information

Ajets Prarma Nigeris L4, b n Dmited Sability company incorported and domiGiled b Migeria and
o & wholly owned sebsicinry of Ajarts Pharma [i2, India. The sddress of s registered offion i
Incated == Block €, House &b, Howson Wright Esiste, Oregun Road, (Notz, Lagne, Nigeria.

The Corypsny i privzary involved o the Susiness of phwrmaseuticn] snd related setivithes

The Financis® Sutement %o the yer ended 1) March 2024 have been moviewnd by the Andit

WﬁMWWM'-HMMHh'a meeting held on 29
Ll

Basis of preparation
The Financial Sutement of tie Company have been propared in all material ssect in
with the rocopnition & measurecent princinics down in Indien Accoustng

Lonie
(hereinafier refered 1o gs the ‘ind AS") resd with Rule 4 of the Companies (Indisn A
Standurdy) Rules, 2005 a5 emendsd and other relsvant provisions of e Act and

princip.es generely scessied in Indle.

Tre financial ststernents have bees prepesed oo &n scorsal Sesls enc undss the histoneal onst
eept otherwise sitad.

Functional and Presentation Carrency:
Furctional curmncy ¢f the Commpazy s Nigerian Naios (NON),
Roundieg of Amounts

Al gmounts disclosed i the finencial statemonts wod notes have been mounded off %o e noarest
croges,

Curreat ' non-current classification:

The assess anvi lishilites in the balmnce sheet we presentsd bmsed on curmentinos-carment
ciascification.

L

§

Ax nsped i correat whes it bs: ;

v  Eanecied to b realised or intendad to be sold or consumed = normel opembing ofce, of

o  Held primary for the purpose of Tuding, or

. Fmﬂhhmﬂ:dwﬁhmmﬂ:duhmmhd.u o

. meqamdmmmtﬂﬁmbﬁumpumuﬁmm:Mhu
imast twelva months afte the reporting pennd.
ATl othe ussets are class!fiag o Non-Cromest

A labitity s corrent when it &:

»  Fapecied o be scttied In normal opensting cyc'e, or

s Held primanly for the paspose of trading, or ‘

s Due to be seatled within rwelve montis efir the reporting period, or




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2024

6.1

6.2

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period. Terms of a liability that could, at the option of the counterparty, result
in its settlement by the issue of equity instruments do not affect its classification.

All other liabilities are treated as Non-Current,

Operating Cycle - . o
An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Based on thc nature of products / activities of the company and the normal time between acquisition
of assets and their realisation in cash or cash equivalents, the company has determined its operating
cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-
current.

Significant Accounting Policies

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items. Subsequent costs are included
in the assets carrying amount or recognised as a separate asset as appropriate, only when it is
probable that future economic benefits associated with the item will flow to the company and the
cost of the item can be measured reliably.

Depreciation is calculated on the straight-line method to write off the cost of assets, to their residual
values over their estimated useful life as follows:

Particulars Useful Life
Motor Vehicles 4 years

The asset's residual values and useful lives are reviewed and adjusted if appropriate, at each end of
reporting period. Where the carrying amount of an asset is greater than its estimated recoverable
amount, it is written down immediately to its recoverable amount. Gains and losses on disposals of
property, plant and equipment are determined by comparing proceeds with carrying amount and are
included in the statement of profit or loss.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial Assets

Classification

Company classifies financial assets as subsequently measured at amortised cost, fair value through
other comprehensive income or fair value through profit or loss, on the basis of its business model

for managing the financial assets and the contractual cash flows characteristics of the financial asset.

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assernot

ecorded at fair value through profit or loss, transaction costs that are attributable B e A s o,
iAf the financial asset. i .




Ajanta Pharma Nigeria Ltd,
Notes to the Fizancial Statements a3 on 21 March 2024

Scharguent measurement

Far the purpese of subsec st messcomes, frmncial sssets e chsified = 'we Sosd sadeguries:

®  Financial saset of fulr vilus (FYTPL. FYTOCT

* Financial sssets ol arortissd casi

Wihien sssets are measimed af filr value, guins end losses are sither recognisad in the statement of
profit and loss (e fir value Sroogh profi: ar loss (FVTVL)), o recognised in other comprahessive
imeone (e Sxir value Soouph other comprehensive Boome (FVTOCT)

Financial Assets mensured sl amortised cost (nel of sy wrile down for ipsirment, If any)

Financie! sssets are messured of amortised cost when assnt & held within & hushes model, whose
objective ls o hold assets for collecting contraccua’ cash flows and comtractual terma of te et
five rise on specifind dates 1o cash flows et wre snlely peymests of principel and intorest. Such
finenclel mysets are subseguently messored & amoctised cost using the cffective ivicrest rete (EIR)
method fess ‘mpainrane, if eny, The losees wrising fFom ‘mpeimment e meocsnised in Ge Stalement
wff 7ot end boss.

Finarclal Assets ressared at Falr Value throggh Other Comprehessive Income (= FVTOCT™)

Tinancial sseets uncer this category we messwed inltmlly w well as al sach reporting date af it
value, when ssset & held witzin 2 business podel, whuse ohjective i © hold mset for Soth
oollacticg contractus! cesh fiows wnd selling finuncisl ssscts. Fulr value movements are reoognioed
in tha ather comprehensive boome

Flasncial Assety measursd o1 Fair Valoe throvgh Profit or Loss “FVTPLY)

Fimancis! gasets undes this carspery ere measured initially as well as o each repartiog date © G
vihue with el changes recopnised o 2olit or les.

Investment In Eq ity Instruments

Mty instuments which are held for twding are chosifiod = at FVIPL. AL other equily
isuments are clessifisd m FVTOCL Falr vilue changes oa $he ntrament, exchaling dividends,
am recognised in the other comprehmnsive ncorne. There &2 no reeyuling of the amounts fom other
somprehensive bnoome o profit of loss.

Ievesiment in Debt Instrumests

A debt nstramest i messursd st enontsed cost or &t FVTOCL Any debst woument, which does
not meet the criteria for catsgorization as &1 amortized cost or ss FYOCT, is clessifiod s a2 ¥VTPL.
Diebi instraments agiuded within the FVITPL crlepoty e measurnd af il veie wits all cang=
secogmised fn the Smement of prolit aod foms.

Derecogaltion of Firapcial Assets

A mmumwmtu@nmmmmmumm
eexpired or Comparyy has tarslerned s rigits 0 rooeive cash flows from e msct,

Impalrent of Financial Assets

nccordasce with Ind - AS Iﬁ,thmw&ummmmfl]mﬁh
Emmnﬂmﬂhnafimﬂ#mhumhm-ﬂlmhm“mm




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2024

Financial Liabilities

Classification

Company classifies all financial liabilities as subsequently measured at amortised cost or FVTPL.

Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly attributable transaction costs.

Financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subsequent Measurement

Financial liabilities at fair value through profit or loss include financial labilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Interest-bearing loans and borrowings are subsequently measured at amortised cost using the
Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss when the
liabilities are derecognised as well as through EIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

Derecognition of Financial Liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the
Statement of Profit and Loss.

Derivative Financial Instrument

The Company uses derivative financial instruments, such as forward currency contracts to mitigate
its foreign currency risks. Such derivative financial instruments are initially recognised at fair value
on the date on which a derivative contract is entered into and are subsequently re-measured at fair
value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

6.3 Inventories

Finished products including traded goods are valued at lower of cost and net realisable value. Cost is
arrived on weighted average basis. The cost of Inventories has been computed to include al] cost of
purchases, cost of conversion, appropriate share of fixed production overheads based on normal
capacity and other related cost incurred in bringing the inventories to their present location and
condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses necessary to make the sale.

=
nof-moving material, products nearing expiry, defective inventory are ,FEI[_{: :p!'ﬂ'-'i'lﬂ.l!ﬂ for
net realisable value. {=f =iy




Ajanta Pharma Nigeria Ltd.
Notes to the Financial Statements as on 31 March 2024

6.4

6.5

6.6

6.7

Goods and materials in transit are valued at actual cost incurred up to the date of balance sheet.

Cash and Cash Equivalents

Cash and Cash Equivalents comprise of cash on hand and cash at bank including fixed
deposit/highly liquid investments with original maturity period of three months or less that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above. net of outstanding bank overdrafts as they are considered an
integral part of the company's cash management.

Cash Flow Statement

Cash flows are reported using the indirect method. whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flow from operating, investing and financing activities of the Company are
segregated.

Foreign Currency Transactions

Revenue Transactions denominated in foreign currencies are normally recorded at the exchange rate
prevailing on the date of the transaction.

Monetary items denominated in foreign currencies at the year-end are re-measured at the exchange
rate prevailing on the balance sheet date. Non-monetary foreign currency items are carried at cost.

Any income or expense on account of exchange difference either on settlement or on restatement is
recognised in the Statement of Profit and Loss.

Revenue Recognition

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the group recognized revenue when (or as) a performance obligation was
satisfied. i.e. when *control’ of the goods underlying the particular performance obligation were
transferred to the customer.

Further, revenue from sale of goods is recognized based on a 3-Step Methodology which is as
follows:

Step |: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a perforinance obligation

Sale of Gaods




Ajapis Pharma Niger's Lid.
Nates to the Flasncial Stetemests as oo 31 March 2024

e group sppided i AR 113 ming the modifiad eamspestive sophonc.

Revere 't mesiond hased o the tansaction prics aciusted fir dscourte and rebales, which b
arecifisd in 5 contmict with castomer, Sovere are net of cstiersied teioms and teees collected froc
CISOTETS.

Hevenue Som sale of gonds b moognized af point (& time when roztol s tocslered 1 the
cuomer &nd 12 jn neobsbie thet conviderssion wili be collnctnd, Comtrod of gonds i ira=cermed upon
the sxipmwest of e pood to the costomer a7 when ponds (s made mvalbdble & e custinner.

The trasuaction prise I gocumested on the sle invoite and ayvicend is gesenily dos s per spood
cxodit forms wilh apomer.

The coneidention amn be fixed or variiie Vadabls cons'derstion o only reoogmoed ahen it ks
highly proteble ted & sige it =vore! will not oo,

Salos retam i veriable corsdertion thal = recogmod and recordad hesed oo hinonc) egerese,
mesios: condiEony gnd providal B iy the yeor nf sile a8 redhaction San revenze, The wethodology
= dasnmptions osed o estimede relurme are mocitorsd and adfsded neaguiagly &= ling with trede
practices, hixonzal reals, pag exparmnes sl projocted marker oonditons

Jrctmeess srceng

Trtcrest income |s resergnised with refesence tn the Effactive Interest Rate methad,
Erveetered inome

ividend from irvesimest b rgrised s revenoe wiee Sght i rebcve o establishel,
Lo from Exmort Samefity and Other incerdives

Fuoont benefity avadlable under prevabon schemmes are sacrusd s rovenue in the yer & which e
gocds um sxpocied and | o services e renderod only when there masoneble ssumnce et e
econaitiors siached o e will be comniied with, and the amounty will e recetved.

6%  Eoployes Bexefinn

Shari-term Bazefits - The Corpamy moognies o Hablity net of amous almedy neid and an
d‘:pmruunmmﬁmhy amployres during the acoountisyg perind, $Saat e henofits gven
by ibe Coampacy & oy empioyoes Inglade salsriee and wigies 4t other non mone=-y bevefity,

Fost-Employment Beasfity - No proviign lins been made i mapect o sechoyes retremest
tenefits s rployess e nof eligitie for much hencfily. Besides the mompary docs not bave wry
pe==irm sohene or mry contrwciad aprectnent bioling Huesf (o he ey,

Skare based compeesstion
Compey has i share based cocipansstrs pon.

65  Borrawleg Corls

Borowing conts compriss of ofber benk changes. Hﬂrwangmmh*ﬁnﬂmﬁhhﬂ
engulrtion, constrocrios, o prochtion of an sset thet sncessarly taloos @« smnw peowg OF s
Mg:lmT*ﬂnlnumLun-ﬁ-Inmm‘quﬁumnimmur
horrovsing. costs sre exposied n S beriod in which Gey boour, Ramelng vostgConest o -igh
B other oosts that ar, erity ingurs = oramection with the homowing of finda, IrH' i
Bilboud 3 statement of prodit and loss as fimmclz] cxperes over s = o boOWi




Ajants Pharma Nigeria Litd.
Notes to the Finuncial Ststements as on 31 March 2024

610 Leass

The compuery's lease wsaet cless prinarily coraixty ol lenses for land mnd Suildings. The Comparry
nssenses whether 4 contract contiing & msse. ¢l inesption. of a contrect A contrect [, or onehess, &
mase {f the eomiract conveys the right % contrl the vse of mn identified asset for & period of tire 1=
xchange for cocmddesstion, To sssess whetter n contract sooveys 2 fight o ool S use ol an
identified ssset, the Corpeny sssesyes whather: (1] the onntract inveives the tse of an identiffed
eset (1) e Cowpany has sut=tantinlly ali of & economiz benefits Fom vae of the st throogs
e period of the jease and 7)) the Compery hms the right to direct the use of the nsset.

Al %e date of commencement of e s, e Compasy recogriees & Aghi-ofue assel "RIM
o & cormesponciing lease lubility for all lesse armng=nenty i witich il is 8 Jessoe, oteapl for iesses.
witt 1 tem of tweive months or less (shon-trom resex) and low valoe loasss. For dhase shon-lem
waed low value heses, e Company moognizes the lease peyments a8 en opemiing wxpenae o0 @
siright-ling tasis ovar the o of the oase.

Cermin bemse srangement inciude the options o exiend or wrminate the lease before the end of Be
loase term. ROU wnsets and lease Fabilities includes twse options when it i ressorasly certain that
thew will be exercised.

The rightofuse assets wre [nfsally moogmined st cost, which comprises the initial amount of the
lesse lisbility ndjusted for any lesse peymenty made 82 o pior to the commencemesi daic of the
lease s any initial direct costs Jeay any lemse inceotives. They are subseguently messred al oot
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generally accepted interest rate and the right of use asset at its carrying amount as if the standard had
been applied since the commencement date of the lease, but discounted at the generally accepted
interest rate at the date of initial application. Comparatives as at and for the year ended 31 March,
2019 have not been retrospectively adjusted and therefore will continue to be reported under the
accounting policies included as part of our Annual Report for year ended 31 March, 2019.

On transition, the adoption of the new standard resulted in recognition of 'Right of Use' asset of
NGN 6,763,975 and a lease liability of NGN 7,270,613. The cumulative effect of applying the
standard, amounting to NGN 506,639 was debited to retained earnings, net of taxes. The effect of
this adoption is insignificant on the profit before tax, profit for the period and earnings per share. Ind
AS 116 will result in an increase in cash inflows from operating activities and an increase in cash
outflows from financing activities on account of lease payments.

The following is the summary of practical expedients elected on initial application:

a. Applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment with a similar end date.

b. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less
than 12 months of lease term on the date of initial application.

¢. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application.

d. Applied the practical expedient to grandfather the assessment of which transactions are leases.
Accordingly, Ind AS 116 is applied only to contracts that were previously identified as leases
under Ind AS 17.

The interest rate applied to lease liabilities as at 1 April, 2019 is 9%.

Earnings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity
holders of the company by the weighted average number of equity shares outstanding during the
period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for
deriving basic eamings per equity share and also the weighted average number of equity shares that
could have been issued upon conversion of all dilutive potential equity shares. The dilutive potential
equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at
fair value. Dilutive potential equity shares are deemed converted as of the beginning of the period,
unless issued at a later date. Dilutive potential equity shares are determined independently for each
period presented.

Income Taxes
Income tax expense comprises current and deferred income tax.

Income tax expense is recognized in net profit in the statement of profit and loss except to the extent
that it relates to items recognized directly in equity, in which case it is recognized in other
comprehensive income, Current income tax for current and prior periods is recognized at the amount
expected to be paid to or recovered from the tax authorities, using the respective Country’s tax rates
and tax laws that have been enacted by the balance sheet date.

oY eferred income tax assets and liabilities are recognized for all temporary differences arising
Btween the tax bases of assets and liabilities and their carrying amounts i the financial staféments.
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Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet, if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Deferred income tax assets and liabilities are measured using respective Country’s tax rates and tax
laws that have been enacted or substantively enacted by the balance sheet date and are expected to
apply to taxable income in the years in which those temporary differences are expected to be
recovered or settled. The effect of changes in tax rates on deferred income tax assets and liabilities is
recognized as income or expense in the period that includes the enactment or the substantive
enactment date. A deferred income tax asset is recognized to the extent that it is probable that future
taxable profit will be available against which the deductible temporary differences and tax losses can
be utilized. The Group offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on a net
basis, or to realize the asset and settle the liability simultaneousty.

Dividends to Shareholders

Annual dividend distribution to the shareholders is recognised as a liability in the period in which
the dividends are approved by the sharcholders. Any interim dividend paid is recognised on
approval by Board of Directors. Dividend payable is recognised directly in equity.

Provisions, Contingent Liabilities, Contingent Assets and Commitments

General

Provisions (legal and constructive) are recognized when the Company has a present obligation (legal
or constructive) as a result of a past event and it is probable that an outflow of resources will be
required to settle the obligation in respect of which a reliable estimate can be made.

Provisions (excluding retirement benefits and compensated absences) are not discounted to its
present value and are determined based on best estimate required to setile the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

If there is any expectation that some or all of the provision will be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to a provision is presented in the statement of profit and loss net of any virtually certain
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risk specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liability is disclosed in the case of:

e A present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

e A present obligation arising from past events, when no reliable estimates is possible;

e A possible obligation arising from past events, unless the probability of outflow of resources is

remotle.
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(Currency NGN)

7 Property, plant and equipment, capital work-in -progress, investment property and other intangible sssets NN
Gross Block {Cost Or Deemed Cost) Accumulated Depreciation/Amortisatiol Net Block
Particulars 01 April 2023 Additions Disposals Adjusiments 31 March 2024 a1 April 2023 F:;r the Disporalsy Adjustments 31 March 2024 |31 March 2024 31 Mar 2023
- - - - - - ear - - - -
(A) | Tangible Assels
vehicles 10,000,000 1 03,000 000 9,865,278 134,722 10,000,000 - 134,722
Total Tangible Asvets 10,000,000 - - 10,000,080 9865278 134,722 - - 10,000,000 - 134,722
Previous Year 10,000,000 - - - 10.000,500 7397222 2,468.056 - - 9,865,278 134,722 2,602,778
{B) | Intangible Assels
Raght to use 13.416.69% R76.702 - 17,293,398 9,524,501 4,538,313 - 14.062.814 1,230,584 1.892.195
Total [ntangible Assets 13416,696 1,876,702 - - 17,293,398 9,524,511 4,538,313 - - 14,062,814 3,230,584 3,802,195
Previcus Year 9,539,994 1 876,702 - 13.416.69¢ 6,756,169 2728132 - - 4,524,501 3 89219% 2743 625
Total Fixed Asseln (A} + (B) 3,230,584 4026918
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31 March 2024

31 March 2023

NN NN
Cash and cash equivaients
Cash and Cash Equivalents
Balance with Banks - In Current Accounts 16,560,649 3,283 826
16,560,649 3,283,826
Equity Share Capital
31 March 2024 31 March 2024 31 March 2023 31 March 2023
Number of Number of
Shares NN Shares NN
Authorised ¢
Ordinary Shares of NN | each 60,000,000 60.000,000 60,000,000 60,000,000
Issued, Subscribed & Paid up :
Ordinary Sheres of NN | each fully prd up 40,000,000 60,000,000 60,000,000 50,000,000
{a) Recanciliation of number of equity shares outstanding at the beginning and at the end of the year :
31 March 2024 31 March 2024 31 March 2023 3} March 2023
Number of Number of
Shares NN Shares NN
Number of shares outstandsng as at the beginning of the year 60,000,000 60,000,000 60,000,000 60,000,000
Add Number of shares allotted as fully paid-up duning the vear - . -
Less Number of shares bought back dunng the year - - -
Number of shares outstanding as at the end of the year 60,004,000 60,050,000 60,000,000 611,000,000
{b) Rights, preferences and restrictions attached to shares
The company has 1ssued only one class of equity shares with voung nghts having a par value of NN | per share
The company have not declared any dividend.
In the event of liquidation of the company, the holders of equity shares will be entiled to receve remaining ssets of the company. The distnbution
will be in proportion to the numbers of equity sharcs held by shareholders.
(¢ ) Details of equity shareholders helding mere than 5%
Name of Shareholder 3) March 2024 31 March 2024 31 March 2023 31 March 2023
Number of Number of
Shares Shares % Holding
Ajanta Pharma Lid India 60,000,000 100 00 £0.000,000 180.00
(d) Shares reserved for issue under options Nil Nil Nil
OTHER EQLUITY
General Reserve
Balance a1 the beg:nning of the year {9.676,976) (9,676,976)
Add  Trensferred from Statement of Profit & Loss - .
{9,670,976) {9,676,976)
Exchange Fluctuation Reserve -
Surplus in the Statement of Pronit and Loss
Balance at the beginning of the year (70,251,424} (65,320,557)
Prafit for the yerr (460,458) (4.830.867)
Less' Appropnglions
-Transferred to Retamned Earmings -
Balance at the year end (70,711,882} !70.251.424)
Total Other Equity (80,388,857) !79.923.4“])
LEASE LIABILITY
iease habiliny 3,230,585 4,176,340
’ 3,230,583 4,176,340
Other Current Liabilities
Others payables 36,549,506 23,062,803

36,949,506

23,062,803
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31 March 2024 31 March 2023
N NN
13 Empolyee Benefit Expenses
Salanes, Wages, Bonus and Allowances 784,268 -
784,268 .

14 Finance Cost

On Lease Liabality 248,299 517.538
248,299 517,538

15 Depreciation

Depreciation of Tang:ble Assets {Refer note 7} 134722 2,468,056
Depreciation of Right to use Assets (Refer note 7) 4,538,313 2,728,132
+673,035 5,196,183

16  Other Expenses

Travelling Expenses 322,400 179,040
Repairs to Others - 5,000
Exchange DifTerence (Net) (3,592,598} (2,005,818)
Miscellaneous Expenses 25,054 1,038,960

(5,245,145) (752.858)
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17.

18.

19,

Capital Management

Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business. Management monitors the return on
capital, as well as the level of dividends to equity shareholders, The Company’sobjective for capital
management is to maximise shareholder value, safeguard business continuity and support the growth
of the Company. The company determined the capital requirement based on annual operating plans
and long term and other strategic investment plans.

Company monitors capital using a ratio of 'adjusted net debt' to 'adjusted equity'. For this purpose,
adjusted net debt is defined as debt less cash and cash equivalents and short term investments.
Adjusted equity comprises all components of equity.

Company’s policy is to keep the ratio below 1.00 and its adjusted net debt to equity ratio at 31 March

2024 was as follows. NGN
Particulars 31 March 2024 31 March 2023
Debt - -
Less: Cash and Cash equivalents 16,560,649 3,283,826
Net Debt A (16,546.619) (3,283.826)
Equity B {20,388.857) (19.928,400)
Net Debt to Equity ratio A/B N/A N/A

Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Earnings per Share:

Particulars 31 March 2024 31 March 2023

Ba: ‘c and Diluted Earnings Per Share:

Profit attributable w Equity shareholders- for Basic EPS (NGN) A (460,458) (4.930.867)

Add: Dilutive effect on profit (NGN) B - -

Profit attributable to Equity shareholders for computing Diluted ~ C=A-B (460.458) (4,930,867)

EPS (NGN)

Weighted Average Number of Equity Shares outstanding - for D 60,000,000 60,000,000

Basic EPS

Add: Dilutive effect of option outstanding- Number of Equity L - -

Shares

Weighted Average Number of Equity Shares for Diluted EPS F=D-E 60,000,000 60,000,000

Face Value per Equity Share (NGN) 1 1

Basic Earnings Per Share (NGN) A/D (0.01) (0.08)

Diluted Earnings Per Shares (NGN) CIF (0.01) (0.08)
Employee Benefits

As required by Ind AS 19 ‘Employee Benefits’ the Company offers its employees: Short-term
employee benefits - These benefits include salaries and wages and other allowances which are paid
immediately. The total consideration paid in 2023-24was NGN 2,129,600 (Previous Year NGN

2,129,500).

Retirement plan - No provision has been made in respect of employee retirement benefits as
employees are not eligible for such benefits. Besides the company does not have any pension scheme
or any contracted agreement binding itself to the employees.
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20. Financial Instrument — fair values and risk management

Fair value measurements NGN
31 March 2024 31 March 2023
Financial Instruments by category FVTPL Amortised Cost FVYTPL Amortised Cost
Financial Assets
Cash and cash equivalents - 16,560,649 - 3.283.826
Total Financial Assets - 16,560,649 - 3,283,826

Financial Liabilities

Lease Liability - 3.230.585 - 4,176.340
Other Current Liabilities - 36,949,506 - 23,062,803
Total Financial Liabilities - 40,180,091 - 27,239,143

Fair value measurement of lease liabilities is not required.

Level 1 -~The hierarchy in level 1 includes financial instruments measured using quoted prices. This
includes mutual funds that have quoted price. The mutual funds are valued using the closing NAV.

Level 2 — The fair value of financial instruments that are not traded in an active market {like Mark to
Market derivative and Non-convertible Debentures) is determined using valuation techniques which
maximise the use of observable market data and rely as little as possible on entityspecific estimates. If
all significant inputs required to fair value as instrument are observable, the instrument is included in
level 2.

Level 3 — If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3.

A. Financial risk management
Company has exposure to following risks arising from financial instruments:
e Credit risk
e Liquidity risk
e Market risk
o Currency risk

Risk management framework

Company’s board of directors has overall responsibility for the establishment and oversight of the
Company’s risk management framework. Management is responsible for developing and monitoring
the Company’s risk management policies, under the guidance of Audit Committee.

Company’s risk management policies are established to identify and analyse the risks faced by it, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s
activities. Company, through its training and procedures aims to maintain a disciplined and
constructive control environment in which all employees understand their roles and obligations.

Company’s Audit committee oversees how management monitors compliance with the Company’s
risk management policies and procedures, and reviews the adequacy of the risk management
framework in relation to the risks faced by the Company. The audit committee is assisted if3-.j15
rsight role by internal audit. Internal audit undertakes both regular and ad hoc rewiews of msk:

gement controls and procedures, the results of which are reported to the audit comsitiee. =~ ..
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21.

i

n.

iv.

Credit risk

Company's credit risk is minimal. The trade receivables arise mainly from transactions with its
approved customers. The maximum exposure to credit on these transactions is equal to the
carrying amount of these financial instruments. Customers are subject to stringent financial, credit
and legal verification process. In addition, trade receivable balances are monitored on an ongoing
basis to ensure timely collections. Accordingly, the Company’s exposure to bad debts is not
significant.

Liquidity risk

Liquidity risk is the risk that the Company may not be able to meet its present and future cash and
collateral obligations without incurring unacceptable losses. The Company’s objective is to, at all
times maintain optimum levels of liquidity to meet its cash and collateral requirements. The
Company closely monitors its liquidity position and deploys a robust cash management system. It
maintains adequate sources of financing including bilateral loans, debt and overdrafl from banks at
an optimised cost. Working capital requirements are adequately addressed by internally generated
funds. Trade receivables are kept within manageable levels.

Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates
and equity prices — will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return. Financial instruments
affected by market risk include loans and borrowings, deposits, investments, and derivative
financial instruments. Company’s activities expose it to a variety of financial risks. including the
effects of changes in foreign currency exchange rates and interest rates. All transactions are carried
out within the guidelines set by the risk management committee,

The sensitivity analysis hasbeen prepared on the basis of derivatives and the proportion of
financial instruments in foreign currencies are all constant. The analysis excludes the impact of
movements in market variables on the carrying value of postemployment benefit obligations,
provisions and on the non-financial assets and liabilities.The sensitivity of the relevant income
statement item is the effect of the assumed changes in the respective market risks. This is based on
the financial assets and financial liabilities held as of 31 March 2024 and 31 March 2023.

Currency risk

The Company’s foreign exchange risk results primarily from movements of the Nigerian Naira
against the US dollar with respect to US dollar denominated financial assets and liabilities. The
Company’s transactional currency exposures arise from its inventories which is purchases from
Holding Company in US dollar. The Company regularly reviews the trend of the foreign exchange
rates. Company does not have any assets / liability in USD.

a) Interest rate risk
The Company have no borrowings and hence there is no interest rate risk.

b) Price risk
Company does not have any exposure to price risk. as there is no equity investments.

Note on foreign currency exposures on assets and liabilities:

During the year, the Company has not entered into Forward Exchange Contract. The company does not
have any asset / liability at the year ending on 31 March 2024 and 31 March 2023.
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22.  Disclosure for operating leases under Ind AS 116- “Leases”:

The Group have taken various premises under operating lease. These are generally cancellable and
ranges from 11 months to 5 years and are renewable by mutual consent on mutually agreeable terms.
Some of these lease agreements have price escalation clauses. There are no restrictions imposed by
these lease arrangements and there are no sub leases. There are no contingent rents. Applied a single
discount rate to a portfolio of leases with reasonably similar characteristics.

Rightofuse assets
31 March 2024 31 March 2023
Cost
Opening Balance 13.416.696 9,539,994
Additions 3.876.702 3.876.702
Disposals - -
Closing Balance 17,293,398 13,416,696
Accumulated depreciation and impairment
Opening Balance 9,524,501 6,796,369
Depreciation 4,538.313 2,728,132
[mpairment loss - -
Eliminated on disposals of assets - -
Closing Balance 14,062,814 9,524,501
Carrying amounts 31 March 2024 31 March 2023
Gross 17,293,398 13,416,696
Net 3,230,584 3,892,195
Cash outflow on leases
31 March 2024 31 March 2023
{Repayment) / Addition of lease liabilities (945,755) 1,244,239
Total cash cuiflow on leases (945,755} 1,244,239
Maturity analysis
Less than 1 year Over 1 years
31 March 2024
Lease liabilities - 3,230,585
31 March 2023
Lease Habilities - 4,176,340
Fa g\
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23.  Contingent Liabilities and commitments:
There are no contingent liabilities and commitments by the Company.

24.  Related party disclosure as required by Ind AS 24 are given below:

A) Relationships:
Category I - Holding Company & Fellow Subsidiary

Ajanta Pharma Ltd., India (Holding Company)
B) Following transactions were carried out with related parties: NGN
Sr.No.  Particulars Category 31 March 2024 31 March 2023
| 2. Expense Reimbursement:
| Ajanta Pharma Ltd.. India | 20,133,795 15,201,000
C) Amount outstanding as on 31 March 2024 NGN
Sr.No.  Particulars Category 31 March 2024 31 March 2023
1. Advance Payable:
Ajanta Pharma Ltd., India | 15,504,257 2,155,052
25. Remuneration to Auditors: NGN
Particulars 31 March 2024 31 March 2023
Audit Fees 537,500 537,500

26.  Additional disclosures required by Schedule III (amendments dated 24 March
2021) to the Companies Act, 2013:

A. Relationship with struck off company

The Group has no transactions with the companies struck off under Companies Act, 2013 or
Companies Act,1956.

B. Undisclosed income

There is no income surrendered or disclosed as income during the current or previous year in the
tax assessments under the Income Tax Act, 1961, that has not been recorded in the books of
account,

C. Utilisation of borrowings availed from banks

The borrowings obtained by The Group from banks have been applied for the purposes for which
such loans were taken.

D. Details of benami property held

No proceedings have been initiated on or are pending against The Group for holding benami
property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and Rules made
thereunder.

E. Wilful defaulter

The Group has not been declared wilful defaulter by any bank or financial institution or
govemnment or any government authority.

F. Compliance with number of layers of companies

has complied with the number of layers prescribed under the Companies Acl. 2013,
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G. Compliance with approved scheme(s) of arrangements

The Group has not entered into any scheme of arrangement which has an accounting impact on
current or previous financial year.

H. Details of crypto currency or virtual currency

The Group has not traded or invested in crypto currency or virtual currency during the current or
previous year.

1. Utilisation of borrowed funds and share premium
i. The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding that the Intermediary shall:
a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Group (Ultimate Beneficiaries) or
b. provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries.

ii. The Group has not received any fund from any person(s) or entity(ies), including foreign
entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that
the Group shall:

a. directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
b. (b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

27.  Previous year figures have been regrouped / re-classified wherever necessary, to confirm to current
period’s classification in order to comply with the requirements of the amended Schedule III to the
Companies Act, 2013 effective from 01 April 2023.

28. The Company has one segment of activity namely “Pharmaceuticals”.

In terms of our report attached

For G. R. Modi & Co. For and on behalf of Board of Directors of
Chartered Accountants Ajanta Pharma Nigeria Ltd.
(ICAl FRMN- 112617W)
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