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Independent Auditors' Report

l'o the Board of Directors of

Ajanta Pharma Limited

Rcport on thc Financial Statcments

Opinion

At the requcst ofAjanta Pharma Limited (APL), the Holding Company ofAjanta Pharma USA [nc.
('APUI'or'the Company'), registered as a limited liability Company in New Jersey, United States

of America, we have auditcd lhe financial slatcmenls ofthe Company, which comprisc the Balance
shcet as at 3 | March 2026, thc Statement ofProfit and [,oss (including othcr comprehensive income),
thc Statcment of Changes in Equity and the Statement of Cash Irlows for thc year then endcd, and

noles to thc financial statemcnts, including a summary of significant accounting policies and other
explanatory information.

In our opinion and 10 the best ofour information and according 1o the explanations given to us, the
alorcsaid financial slatements give a true and fair vicw in accordance with the Indian Accounting
Standards (tnd AS) prescribcd undcr section 133 ofthc Companics Act,20l3 ('thc Act') rcad with
Companics (lndian Accounting Standards) Rulcs,20l5 (as amcnded from time to time) and other
accounting principles generally acccpted in India, of thc state of affairs of the Company as at 3l
March 2026, and profit and other comprehensive incomc, changcs in equity and its cash flows for
thc year ended on that date.

Basis for Opinion

Wc conductcd our audit in accordancc with the Standards on Auditing (SA) specified under scction

143(10) of the Act. Our rcsponsibilitics undcr thosc SAs are further dcscribed in lhe Auditor's
Responsibilities for lhe Audil of the l.'inancial Slatemenls section ofour report. Wc are indcpendent

of the Company in accordance with the Codc of Ethics issued by thc Institutc of Chartered

Accounlants of India together with the ethical rcquircments that are relcvant to our audit of the

financial statements, and we have fulfilled our other ethical responsibilitics in accordance with thesc

rcquiremenls and thc Code of Ethics. We belicve that the audit evidcnce we have obtained is

sufficient and appropriate to provide a basis for our opinion on thc financial statemcnts.

()lhcr Mrltcr-Rcstriclion ()n []sc

'l'hcse financial statcments arc preparcd for the use of the Company and thc llolding Company,

Ajanta Pharma Limited and are preparcd for thc sole purpose ofconsolidation of financial statcments

of I lolding Company. Thcsc financial slatements are not the slatutory financial statements of the

Company. As a rcsult, thesc financial statements may nol be suitable for any othcr purpose. Our

rcport must not be copied, disclosed, quoted, or rcferred to, in concspondencc or discussion, in whole

or in part to anyone other than the purpose for which it has bccn issued wilhoul our prior written

consent.
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BSR&Co.LLP

Managcment's and Board of Directors' Responsibility for the Financial Statements

'l'he Holding Company, APUI's Management and their Board of Dircctors are responsible for the
preparation of thesc financial statements that give a true and fair view of the state of affairs,
profiVloss (including other comprehcnsivc Income), changes in equity and cash flows of the
Company in accordance with Indian Accounting Standards (lnd AS) prcscribcd undcr section 133 of
thc Companies Act, 2013 ('the Act') read with the Companies (lndian Accounting Standards) Rules,
2015 (as amended from time to lime). This responsibility also includcs maintenance of adequate

accounting records for safeguarding of the assets of lhe Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudenl; and design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentalion ofthe financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statemcnts, I lolding Company, APUI's Managcment and the Board of
Directors arc rcsponsible lor asscssing lhe Company's ability to continuc as a going conccm.
disclosing, as applicable, matters rclated to going conccm and using the going conccrn basis of
accounting unless management cither intends to liquidate the Company or to ccase opcrations, or has

no realistic alternativc but to do so.

'l'he lloard ofDirectors is also rcsponsible for overseeing the Company's financial rcporting process.

Auditors' Rcsponsibility for the Audit ofthc Financial Statements

Our objcctivcs are to obtain reasonablc assurance about whether the financial stalcments as a whole
arc free from material misstalement, whether due lo fraud or error, and to issue an audilor's rcport
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guamntee

that an audit conducled in accordancc with SAs will always detcct a material misstatemcnt whcn it
exists. Misstatcments can arise from fraud or crror and are considered malerial if, individually or in
thc aggrcgate, they could reasonably bc expccted to influence thc cconomic dccisions of users laken
on the basis ofthese financial slatemcnts.

As part of an audit in accordance with SAs, wc exercise professional judgmcnt and maintain
professional skepticism throughout thc audil. We also:

. Identify and assess the risks ofmalerial misslatemcnt ofthe financial statements, whcther due
to fraud or error, design and pcrform audit procedures rcsponsive to those risks, and obtain
audit evidencc that is sufficienl and appropriate to providc a basis for our opinion. l'he risk of
not detccting a matcrial misstatcment rcsulting from fraud is higher than for one resulting from
error, as fraud may involvc collusion, forgery, intentional omissions. misreprescntations. or
the ovcrride of intemal control.

. Obtain an understanding of intcmal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for lhe purpose of expressing an

opinion on the effectiveness ofthc Company's internal control.

. Evaluate the approprialencss ofaccounting policies used and the rcasonableness ofaccounting
cstimales and relatcd disclosures in thc financial statemcnts made by the Management and
Iloard of Dircctors.
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Auditors' Responsibility for the Audit ofthc Financial Statemcnts (Conlinued)

. Conclude on the appropriateness of Management and Board of Dircctors use of the going
concem basis of accounting and, bascd on thc audit cvidence obtaincd, whether a material
uncertainty exists related to cvcnts or conditions that may cast significant doubt on the
Company's ability to continue as a going conccm. lf we concludc that a material uncertainty
exists, we are requircd to draw attention in our auditor's report 10 thc related disclosures in the
financial statements or, if such disclosurcs arc inadcquatc, to rnodily our opinion. Our
conclusions are based on the audit evidence obtaincd up to thc datc of our auditor's rcport.
However, futurc evcnts or conditions may cause the Company to ceasc to continue as a going
conccm.

. Eyaluate the overall presentation. struclure and content ofthe financial statements, including
the disclosures, and whcthcr thc financial statements rcprescnt the undcrlying transactions and

events in a manner that achieves fair presentation.

We communicate with the those chargcd with govcmance rcgarding, among othcr matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control thal wc identify during our audit.

We also provide those charged with govcmance with a statement that we have complied with relevant
ethical requirements rcgarding indcpcndcncc, and to communicatc with thcm all relationships and
other matters that may reasonably be thought to bcar on our independence, and wherc applicable,
relatcd safeguards.

Mumbai

05 May 2026

FoTBSR&Co.LLP

Charrered Accounlants

Firm's Registration No: l0l248WW-100022

Rekha Shenoy

Partner

Membcrship No: 124219

UDIN: 261 242 I 9DRlSRI5642
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Aj anta Pharma USA Inc

Balancc Shcct
6 ot 3l Muth 2026

(Currcncy: USD)

3l Nlarch 2026

t'sD
3l March 2025

I]SD

10

ll
t2
ll

1.1

l5
l6

t7

I,lopeny, plant and equipmenl

Orhcr iotangible assets

Right-of-use assels

Defcrrcd tax assets (neo

Income tax assels (nc0

Currrrt rss.6

Financialasseb

Cash and cash equivalents

Other current assets

Iquily {nd I-hbili(iei
Iquity
Iiquilv share capilal
()rhcr cquity

l,irbililies
Nor currcnt lhbilitics
Iinancialhabilities

l.er$ Iinbrlihes

( urrtrt li.bilili€s
frnancialliabilihes

llorro$ings
I-casc liabilirics
Iiade payables

Other financral Iiabilities
Olhcr curreni Labililics
Curr!nl lax liabilities (nel)

106,.1,14

58,5110

I,135,005
17,110,627

209,427

I11,855

t33,876
1.295,236

l'1.629,336

7

7

'|

8

9

Totrl noo-curr€nt issels

Total currenr asscls

Totalequity

I8,920,J0.1 t9, t70,t01

l{.09It,1I l 30,630.872

122.OO1.J22

at0,25t
t,.$7,E32

73.706,576

12,'no,653
946,881

Asscls classificd as held for sale

l.]8.000.516 I tE,054,982

524,651

118.000,s16 8.579.611

t56,920.919 137,749,93',1

'l otal cquir! rnd lirbilirier

1,000,000

25.08.1.86.1

t,000,000

16,591,666

26,08-1.86{ 17.591,666

1,0.)7,E10 1,208,117

I8
l9
20

2t
22

21

21,426,272

170.197

79,617,0.19

2.1,967J75

.],19E,022

159,382

87.77',7.068

25,196,196

3,0t8,77',1

2,796,3 t I

129.799 l5 118,947,934

t.)0.8.]7.055 r20,156,271

t 56.920,9t 9 t37.749,917

Maierial accounling policies
'fhe note referred lo above form an integral part offinancial siaiem€nt

llo6
7ro4l

As pcrour rcpon ofeven date altach€d

tbrBSR& Co. l.LP
(' hart c re d A c c o unta nts

Iiirm Regi No: l0l248W/W-100022

l,
(/

l'or rrd o. behrlfofBo2rd ofDirectors
ofAjrnta Pharma trSA ltrc.

Yog6h M. Agrrwrl
Director

DIN r 00071671

Rckh. Shdmy

Mernbership No: 124219

CORPORATE

SEAL

? AR

c)

JEPlace r Mumbai
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Place : Mumbai

Dale : 05 May 2026

Total current lirbilities

Totrl lirbililiGs



Ajanta I)harma USA Inc

Statcmcnt of Profit and Loss Account
lor the )\!ot enled 31 March 2026

(Currcncy: tjSD)

Income

Revenue fiom operations

Othcr income

Totrl incom€
llxpenscs
Cosl of matcrials consumed

Purchase of stock-in-trade

Changes in inventories of finished goods/work-in-progress/slock-in-trade

Employce benefi ls expense

FinaDce costs

Depreciation and amortisalion expense

Othcrexpenses

Totrl erpenscs
Profit b.for. trx

Ta\ expense

For currenl year

For earlier yea$ (Dcferred Tax)
Dcffcred tax

Profil for lhr ]c.r

'I herc are no cxccptrorral itcnrs and discontinuing opcralions
l]arnirg l'cr llquily Shrrc (Basic & Dilnted) (Frce Valuc tlSD 100/)

Malerial accounting policies

The nolc relcrred to above lbrm an integral part offinancial stalcment

n s pcr our rcpo( ofcvcn date attached

3l \larch 2026
TSD

3l March 2025

USD

21

25

t 67,05.1.Jr 2

7 32.211

l2t,000.696
152.069

1l

33

167.786.61J t21.t52,165

26

27

28

29

30

3l

121,056.962

16.532,761

6,90{,781

l.{9{,762
251.273

10.E.37.E65

104.987.415

(3,e43,599)

6,t23.632
1,910.620

325.019

6,745,960

157.080.10{ r r 8. r49.067

10,706,239

1.991332

21E.709

3,003,69t

5,604,505

(4,794,952\

6..190,t 9E 2.199.t45

tit9.02 2t9.9t

For and on behalfofBosrd of Directors
ofAjente Phrrmr (lSA l[a.

FoTBSR&Co.LLP
Chartered Accountants

F-irm Registration No: I 01248W,'\M- 100022

+-." ^^+
Yogrsh M. Agrrlv8|

Director
DIN : 00073673

Placc : Mumbai

Dalc : 05 Mav 2026

Rekhr Shenoy

Mcmbership Nor 124219

Place i Mumbai

Datc : 05 May 2026
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Ajanta Pharma LJSA Inc

Statcment of cashflow
for the )ear ende.J 3l Mor.h 2026

(Curency:USD)

B,

.ll )larch 2026

{p
3l Meci 2025

lDD
C.3h no* ,mo op.niiry lclivili6

Depreciarion and monisalion expase

Provision for dotrbtful debt

Employee stock option exp€nse

Op.rrtint c.3h floe tefo.r workirg..pit.l chrnt6
Chatrges ir workins capital

Derease / (lncrease) in trade rsivable
(lncr.e) / Dctrcde in oth

Decrear / (lncr.e) in inrnto.ies
(Deffease) in orher cuEmt liabihies
(Der.e)/ lncrcae i, other cnenr Finarcial liabihies
(Decrease) / Increae in trade payables

C.sh ge....ted frem op.ntio.s
Nei income tax (paid)

\el..sh flo* gc.crrrd from op.r.tin8 .ctivitis

10.706,219 1,001,698

t.19.{,762

15.157

125,019

1.910,620

26E

(75.0E1)

t2,{E9,tJt 5,t64.544

(.lE,ll2,9O.l)
(sr0,952)

!6,s.32,761

119,216

1229,O2tl
(8,140,019)

9,E32,56t

t93,265
(].943.599)

9t5,3',79

4,t56,883
(3,241,E85)

(28,0.4t,.15ti)

(5,00.1,.171)

I3,075,148

(3,704,026)

(.1.1.01t,929)

512.196

9,37t,t20

(141,9?0)

Crsh nor from inr6dng !.tiviti6
Capital cxp.f,diture m property, pldl and equipment including c{pital ad\".c.s

Nea olh us.d h inv6.ina rctivitiG

C. Ct3h Oor from fin.ncint rcriviliB
(R.Fymcrr) / Pr@ds of Bollwinss
Pa)menr of leas€ liabilily (inclu&s inleresl of 3 57.2 I 9 in year endins on 3 I March 2026

& $ 28.096 in year endins on 3l March 2025) (rcf.' nor€ 16)

Material ac.lunli'rg policies

The notes r€f.rcd to above fom ar inregral part ofrhe colelidrl.d firrncirl $aleoeds
As p.r our r€pon of.vm dal. stlached

FoTBSR&Co.LLP
Chanered Accounlants

F;m Registralion Nor l0l248WAtr-100022

Nct c.3h u!€d itr /fED finrnciry tctiviliB

N.t (drEc) / inff.r!. i, c$h .nd c.!h cquivd.nt! (A + B + C)

Ceh dd 6h eqoivalnrs 6 ar the begiming of lh€ ye.,
Calh and cash equivalmrs 4 ar the od ofrh. yc{

20,172,t3J

( 12,360,.100)

12,770.65.3

(2.01E,241)

7,210,909

5,559.741

5t 1.196 (111,9?0)

21,426,271

(2r6,501) ( 135,7r8)

(l.lJ?.5{J) (t.E82,521)

1t0,25J 12,770,653

FiSur.s an brackas i ieles outflow.

L The above Cdh Flow Slalemeni has b€cn prepaed md.r 'lndar€cl M.thod as sel oul in Ac.ounrinS Sland{rd ? (lnd AS - 7) "Slal€m.ni of Clsh Flow" mds
Setion l3l oflhe Comp6ni.s Acl20l3.

2. Cash comprises cash on hand, curent accounls ed deposiB with banks. Cash equi\€lents ue shorHcrm bahtr@s (with a. original malurily of lhrc. months c
less from lhe date of a.4uisition).

L Mov€menr in lease liabilities (refer note 16)

llo6

For.nd on bchrlfof Bo.rd ol DiecloB of
Ajrrh Phrrnr tlsr\ Inc.

+-^/r^r-+
DIN : 00073671Mernb6ship No: 124219

CORPOPATE
SEAL
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Notcs to thc Financial Statemcnts as on 31 March 2026

l. Corporatelnformation

Ajanta Pharma USA Inc. is a Iimited liability company incorporatcd and domiciled in United States
of America and is a wholly owned subsidiary of Ajanta Pharma Ltd., India. The address of its
registered officc is located at 440, US I lighway, 22, East Bridgewatcr, Ncw Jersey 08807, USA.

Company is primarily involvcd in thc busincss of pharmaccutical and rclatcd activities

Statement of Compliancc

'l'he financial statements arc prcpared in accordance with the Indian Accounting Standards (lnd AS)
as per the Companics (lndian Accounting Standards) Rules,20l5 notificd under Section 133 ofthe
Indian Companies Act,20l3 (*the Act").
'l'hcse financial statemcnts do not constitute a set of statutory financial statcmcnts in accordance
with thc local laws in which thc Company is incorporated and are prcparcd for thc sole purpose of
the Consolidation of Ind AS financial statcmcnts ofthe Company with Ajanla.

The financial slatements have bcen prcparcd on an accrual basis and undcl the historical cost basis,
cxcept othcrwise stated.

3. Use of estimates and judgcments:

'l'he prcparation of financial statements in conformity with Ind AS requircs management to make
judgments, cstimates and assumptions that aflect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses and thc disclosure of contingent
liabilities on the date of thc financial statements. Actual results could diffcr from those estimates.
Estimates and under lying assumptions are revicwed on an ongoing basis. Any revision to
accounting estimates is recogniscd prospectively in current and futurc pcriods.

'fhe areas inyolying estimatcs orjudgcmcnts arc as follows:

Judgements:

lnformalion about judgements made in applying accounting policies that have the most significant
effects on the amounts recogniscd in thc financial statements is includcd in the following noles

Classification of Lease as per Ind AS I l6:

Ind AS I 16 Leases requircs a lcssce to determine the lease term as thc non-canccllablc pcriod of a
lcasc adjustcd with any option to cxtcnd or tcrminate the lcasc, if thc usc of such option is

rcasonably certain.'l'hc Company makcs an assessment on the expcctcd lcasc tcrm on lease by leasc

basis and thereby assesses whcthcr it is reasonably certain that any options to cxtcnd or tcrminate the
contract will be exercised. In cyaluating the lcasc term, the Company considcrs factors such as any
significant leaschold improvemcnts undertaken over the leasc tcrm, costs rclating to thc termination
of lease and the importance ofthe undcrlying lease to the Company's opcrations taking into account

Ajanta Pharma USA Inc.

2. Ilasis of prcparation

Thc Financial Statement for thc year ended 3l March 2026 have bcen rcvicwed by the Audit
Committee and subsequently approved by Board of Directors of Ajanta Pharma USA Inc at its
meeting held on 05 May 2026.

CORPORAiE
a)
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Ajanta I'harma USA Inc.
Notes to thc l'inancial Statemcnts as on 3l March 2026

the location ofthe underlying asset and the availability ofthe suitable altemativcs. The lease term in
future periods is reassessed to ensurc that the lease term reflects thc current economic
circumstances. 'I'he discount rate is generally based on thc incremental borrowing rate specific to the
lease being evaluatcd or for a ponfolio of leases with similar characteristics.

Estimates:

Information about assumptions and estimation uncertainties at the reporting date that have a

significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities
within the next financial year is included in the following notes.

Property, Plant and equipmcnt

Useful lives of tangible assets, as determined by thc company and assessed on an annual basis, is

bascd on the lifc prescribed in Schedule II ofthe Act. In cases, whcre the useful lives are different
fiom that prescribed in Schcdule ll ofthc Companics Act,20l3, prevalent in India, thcy are based

on technical advice, taking into account the nature ofthe asset, the estimated usage ofthe asset, the
opcrating conditions of the asset, past history of rsplacement, anticipated tcchnological changes,
manufacturers' warranties and maintenancc support.

Intangible Asscts

Intemal technical or user tcam assess thc remaining useful livcs of tntangiblc assets. Management
believes that assigned useful lives are reasonable.

Allowance for uncollected accounts receivable and advances
Trade receivables do not carry any interest and arc stated at thcir normal value as rcduced by
appropriate allowances for estimated irrecoverable amounts. lndividual trade rcceivables are written
off when managcment decms them not collectible. Impairment is madc on the expected credit loss

model.

'I'hc impairment provisions for financial assets ar€ based on assumption about risk of dcfault and
expccted loss ratcs. Judgement in making thcsc assumptions and selecting the inputs to the
impairment calculation are bascd on past history, cxisting market condition as well as forward
looking estimates at the end ofcach reporting period.

Allowances for invcntorics

Managcment rcvicws the invcntory agc listing on a pcriodic basis. The review involves comparison
ofthc carrying value ofthe agcd inventory items.'l'hc purpose is to ascertain whethcr an allowance
is rcquired to be made in the financial statement for any obsolete and slow-moving items.
Management is satisfied that adequate allowance for obsolete and slow-moving inventories has been

made in the financial statemcnts.

Management also reviews nct realizable value for all its inyentory and is satisfied that adequate
allowance has been made in the financial statements.

Management judgment is required for thc calculation of provision for income taxes and defcrred tax
asscts and liabilities. The Company reviews at each balance sheet date thc carrying amount of

l<

\.-z
CORPORATE\ Z

SEAL )(IEI

Recognition ofcurrcnt and deferred tax asscts and income tax

Defcrred tax asset is recognised for all lhe deductible tcmporary differenccs to the extent that it is
probable that taxable profit will be available against which the dcductible temporary difference can
bc utilised. Thc managemcnt assumes that taxable profits will be availablc while recognising
dcfcrred tax asscts.

:-
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Ajanta Pharma USA Inc.
Notcs to the Financial Stalcments as on 3l March 2026

deferrcd tax asscts.'l'he factors used in estimatcs may differ liom actual outcomc which could lead
to significant adjuslmcnt to the amounts rcponed in thc financial statements.

Recognition and mcasurement of other provisions

The recognition and mcasurement ofothcr provisions are based on thc asscssmcnt ofthe probability
of an outflow of rcsources, and on past cxpcricncc and circumstanccs known at the balance sheet
datc. The actual outflow ofrssources at a futurc datc may, thcrcfore, vary from the figure included
in othcr provisions.

Contingencies

Managemcnl judgement is required for estimating thc possible outflow of rcsources, if any, in
respect of conlingcncies/claim/litigations against thc Company as it is not possible to predict the
outcome ofpcnding matters with accuracy.

Impairment rcviews

An impairment exists when the carrying valuc of an asset or cash generating unit ('CGU') exceeds
its recoverable amount. Recoyerable amount is the higher of its fair valuc lcss costs to sell and its
value in use. Thc value in use calculalion is bascd on a discounted cash flow model. [n calculating
the value in use, ccrtain assumptions arc rcquircd to bc made in respect of highly unccrtain matters,
including managcment's expectations of gromh in IIBITDA, long term growth ratcs; and the
selection ofdiscount rates to reflect the risks involvcd

Amounts deducted from revenue for the projcctcd chargeback, salcs rcturns, rebates and
Medicaid

The significant adjustments to the revenue are broadly explaincd below:

(a) A chargeback is a claim made by the wholesaler for the difference betwccn the prices at which
the product is initially invoiced to the wholcsalcr and the net price at which it is ageed to be

procured from thc company. Provision for chargcback is calculated on lhe basis of historical
experience and specific terms in the agreements

(b) Sales retum is variable consideration that is rccognised and recordcd bascd on historical
experience, markct conditions and provided for in thc year of sale as rcduction from rcvcnuc. The
methodology and assumptions used to estimatc rclums arc monitorcd and adjustcd rcgularly in linc
with trade practiccs, historical trends, past expcricnce and projccted markct conditions.

(c) Provision for rcbate is calculated on the basis of histo cal experience and specific terms in the
agreements, Chargc back, rebates. retums and medicaid payments are variable consideration that is

recognised and recordcd bascd on historical cxpcrience, market conditions and specific contractual
terms. The mcthodology and assumptions uscd to cstimate rebates and rctums are monitored and

adjusted regularly in line with contractual and lcgal obligations, tradc practiccs historical trends, pasl
expericncc and projcctcd market conditions.

(d) Following a dccrcasc in thc price ofa product, thc Company generally grants customers a "shelf
stock adjustment" for a customer's existing invcntory for the involved product. Provisions for shelf
stock adjustments arc determined at the time ofthc price decline or at thc point ofsalc, ifthc impact
of a price dcclinc on the products sold can bc reasonably estimatcd bascd on the customer's
inventory lcvels ofthc relevant product.
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Ajanta Pharma l-.lSA lnc.
Notes to thc Financial Statcmcnts as on fl March 2026

,1. Functional and Prescntation Currcncv

Thesc financial statcments arc presented in United States Dollars (USD) which is also thc functional
currcncy. All thc amounts havc been roundcd offto thc nearcst USD, unless othcrwise indicated.

Currcnt / non-current classilication

An entity shall classifr an assct as cunent when-

(a) it cxpects to realise the asset, or intends to sell or consume it, in its normal opcrating cycle;

(b) it holds the assct primarily for the purpose oftrading;

(c) it cxpects to realise the assct within twelve months after the reporting period; or

(d) the asset is cash or a cash equivalent unless the asset is restricted fiom bcing exchanged or used

to settle a liability for at least twelve months after the rcporting period.

An entity shall classifo all other assets as non-current.

An entity shall classifo a liability as current when-

(a) it expects to settle the liability in its normal operating cycle;

(b) it holds the liability primarily for the purpose oftrading;

(c) the liability is due to be scttled within twelve months after the reporting period; or

(d) it does not have an unconditional right to defq settlement of the liability for at lsast twelve
months after the reporting period. Tcrms of a liability that could, at the option of the

counterparty, result in its settlement by the issue of equity instruments do not affect its
classification-

An entity shall classifo all other liabilities as non-cunent.

Operating Cycle

An operating cycle is the time between the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Bascd on the nature ofproducts / activities ofthe Company and thc normal time between acquisition
of assets and their realisation in cash or cash equivalents, the Company has determined its operating
cyclc as twelve months for the purpose of classification of its assets and liabilities as current and

non-current.

6
6.1

Material Accounting Policies
Property, Plant and Equipment
Propcny, Plant and Equipmcnt are stated at historical cost less deprcciation. Historical cost includes
expenditure that is directly attributable to the acquisition ofthe itcms. Subsequcnt costs are included
in the assets carrying amount or recognised as a separate asset as appropriatc, only whcn it is
probablc that future economic benefits associated with the item will flow to the company and the
cost ofthe item can be mcasurcd reliably.

Dcprcciation is calculated on thc straight-line melhod to write offthc cost ofassets, to their residual
values over their cstimated useful life as follows:

Particulars Uscful Lifc
Building 27 .5 years

CORPO&\TI
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Ajanta Pharma USA Inc.
Notes to the Financial Statcmcnts as on 3l March 2(126

["umiturc, I:ixturcs & I'ittings l0 years

Computcr Softwarc's 5 years

Intangible Assets

Intangible assets are recogniscd when it is probable that thc futurc economic benefits that are

attributable to the asscts will flow to thc Company and the cost of the assets can bc measured
reliably.

Intangible assets are carried at cost lcss accumulatcd amortisation and impairmcnt losses, if any.
Intemally generatcd intangibles, cxcluding capitalised developmenl costs, arc not capitaliscd and the
related expenditure is reflected in Statement of profit and loss in the period in which the expenditure
is incurred.

Software is amortised over their estimated useful life on straight line basis liom thc datc lhey are

available for intended use, subject to impairment test.

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expcctcd useful life or the

expccted pattem ofconsumption offuture economic bcnefits embodied in the asset are considered to
modiry the amortisation period or method, as appropriate, and are ueated as changes in accounting
estimates.

Cains or losses arising from derccognilion of intangible asscts arc measured as the differcncc
betwecn thc net disposal procccds and the carrying amount of thc asset and arc rccognised in thc
statement ofprofit and loss whcn the assets arc derccogniscd.

Impairment on non-financial assets

The Company's non-financial assets other than inventories and defcned tax asscts, are revicwed at

each rcporting date to dctcrminc whether thcre is any indication of impairmcnt. If any such

indication exists, then the asset's recovcrable amount is estimalcd.

F-or impairment testing, asscts that do not generate indcpendcnt cash inflows (i.e. corporate assets)

are grouped togethcr into cash-generating units (CGUs). Ilach CCU rePrcscnts the smallest group of
assets that generates cash inflows that are largely indepcndcnt of thc cash inflows of othcr assets or

CGUs.

'fhe recoverable amount ofa CGU is the higher of its value in use and its fair valuc less costs to sell.

Value in use is based on thc cstimatcd future cash flows, discountcd to thcir present value using a

discount rate thal rcflects current markct assessments of thc timc valuc of money and the risks

specific to the CGU.

An impairmcnt loss is recognised if thc carrying amount of an assct or CGU exceeds its estimated

recoverable amount. lmpairment loss rccognized in respcct of a CGU is allocated first to reduce the

carrying amounts ofthc othor assets oflhe CCU (or group ofCGUs) on a pro rata basis.

An impairment loss in respcct of asscts for which impairmcnt loss has bcen rccognized in prior

periods, the Company revi€ws at each rcporting datc whether therc is any indication that the loss has

\ \
\

\,

The asset's residual valucs and uscful livcs arc rcvicwcd and adjustcd if appropriate, at each cnd of
reporting period. Whcrc thc carrying amount of an assct is grcatcr than its cstimated rccoverable
amount, it is written down immcdiatcly to its rccovcrable amount. Gains and losscs on disposals of
property, plant and equipment are detcrmined by comparing procceds with carrying amount and are
included in the statement ofprofit or loss.
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decreased or no longer cxists. An impairment loss is reversed if there has been a change in thc
estimatcs uscd to dctcrminc thc recoverable amount. Such a reversal is madc only to thc extent that
the asset's carrying amount docs not cxcced thc carrying amount that would have been determined,
net ofdcpreciation or amortizalion. ifno impairment loss had been recognized.

6,2 Financial I nstrumcrls

A financial instrumcnt is any contract that gives rise to a financial assct ofonc cntity and a financial
liability or cquity instrument ofanoth$ entity.

l'inancial Asscts

Classification

Company classifies financial ass€ts as subsequently measured at amo(ised cost, fair value through
othcr comprchcnsivc incomc or fair value through profit or loss, on the basis of its business model
for managing thc financial asscts and the contractual cash flow characteristics ofthe financial assct.

Initial Rccognition and Mcasurcmcnt

All llnancial asscts arc rccogniscd initially at fair value plus, in the case of financial assets not
recordcd at fair valuc through profit or loss, transaction costs that are attributable to thc acquisition
ofthe financial asse1.

Subscqucnt Mcasurcmcnt

For thc purposc ofsubscqucnt mcasurcmcnt, financial assets are classified in two broad catcgories
o Financial asscts at fair value (FVTPI- / FVTOCI)
o Financial assets at amortised cost

Whcn asscts arc mcasurcd at fair valuc, gains and losses are either rccognised in the statemcnt of
profit and loss (i.c. fair valuc through profit or loss (FVTPL)), or recognised in other comprchensive
income (i.c. fair valuc through other comprehensive income (FVTOCI)).

Financial Assets mcasured at Amortised Cost (net of any write down for impairment, if any)

Financial assets arc mcasurcd at amortised cost when assel is held within a business model, whose

objcctive is to hold asscts for collecling conractual cash flows and contractual terms of the asset

givc rise on spccificd dates to cash flows that are solely payments of principal and intcrest. Such

financial asscts arc subscqucntly measured at amortised cost using thc effective interest rate (EIR)
method less impairmcnt, if any.'l'he losses arising fiom impairment are recognised in the Statement

ofprofit and loss.

Financial Asscts measured at Fair Value through Other Comprehensive lncomc ("FVTOCI')

Financial asscts undcr this catcgory are measurcd initially as well as at each reporting datc at fair
valuc, when assct is hcld within a business modcl, whose objective is to hold asscts for both
collecting contractual cash flows and selling financial assets. Fair value movcments are rccognized
in thc othcr comprehcnsive incomc.

Financial Assets measurcd at Fair Valuc through Prolit or Loss ("FVTPL"):

Financial asscts under this category are measured initially as well as at each reporting date at fair
value with all changcs rccogniscd in profit or loss.

v
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Ajanta Pharma USA Inc.
\otes to thc Financial Stalements as on JI March 202(r

Derecognition of Financial Assets

A financial assct is primarily derecognised when the rights to rcccive cash flows from thc asset havc
expired or Company has transferred its rights to receive cash flows from the asset.

Impairment of Financial Asscts

In accordancc with Ind - AS 109, Company applies cxpcctcd credit loss (ECt,) model for
measurcmcnt and rccognition of impairment loss on the financial asscts that are debt instruments
and lradc reccivablcs.

Classification

Company classifics all financial liabilitics as subsequently mcasurcd at amortised cost or FV'l'PL

Irtitial Rccognition and Measurement

All financial liabilitics are rccognised initially at fair valuc and, in the case of loans, borrowings and
payables. nct of directly attributablc transaction costs.

Financial liabilities include trade and othcr payables, loans and borrowings including bank
overdrafts and derivative financial instruments.

Subscqucnt Mcasurement

I.'inancial liabilitics at fair yaluc through profit or loss includc financial liabilitics held for trading
and financial liabilitics dcsignatcd upon initial rccognition as at fair valuc through profit or loss.

Intercst-bcaring loans and borrowings are subsequently mcasured at amortised cost using the
Effective Intcrcst Rate (EIR) method. Gains and losses arc rccognised in profit or loss when the
liabilitics arc dcrecognised as well as through EIR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fces or costs that arc an integral
part ofthc tllR. 'l'he EIR amortisation is included as financc costs in the statement ofprofit and loss.

Dcrccognitior of Financial Liabilities

A financial liability is derecognised when the obligation under thc liability is discharged or
cancelled or cxpires. When an existing financial liability is replaccd by another fiom thc same lcnder
on substantially different terms, or thc terms ofan existing liability are substantially modified, such

an exchangc or modification is treated as the dcrecognition of the original liability and the
recognition ofa new liability. The diffcrence in the rcspectivc carrying amounts is recognised in the

Statcmcnt of Profit and Loss.

6,3 Invcntories

Inventorics are measured at the lower of cost and net realisablc value. The cost of inventories is

based on the moving weighted average basis, and includes cxpenditure incurred in acquiring the
inventorics and othq costs incuned in bringing them to their present location and condition. Net
realisablc value is the estimated selling price in the ordinary course of business, less thc estimated

selling expenses.

v

Financial Liabilitics
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Ajanta Pharma USA Inc.
Notes to the !'inancial Statcmcnls as on f,l March 2026

The comparison of cosl and net realisable yalue is made on an itcm-by-item basis. The Company
considers various factors Iike shelflife, agcing ofinventories, product discontinuation, price changes
and othcr factors which impact the company's busincss in determining the allowance for obsolete,
non-saleable and slow, non-moving inventorics. Thc company considcrs the above factor and adjusts
thc inventory provision to rcflect its actual performance on actual basis. Goods in transit are valued
at actual cost incurred up to thc date ofbalancc sheet.

6.4 Cash and cash Equivalcnts

Cash and Cash Equivalcnts comprisc of cash on hand and cash at bank including fixed
dcposit/highly liquid investments with original maturity period of lhree months or lcss that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of
changcs in value.

For thc purpose of thc statcmcnt of cash flows, cash and cash equivalcnts consist of cash and short-
tcrm dcposits, as defincd aboye, net of outstanding bank ovcrdrafts as they are considcred an

intcgral part ofthe group's cash management.

6.5 Cash l'low Statcment

6.6 l'orcign Cu rrency Transactions

'l'ransactions in forcign currcncies arc translatcd into the Company's functional currcncy at thc
cxchange rates at tho datcs ofthe transactions.

Monctary assets and liabilitics denominated in forcign currencics arc translated into thc functional
currcncy al the exchangc rate at the rcponing date. Non-monclary asscts and liabilities that are

mcasured at fair valuc in a forcign currency arc translated into thc functional currency at the
exchange rate when the fair value was detcrmined. Non-monctary assets and liabilitics that are
mcasurcd based on historical cost in a forcign currency arc not translatcd. Foreign currency
cxchangc differences arc gcncrally recogniscd in the statement ofprofit and loss.

Iixchangc differenccs arising on the setllement of monetary itcms or on translating monetary items
at ratcs different from thosc at which thcy werc translated on initial rccognition during thc period or
in previous Financial Statemcnts are recognised in the Statement of Profit and Loss in the period in
which they arise. When a gain or loss on a non-monctary item is recognised in Other
Comprchcnsive Incomc, any cxchange component of that gain or loss is recognised in Othcr
Comprehensive Incomc. Conyersely, when a gain or loss on a non-monctary item is recognised in
Statcmont of Profit and [,oss, any exchangc component of that gain or loss is rccognised in
Statemcnt ofProfit and [-oss.

6.1 Rcr cnuc Rccognition

Sale of Goods

The Company applied Ind AS I l5 using the modified rerospective approach

R
tr;v

Cash flows are reported using the indirect method, whereby net profit bcfore tax is adjustcd for the
effccts oftransactions of a non-cash nature, any dcferrals or accruals ofpast or future operating cash
reccipts or payments and item of income or cxpenses associated with investing or financing cash
flows. 'l'he cash flow from operating, investing and financing activities of the Company are
segrcgated.
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Ajanta Pharma USA Inc.
\otes to thc F-inancial Stalcmcnts as on JI March 2026

Revenuc is measued based on thc transaction price adjusted for chargcbacks, discounts and rebates,
which is spccified in a contract with customer. Revenue are nct of cstimatcd retums and taxes
collccted liom customers.

I{cvcnuc fiom sale of goods is rccognized at point in timc whcn control is transferred to the
customer and it is probablc that consideration will bc collectcd. Control of goods is lransferred upon
thc shipment ofthe goods to thc cuslomer or when goods is madc availablc to the customer.

'l'he transaction price is documcntcd on the sales invoice and paymcnt is gcncrally due as per agreed
crcdit terms with customcr.

The consideration can be fixcd or variable. Variable consideration is only recognised when it is
highly probablc that a significant rcvcrsal will not occur.

lnterest income is recogniscd on timc proportion basis. Insurancc and othcr claims are recognised as

a revenue on cedainty ofreceipt on prudcnt basis. Expon benefits availablc undcr prevalent schemes

are accounted to the extent considercd receivable.

Dividend income is rccogniscd whcn thc Entity's right 10 rcccive thc paymcnt is established, which
is generally when shareholders approvc thc dividcnd.

6.li Employee Bencfits

Share-based compensation

limployees Stock Options Plans ("ESOPS"): The grant date fair valuc of options granted to
employees is recognized as an cmployee expense, with a corrcsponding increasc in equity, oyer the
period that the employees bccomc unconditionally entitled to the options.'l'he cxpense is recorded
for each separatcly vesting portion of the award as if the award was, in substance, multiple awards.
Thc company recognizes compcnsation expense relating to share-bascd paymcnts in nct profit using
fair-value in accordancc with Ind AS 102, Share-Based Paymcnt. Thc IiSOPs (shares of holding
company) are granted to thc cmployees ofthe company.

I'royisions (other than cmploycc benefits)
A provision is recogniscd if, as a rcsult of a past evcnl, thc Company has a prcsent legal or
constructive obligation that can bc cstimatcd reliably, and it is probablc that an outflow of economic
bcnefits will bc rcquircd to scttlc thc obligation. Provisions arc dctcrmincd by discounting the

. expected futurc cash flows (rcprcscnting thc bcst cstimate of thc cxpcnditurc rcquircd to se11lc thc

Dn.sent obligation at thc balancc shect date) at a pre-tax rate that rcflccts currcnt market assessments

\
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Short-term Benefits - Thc Company recognizes a liability nct of amounts alrcady paid and an
expense for services rendered by employees during the accounting period. Short-term benefits given
by the Company to its employccs includc salaries and wages, social security contributions, Medicare
contributions, and othel non-monetary benefits. A liability is recogniscd for the amount expecled to
be paid; ifthe Company has a prcscnt lcgal or constructivc obligation to pay this amount as a result
ofpast service providcd by thc cmployec, and the amount ofobligation can bc cstimated reliably.

Post-Employment Bencfits -lhc Company provides a 401(k) rctircmcnt program for full-time
cmployees who arc 2l ycars of agc or oldcr. Eligible employces arc cntitlcd to participate in the
company offercd plan with an option to contribute up to the maximum of 37o of annual base salary.
f'or employecs with an annual basc salary aboye the annual compensation limits, as determined by
the Federal Intemal Rcyenuc Scrvicc (Fedcral), the annual APUI contribution will be capped at 3%
ofthc Federal allowed annual compcnsation limits. All contributions arc 1007o ycstcd immediatcly
to the employee.



Ajanta Pharma USA Inc.
Notes to thc Financial Statcmcnls as on 3l March 2026

of the timc valuc of moncy and thc risks spccific to the liabiliry. 1'hc unwinding of the discount is
rccogniscd as finance cost. Expected future opcrating losscs are not provided for.

6.9 llorrowing Costs

Ilorrowing costs comprise of intcrcst and olhcr cosls that an cntity incurs in conncction with the
borrowing of funds. llonowing costs directly aftributable to thc acquisition. construction or
production of an asset that takes substantial pcriod of timc to get rcady for its intended usc or sale
arc capitalized as part ofthe cost ofthe asset. All other borrowing costs are expcnscd in the period in
which thcy occur. Transaction costs are chargcd to statemcnt of profit and loss as financial cxpenscs
ovcr the tcrm ofborrowing.

'lhe determination ofwhether an anangement is, or contains, a lease is based on the substancc ofthe
arrangement at the inception date, whether fulfilmcnt of the arrangcmcnt is dcpcndent on thc use of
a spccific asset or asscts or the arrangement conveys a right to use thc asset, evcn ifthat right is not
cxplicitly spccified in an arrangcmcnt.

Basic eamings per equity share is computcd by dividing the net profit attributable to thc equity
holders of thc company by thc weighted avcrage numbcr of equity shares outstanding during the
pcriod. Dilutcd eamings per equity share is computed by dividing thc net profit attributablc to the
equity holdcrs of thc company by the wcightcd averagc number of equity sharcs considered for
dcriving basic earnings per equity share and also the weighted averagc number of cquity shares that
could havc bccn issued upon conversion ofall dilutive potcntial equity shares. 'l'he dilutive potential
cquiry shares are adjusted for the proceeds receivable had thc equity shares bccn actually issued at
fair valuc. Dilutive potcntial cquity shares arc deemed converted as ofthe bcginning ofthc pcriod,
unless issued at a later date. Dilutive potential equity sharcs are detcrmined indepcndently for each
period prcsented.

6.12 lncomc Taxcs

Income tax cxpense compriscs currcnt and defcrred income tax.
lncome tax cxpcnse is rccognizcd in net profit in the statcmcnt ofprofit and loss cxccpt to thc cxtent
that it relatcs to items recognizcd directly in equity, in which case it is rccognized in other
comprehensive incomc. Current income tax for current and prior periods is recognizcd at the amount
cxpected to bc paid to or rccovered from the tax authorilies, using thc respectivc Country's tax rates
and tax laws that have bcen cnacted by the balance shcet date.

Deferred income tax assets and liabilities arc recognized for all temporary differences arising
bctween thc tax bases of asscts and liabilities and their carrying amounts in the financial statements.

Defcrred tax assets arc rcviewed at each rcporting date and are reduced to the cxtent that it is no
longer probable that thc related tax benefit will be realiscd.

l"inancial asscts and financial liabilities are offset and thc net amount is reponed in thc balance
shcct, if thcrc is a currcntly enforccable legal right to offsct the recogniscd amounts and thcre is an

intcntion to sctlle on a nct basis, to realise the asscts and scttlc the liabilitics simultaneously.

Dcferred incomc tax assets and liabilities are measured using tax ratcs and tax laws that have been

cnacted or substantivcly enactcd by the balance sheet date and arc expected to apply to taxable
income in thc years in which thosc temporary differenccs are expected to be recovcred or settled.
'l'hc effcct of changes in tax ratcs on deferrcd incomc tax asscts and liabilitics is recognized as
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Ajanta Pharnra tJSA Inc.
Notes to the Financial Statements as on Jl March 2026

income or cxpcnsc in the period that includcs thc cnactmcnt or the substantivc cnactment date. A
dcferrcd incomc tax assct is rccognizcd to thc cxtcnt that it is probable that futurc taxable profit will
be available against which the deductible tcmporary diffcrcnccs and tax losscs can be utilized.'['he
Company offsets current tax assets and current tax liabilities, where it has a lcgally cnforceable right
to sct offthe recognizcd amounts and wherc it intcnds cithcr to settle on a nct basis, or to realize the
assct and scttlc the liabiliry simultaneously.

6.1.1 Dir ide nds 1o Sharcholdcrs

Annual dividcnd distribution to the sharcholdcrs is rccognised as a liability in thc period in which
the dividends arc approved by the sharcholdcrs. Any interim dividend paid is recognised on

approval by Board of Directors. Dividend payable is recognised directly in cquity.

6.14 Provisions, Contingcnt Liabilities, Contingcnt Asscts and Commitmcnts

Ifthere is any cxpectation that some or all ofthc provision will be reimburscd, thc reimbursement is
recogniscd as a scparatc assct but only when thc reimbursement is virtually ccrtain. The expense
relating to a provision is presented in the statemcnt of profit and loss nct of any virtually certain
reimbursement.

Ifthe effcct ofthc timc value ofmoncy is matcrial, provisions are discountcd using a currcnt prc-tax
rate that rcflcc1s, whcn appropriate, thc risk spccific to the liability. Whcn discounting is uscd, thc
increasc in thc provision duc to the passagc of timc is rccognised as a financc cost.

Contingert liability is discloscd in the case oft
. A present obligation arising from past events, whcn it is not probable that an outflow ofresources

will bc rcquircd to settle the obligation;
o A present obligation arising from past events, when no reliable estimates is possible;
. A possiblc obligation arising Iiom past cvcnts, unless the probability of outflow of resources is

remote.

Contingent liabilitics arc not recognised but discloscd in the Financial Statcmcnts. Contingent assets

are neither recogniscd nor disclosed in the I"inancial Statcments.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets and Non-cancellable operating lease.

V
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General
Provisions (legal and constructive) are recogniscd when the Group has a prcscnt obligation (legal or
constructivc) as a resull of a past cvcnt and it is probable that an outflow of resources will be

required to settlc the obligation, in respect ofwhich a reliable estimate can bc madc.

Provisions (cxcluding retiremcnt benefits and compensated absences) arc not discounted to its
present valuc and are determined based on bcst estimatc rcquired to scttlc thc obligation at the
balance sheet datc. I'hcse are reviewed at each balancc sheet date and adjustcd to rcflect the current
best estimatcs.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date.
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Ajanta Pharma USA Inc.
Notes to lhe Financial Statemcnls as on Jl March 2026

6.15 Fair value measurement

Financials Statemcnts havc bccn prcpared on the historical cost basis except for the following
material items in the statement of financial position:
. I)erivative financial instruments in the nature of forward forcign cxchangc contracts are

measured at fair valuc rcccivcd liom Bank.
. Mul.ual Funds are mcasurcd at fair values as per Net Asset Valuc (NAV).
. Employee Stock Option Plan (USOP) at fair values as per Black Scholcs option pricing model.

Fair value is the price that would be received to sell an asset or sctlle a liability in an ordinary
transaction between markct participants at the measurement date.

The fair value of an assct or a liability is measured using the assumptions that markct participants
would use when pricing the assct or liability, assuming that market participanls act in their economic
best interest.

A fair value mcasurcmcnt ofa non-financial assct takes into account a markct participant's ability to
gcncrate cconomic bcncfits by using the asset in its highest and best usc or by sclling it to another
markct participant that would usc thc asset in its highesl and bcst usc.

Thc Company uses valuation tcchniqucs that are appropriatc in the circumstanccs and for which
sufficient data are availablc to mcasurc fair value, maximising thc use of rclevant observable inputs
and minimising the use ofunobscrvablc inputs.

All assets and liabilities for which fair value is measured or discloscd in thc financial statements are

categorised within the fair valuc hierarchy, dcscribed as follows, bascd on thc lowcst level input that
is significant to the fair valuc measurement as a whole:
o Level I Quoted (unadjustcd) market prices in active markets for idcntical assets or liabilities.
o Level 2 Valuation tcchniqucs for which the lowest lcvcl input that is significant to thc fair

value measurement is dircctly or indircctly observable.
. Level 3 Valuation tcchniqucs for which the lowest level input that is significant to the fair

value measurement is unobscrvablc.

For asscts and liabilitics that arc rccognised in thc financial statemcnts on a rccurring basis, the
Company determines whethcr transfers have occurred between lcvels in thc hierarchy by re-
assessing categorisation (based on thc lowcst level input that is significant to the fair value
measurement as a whole) at thc end ofeach reporting period.

For the purpose of fair valuc disclosures, the company has detcrmined classes of assets and

liabilities on the basis ofthc nature, characteristics and risks ofthe asset or liability and the level of
the fair value hierarchy as cxplaincd above.

6.16 Rccentaccountingpronounccmcnts

Ministry of Corporatc Affairs ("MCA") notifies new standards or amcndmcnts to the existing
standards under Companics (lndian nccounting Standards) Rulcs as issucd lrom time to time.

ln May 2025, MCA notificd amcndments to Ind AS 2l - fhc Effccts of Changcs in Foreign
Iixchange Rates, applicablc w.c.f. April l, 2025. The Company has rcvicwed thc amcndment and

\),--/.."

\ //,

The Company measures financial instrumcnts, such as, derivatives at fair value at cach balanc€ sheet
date in accordancc with Ind AS I 13.
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Ajanta Pharma USA Inc.
Notcs to lhc Financial Slalcments as on 3l March 2026

bascd on its evaluation has dctcrmincd that it docs not havc any significant impact in its financial
statemcnts.

In August 2025, MCA notincd thc following amendmcnts to

l. Ind AS l, Presentation of Financial Statements, applicable w.e.f. April 1,2025 The amendment
relates to classification of liabilities as current or non-current and non-current liabilities with
covenants. In the context of classifuing a liability as currcnt, it rcmovcs thc rcquirement ofexistence
ofa right to defer settlcmcnt for at least l2 months after the reponing datc and instead rcquires that
the said right should cxist on the reporting date and have substancc. The amendment also introduces
guidance on classification of liabilities with covenants. The Company has no impact of these
amendments in its classification criteria ofcunent and non-cuncnt liabilities.

2. Ind AS 7, Statement of Cash Flows and Ind AS 107, t.'inancial Instruments: Disclosures,
applicable w.e.f. April l, 2025 Thc amendmcnt in Ind AS 7 requircs to inform users of financial
statements of the existence of supplicr financc arrangcmcnts and cxplain the nature of the
arrangemcnts, the carrying amount of liabilitics and the range ofpaymcnt duc datcs. Ind AS 107 has
been amended to add supplicr finance arrangements as a factor that may cause concentration of
liquidity risk. 'lhe Company has reviewed the amcndmcnt and bascd on ils evalualion has
determincd that it does not havc any significant impact in its financial statcmcnts.

3. Ind AS 12, Intemational 'fax Rcform Pillar Two Model Rulcs applicablc immediately -'fhe
amendments provide a tcmporary mandatory rclicf from dcferrcd tax accounting for top-up tax and
disclose that they havc applicd the reliei This relicf is immediate and applics retrospectively. The
Company has revieu,ed thc amcndmcnt and bascd on its cyaluation has dctcrmincd that it does not
have any impact in its financial statements.
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Ajanta Pharma USA lnc

No(es to thc l'inaIciel Statements (Continucd)

7 Properly, plrrt Nnd cquipm€nt. clpilal work-in -progress, investmeot pmp€rty rnd other intrngible rssels
7.1 As.t ll }r.rch 2026

Go$ Block (con or Dcn.d Con)
Addnioa Dtposik Adrahcnk 3l nlrrcr' 2026 0l April2025

Accumul .d D.pr.cilhoi/Amonalnon
Forrh. Disposah Adjush.n$

Prcp.rt, Plor. EquiDmdt

301,025 t2.255 lD.:80

Inbnsibl. !s.a und.r dev.lopm.nr
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Ajanta Pharma USA Inc

Notes lo the Finaociel Statements (Continued)

(CuEocy:USD)

7.2 At.t!l M.r.h 2025

Gr6r Blct (C6l Or D6cd C6t)
Addtrim Dltpdlt Adj6r,r6B ,r Mrrch 202, 0t A!trilm?a

Ae6ul.r.d D.tr*i.rro6/anc!-no
Fd rlE D'lrdlt AdjusttrdE

Prcp.dy, Plrr ud EquipDot

't62,461
256.rOO

al6.20t l34.t,t

r77.7r8

t3,913

|,457

&5.,t 0 lrt,250 672.705 lllr3.l 25J9O l,ll,o5J

lnnnsrbl. asr.B !.d.r d.v.lopm.nt

Tori (^)+(3)+(C)

r.a26,a7l ltr,957 672,705 7!2153 lls,3tl, [t,05J
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Ajanta Pharma USA lnc

\otes to the Financial S(stemen!s (Continu€d)

7 RighCo[-use ass€l (rclcr no(e 36)
?.1 ('urrcnr Yclr

7.r Pr.viour Y..r

Goss Blocl (Cost or D..ncd Cost)

0l April2025 Addiridi Disposds Adjrsficnts
Accutnulrt d Dcpr.cirtior/Amortisetiotr

0l April2025 for th. Dispoek Adju$nems !t Mrr.h 2026
. Y.u

Jl Mrrch 2026

L6.hold propcn,.s (r.16 nore 13) 2.254,704

Prrltrl.D

L6.told proFnr6 (i.16 rcE ll)

Gros Blet (Con Or D..m.d Cost)
0l April2024 Additio.s DisporJs Adjustmctrts 3l MaGh 2025 01,{pril20l.l

Accumuld.d D.prcciltiodAmonisltiotr
For thc Disposals Adjusrrn.nts 3l Mlrcb 2025

Net Block
3l Mrch 2025

t,033,3?0 I,165,3t4 7&,8) 119,2',t5 1.295,216
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Aianta Pharma USA Inc

Notcs to the Finincirl Ststenen!s (Contirucd)

,l Defr..d l* xsels (nel)

I0

ll Trede r.c.ivrbl.s

USD
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Ajanta Pharma USA Inc

Nolcs to the Financhl Statem.nl! (Contin 
'red)

12 C.sh .nd .asi .qu iv.l.nlr

B3lscc *iL\ bMl!

lJ Othcr .urrrnr .s!.rs

usD USD

Asscts chssifi.d rs h.ld forsale

,j\s.6 hrld for sal. (r.fer norc lql

f,quig .oniriblrio. lmm Holdin! Cof,rrny

Rilrc. d $eb.B'nn'ng ofrh.rd

Bdoc.atth.b.8rnnrngof .yee

lr2t,l75

JI

It

ls liquityshrre.!pilil

Comnu SEls oa USD 100 ...1'

k$.d, Srbr.ril.d & P.id uD :

Common Sl6ts oa USO 100 .eh tully Pdd u,

(d) Shrn! Eend f.r i!!r u.d.ropii..!

l6 Othcr cquity

[r.hrnr. Flu.to'rior R.-N.

ISD

10.000 Lmo.000

(.) R..on.ili.rio. of nuDb.r or.quiry r[.Es our!r.ndir!.1 rt.

t.sD
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.{dd N@b.' oa$-6 ,llon.d s tully pi+up dunng rt'. y.r
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Th. @mpuy hs ml d.clu.d ey divi&nd
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(. ) D.rriL of .quir, !h!Rhol.t.^ f,oldin! non.h!r 5% / llol'lin!

Numb.rof %holding

ajmrr Pfi.ma Lrd , l.&ar
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Ajanta Pharma USA Inc

Nolcs to the Iinrnci.l Strtem€nts (Co[tirucd)

t7
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Ajanta Pharma USA Inc

Noacs lo thc Finrncirl Stiacm.nr. (CoDlirucd)
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A.ianta Pharma USA Inc

Notcs lo thc l'inaocirl Strtem ents (Con tin u€d)
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
/or the yeur ended 3l March 2026

(Curcncy: tlSD)

32. (--apitalManagemcnt

The capital structure of the Company consists of equity and cash & cash equivalents. Thc
Company's objectivc for capital management is to maintain the capital structure which will
support the Company's strategy to maximize shareholder's value, safeguarding the business
continuity and help in supponing the growth ofthe Company.

Thc Company delermincs the capital requirement based on annual operating plans and long-
term and othcr strategic invcstmcnt plans.

Company monitors capital using a ratio of'adjusted net debt' to 'lotal equity'. For this
purposc, adjustcd nct debt is defined as debt less cash and cash equivalents and current
investments. Adjustcd cquity comprises all components ofequity.

Company's policy is to kccp the Net debt equity ratio below 1.00 and its adjusted net debt
to equity ratio at 3l March 2026 was as follows.

USD

Earnings Per share (EPS):

The numerator and denominator used to calculate Basic and Diluted Eamings Per Sharc:

Prrticuhrs
Basic rnd dilutcd crrnings pcr shrrc:
Profil attributable to Equity shareholders- for Basic EPS
(USD)

Add: Dilutive effect on profit (USD)

Numerator for calculating dilutive earnings per share (USD)

Weighted average number ofequily shares oulstanding - for
basic EPS

Add: Dilutivc effect of ESOP outstanding- Number of
Equity Shares

weighted average numbcr ofequity shares for dilutcd EPS

Facc valuc per equily share (USD)

Brsic errnings p.r shrr. (llSD)
Dilutcd..rnings pcr sh.rcs (tJSD)

3l }larch 2026 I I March 2025

t,490,19t 2.t99.t45

B

C:A-B
D

t.190.19t
10.000

2.199.t45

10,000

F

F:D+E 10,000

t00
t.r9.02

8{9.02

t 0,000

100

2t9.91

2t9.91

A/D
C/F

Prrticuhrs
Total llorrowing

Less: cash and cash equivalents

Adjustcd nct dcbt

Equily

Adjusted net debt to Equity rrtio

Jl March 2026

21,826,212

{ t0,251

21,416,02 t

26,0E3,E6{

0.E2

t2.770.653

{ 12.770.653)

17.591.666

(0.73)

Jl l\la rch 2025
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Ajanta Pharma USA lnc
Notes to the Financial Statements (Continued)
/br the year ended 31 March 2026

(Cuncncy: LlSD)

3,1. limploycc bcncfits

As rcquired by Ind AS l9 'limployee Bcncfits', the Company offers its employecs: Short-
tcrm employcc bcnefits - Thcsc benefits include salarics and wagcs and other govcrnment
contributions which are duc within 12 months after thc cnd ofthe pcriod in which employce
rcndcrs the rclatcd servicc. 'l'he Company's accrual on account of vacation liabilities
amounted to USD 205,884 (31 March 2025 USD 213,158).

Rctirement plan - 'l'hc Company providcs a 40 I (k)-rctirement program for full-time
employces who arc 2l years ofagc or older. Eligible cmployccs are entitlcd to parlicipate in
thc company offcred plan with an option to contributc up the maximum 37o of annual basc

salary. For cmployces with an annual basc salary abovc thc annual compcnsation limits, as

dctcrmined by thc l]ederal Intcrnal Revenuc Scrvice (l'cdcral), the annual APUI contribution
will bc capped at 37o ofthe l:cdcral allowed annual compcnsation limits. All contributions
arc 1007o vcsted immcdiatcly to the employec. The Company also provides a profit-sharing
contribution into the 401(k) account which is discretionary. 'lhe total cxpcnse for cmployee
retircmcnt benefit plan including the profit-sharing contribution for thc ycar ended 3 I March
2026 was USD 452,285 (31 March 2025: L.lSt) 393,560). 'l'hc Company docs not carry any
furthcr liabilitics othcr than contribution madc.

35. Financial Instrumcnt - fair valucs and risk managemcnt

Fair value mcasurcmcnts USt)

l'inaociel instruments by cxtegory

['inrncirl assets

'Irade rec€ivablcs

Cash and cash equivalcnts
'I otrl financirl ssscts

.ll Nl:trch 2026

.\mortised (losl

3l March 2025

Amortised Cosl

122,001322

410,25t

122.11{-s7J

73.706,576

12,770,653

t6.477.229

Financial Iirbilities

Ilonowings

Lcase liabilities

Other current fi nancial liabilities

Trade payables

Total fi nancixl lirhiliti.s

21,826,27X

I,2OE,JJ8

2{,967.J75

79.6.17,0.19

t27,6J9.0Jd

| .361 .719

25. t96,196

E7 .7 7 7 ,068

I 14.34 t,t 83

There are no financial instruments classified as Fair Value through profit and loss and fair
value through other comprehcnsive income. Fair value measurement of lease liabilitics is
not rcquired.

A. Financial risk management

Company has exposure to following risks arising from financial instruments:

. Credit risk

. Liquidity risk

. Market risk

9
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Ajanta Pharma USA Inc
Notes to the Financial Statemcnts (Conlinued)
Ji>r the year ended 3l March 2026

(Currcncy: USD)

35. Financial Instrumcnt - fair valucs and risk managcmcnt (Ontinued)

Risk managemcnt framcwork

Thc Company's activitics arc cxposcd to financial risks. Thcsc risks includc market risk,
crcdit risks and liquidity risks. 'lhc Company's overall risk managcmcnt program seeks to
minimize potcntial adyersc cffccts on the financial pcrformance of thc Company through
cstablishcd policies and proccsscs which arc laid down to ascerlain thc cxtcnt ofrisks, setting
appropriate limits and controls and conlinuous monitoring and compliancc ofthe same.

i. Credit risk

Credit risk the risk that a countcr party will not mect its obligations undcr a financial
instrument or customcr contract, lcading to a financial loss. 'fhc Company is exposed to
credit risk from its opcrating activities (primarily tradc rcccivablcs) and from its
financing activitics, including dcposits with banks othcr financial instruments.

Other financial asscts

'Ihc Company limits its cxposure to credit risks by dcpositing its cash only with financial
institutions duly eyaluatcd and approved by the Board of Dircctors.

Impairme[t:

The following table provides information about the exposure to credit risk and expected
credit loss for trade receivables:

('errl ing rmount

122.00{J22

3l Mrrch 2026
Wcighted avcr!ga

loss rrta

iYo

0%

0"/o

00/.

0o/'

0o/o

l-oss allonance

Not due

Pasl due upto 180 days

Past due lEl-365 days

Past dues 366 - 730 days

Past dues 731 - 1096 days

More than 1096 days

122.00{.322

(lsrrying amount
73.706.576

3l M.rch 2025

W.ightcd rvcr.g.
lo$ lrta

0o/o

0%

0%

00/.

0%

00/.

l-oss allonance
Not due

Past due upto 180 days

Past due lEl-365 days

Past du€s 366 - 730 days

Past dues 731 - 1096 days

More than 1096 days

73.106.5 7 6
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35. F'inancial Instrument - fair values and risk managcmcnt (Continued)

'lhc abovc financial asscts wcrc not impaircd as thcre had not becn a significant changc
in crcdit quality and the amounts were still considcrcd rcccivable based on thc naturc of
thc activity ofthc customcr portfolio to which thcy bclong and the typc ofthc customcrs.
l'hcrc arc no other classcs of financial assets that arc past due but not impaircd cxccpt
for'Iradc rcceivables as at 3 | March 2026 and 3 I March 2025

Tradc rcceivable

Company's credit risk is minimal. The tradc receivables arise mainly fiom transactions
with its approved customcrs.'I'hc maximum exposure to credit on thesc transactions is

equal to the carD/ing amount of these financial instruments. Customers are subject to
stringcnt financial, credit and lcgal vcrification process. In addition, trade receivable
balanccs are monitored on an ongoing basis to cnsurc timcly collections. Accordingly,
thc Company's exposurc to bad dcbts is not significant.

As at 3 I March 2026, Company had 32 customcrs (3 I Mzrch 2025:25 customcrs) that
owcd thc company morc than $ 100,000 each and accounted for approximatcly 99Yo and
1007o respectively of thc total outstanding as at 3 I March 2026 and 3 1 March 2025.

llxpected crcdit loss asscssmcnt

'I hc Company allocalcs cach exposure to a crcdit risk gradc based on a variety of data
thal is dctcrmincd to be predictive of the risk of loss (e.9. timeliness of paymcnts,

availablc press information ctc.) and applying expcricnccd crcdit judgemcnt.

As pcr simplified approach, thc Company makes provision of cxpccted crcdit losscs on
tradc rcccivable using a provision matrix to mitigatc thc risk of default paymcnt and

makc appropriate provision at cach reporting datc whcrcvcr required. 'l he trend of the
bad dcbts is negligiblc.

Crcss Carrying amount

Average Expected loss ra(e

Carrying arnount oftrade rcccivables (net ofimpairment)

Jl }Ierch 2026

t22,001J22

0.00%
r22,00{J22

3l March 2025

73,106,576

0.00%
73,t06.576

'fhe movement in the allowancc for impairment in rcspcct oftrade and other receivablcs
during the ycar was as follows:

Jl \larrh 2026 3l March 2025

Balance as at th€ beginning ofthe ycat

lmpairmcnt loss recognised (ne0

Amounts written off
Balance as at the year end

N
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Ajanta Pharma USA Inc
Notes to the Financial Statcmcnts (Continued)
for the year ended 31 March 2026

(Currcncy: tJSD)
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
for the yeur anded 3l March 2026

(Currency: tJSD)

35. Financial Instrumcnt - fair values and risk managcmcnt (Conlinued)

ii. Liquidity risk

Liquidity risk is the risk that thc Company may not bc ablc to meet its prescnt and future
cash and collateral obligations without incurring unacccptable losses.'l'he Company's
objcctive is to, at all timcs maintain optimum lcvcls of liquidity to meet its cash and
collatcral requirements. 'l'hc Company closely monitors its liquidity position and
dcploys a robust cash managcmcnt system. Working capital requirements arc adcquatcly
addrcsscd by intcmally gcncrated funds. Trade receivablcs are kept within managcablc
Icvcls.

Company aims to maintain the lcvcl of its cash and cash cquivalcnts and othcr highly
markctablc debt investmcnts at an amount in cxccss of cxpccted cash outflows on
financial liabilitics over thc next six months. The ratio ofcash and cash equivalcnts and

othcr highly marketablc dcbt invcstments to outflows is 0.00 at 3l March 2026 (31

March 2025: 0.1l).

llxposurc to liquidity risk
'lhc following are the remaining contractual maturitics of financial liabilitics at the
rcporting date.'l'he amounts arc gross and undiscountcd and include estimatcd intcrcst
paymcnts and exclude thc impact oIncning agrecmcnts.

3l March 2026
Crrryine ( onrractml Cash !'lorrs

Tot l

21,426,272

79,6i1,M9

I J78,031

21,967 375

0-12 monihs l-2 yerrs 2-5 years

Borrowings

Tr.de payrbl€s

t rle lirbiliti€s
Olhcr currenl
finrncirl li.biliti€s
Tol!l

21426,212

79,617,049

l,2(BJ38

24,961.]73

21.426,272

79,631,049

220J35

24,961375

221,070 691,617 2.19,m8

127,639,0JJ t27,404,727 l26,65l,Olt 221.070 691.617 219,m8

3l March 2025
Carrling ( ontrnctual Cash llows

Torrl G.l2 monrhs l-2 years 2-5 ycars Mor€ lb.n 5

Trrdc p.yrbles

L€rse lirbilities
Olher curr€nt
fin.ncirl lirbilities

Totrl

87,7n,068

I,367,7t9

25,t%,396

87,Tt 7 ,068

1.594,632

25.t%,396

a1,777,068

2 | 6,601

25, t963qt

220.335 9t8,688 2t9,008

4,34t,183 II4.568,096 111.t90,065 220.135 918,688 2t9,008
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
/or the year ended 31 March 2026

(Cuncncy: USD)

35. l-inancial Instrumcnt - fair valucs and risk managemcnt (Continued)

iii. Markct risk

Market risk is the risk that changcs in markct prices such as forcign cxchange ratcs,
interest ratcs and equity prices . will affcct thc Company's income or thc valuc of its
holdings offinancial instruments. 'l'he objcctivc ofmarket risk management is to managc
and control market risk cxposurcs within acccptablc paramcters, while optimising the
rcturn. Financial instruments affcctcd by markct risk include loans and borrowings,
dcposits, invcstments, and dcrivativc financial instrumcnts. The Company's exposure
from market risks is primarily on account of intcrcst ratc risk.

a) Currency risk

Thc Company does not have forcign cxchange risk as their entire dcalings are in
thcir local functional currency i.e., US Dollars.

b) Interest rate risk

The Company does not have any dcbt obligation, bank deposits or other securities
Thcre is no exposure to change in intcrcst ratcs.

c) Price risk

Company does not have any exposure to price risk, as there are no equity
invesnnents.
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
.for the year ended 3l Murch 2026

(Currcncy: USD)
16. Disclosure for leases:

The Company havc takcn a premise under operating lease. The lease is for a period of five
year and rcncwablc cvery year upon mutual consent ofthe parties. There are no contingent
rents.

Right-of-usc assets

.\\ rl ll )lar(h 20:(, l-and and Buildings

TSD

Cost

As at I April 2025

Additions ro ROU assets

D€-recognition of ROU assets

Balance at 3l March 2026

Accumulrtad dapraci.tiot| snd iInprirmcnt

As at I April2025

Depreciation

Balanc€ at 3l March 2026

2.254.1M

2.254,704

959.468

t60.231

l,l t9,699

As at 3l Mrrch 2025 Land and Buildings
USD

Cost

As al I April 2024

Additions to ROU assets

De-rccognition of ROU assels

Balanc€ at 3l March 2025

Accumulrtcd deprecirtior rnd imprirm.nt

As at I April 2024

Deprcciation

Balance at 3l March 2025

1.088.ti70

1.165.831

2.254.104

780,233

119,235

959,46t

Crrrying Amounts

As at I April 2025

Bafanc. at 3l March2026

As at I April 2024

Balancr at 3l March 2025

1,29s,236

r,115,005

108.617

t.29s,236

l,casc cxpcnses rccognizcd in statement of profit and loss not includcd in thc
mcasurcmcnt of lcase liabilities:
Paniculars 3l Nlerch 2026

TISD

3l March 2025

USD

15,451

15,451

Short-tcrm and low value lease expense

Total lease expense

AR /,la
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Ajanta Pharma USA Inc
Notes to thc Financial Statemcnts (Continued)
for the year ended 3l March 2026

(Currency: USI))

36. I)isclosurc of Leascs (Continued)

Cash outflow on leases

Movcmcnt in lcase liabilitics

Maturity analysis of leasc liabilities - contractual undiscounted cash
flows

37. Rcfund liability:
USI)

Paniculars .31 uarch 2026

I'SD
(216,601)

(216,60r )

3l March 2025

USD
( r 35,718)

( I15.718)

Cash oulflo$ on lea-ses

Total cssh o0tflow on l€ascs

Opcrirg Lc.se lirbilities

Addition during the year

Interest accrued during the ycar

Payment of Lease liabilities (including interest)

Closing l,erse liabilities

Non-Currcnt

Currcnt

57,219

(216,601)

1,208,33t

1,0J7,8.10

110,191

3l Msrch 2025

309,506

I. t65.tl4

28.096

(r3s,7r8)

t.367.7 t9

r.208.317

t59.3t2

.31 Uarch 2026

1.361.719

Less than I ycar

I to 5 years

More than 5 years

3l Merch 2026

220,335

918,6t7

239,008

3l Mrrch 2025

2r6,601

1,139,023

239.008

J8.

39.

Prrticulsrs
Balance at thc beginning ofthe year

Addr Provisions made during the year

Less: Amount written back/utilized during th€ year

Erhnce rt the end ofth€ vt,r

3l Mlrch 2026

25,t96,396

572.636

1,662,621

3l March 2025

21.039,5 t 3

5,59t,455

1,434.572

tJ.l06-105 25.t96,396

Contingcnt Liabilitics and commitmcnts:
Therc arc no contingent liabilitics. 'l'he company has various contracts with customcrs with
commitmcnt to supply the products as pcr terms ofagrcement.

Assct Ilcld for Sale

During thc year ending on 3l March 2025, Company has entcred into an agreemcnt for the
sale of its licehold land & buildings. Consequcntly, thc said asset is rcclassificd liom
"Propcny, Plant and Equipmcnt" to "Assets Held for Salc" at a carrying amount of USD
524,65 l. l'ransaction is complctcd in ycar ending on 3 I March 2026.
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
lor the year ended 3 I March 2026

(Currency: USD)

,10. Rclatcd party disclosurc as requircd by Ind AS 24 arc givcn bclow:

A) Rclationships where conlrol exist:

Catcgory I - Ilolding Company & Fellow Subsidiary

Ajanta Pharma l.td., India (l lolding Company)

Category ll - Directors, Key Managemcnt Personnel & their Rclativcs:

Mr. Madhusudan B. Agrawal Director (APUI)

Mr. Yogcsh M. Agrawal Dircctor (APUI)

[)r. Ramcsh Jhawar Dircctor (APUI)

Ms. Mcdha Vinay Joshi Indcpcndcnt Dircctor (APUI)

I|) ['ollo]ring transactions \rerc carricd out riith related partics:

usl)
Sr.
No.

l.

l'arlicrlars (latcgory 3l March 2026 3l March 2025

Purchrsc ofCoods:
Ajanta Pharma l.td , India

Kcy l\tanegement Compensrtion:
Shorl Term Employre Bcnrfits
I)r. Ramesh Jhalvar

Chrrges for Shrrad Soruiccs & Sitting
fces lo Noo-Exrcrtive Director

I t 22. t5.5{7 98.494.85E

II 650.63J

2{J.t73

630,308

212.312
3. I

C) Amount outstanding as on 3l March 2026

USD
Sr.

l.

Plrticulrrs

Trsdc Pf,yrble:

Ajanta Pharma Ltd., India

Crlcgory 3l Mirch 2026 I I March 2025

I 76,5 t7.t06 Il2.l50.ll6

41. Sharc bascd paymcnls

The Flolding Company has established "Umploycc Stock Options Schcmc 201l" ('ESOP-
201 I ') and Sharc bascd Incentive Plan 2019 as approved in earlier ycar by thc shareholders
ofthc Company and Compensation committcc of l]oard of Directors for thc kcy cmployees
ofthc Company. Ihc options issued undcr thc above scheme vest in a phascd manncr.

During the ycar ending on 3l March 2026 1,800 option (31 March 2025 15,700 option
includcs 13,000 options granted to cmploycc of this subsidiary) wcrc canccllcd by the
Com undcr thc Sharc based Incentivc Plan 2019 to the em ofthc C

\
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(;ranl Dalc llrcrcise Price (l) vcsling Pcriod

2-7 l\ly 2023 1.800

\o. ofoption
(;rinled

No. ofOption
Canccllcd
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Ajanta Pharma USA lnc
Notes to the Financial Statcments (Continued)
for the yeur ended j I March 2026

(Currcncy: USI))

41. Share bascd paymcnts (Conlinued)
'l'hc options arc grantcd at an excrcise pricc which is in accordancc with thc rclevant SIIBI
guidelincs in forcc, at thc time ofsuch grants. Each option cntitles thc holdcr to exercisc the
right to apply for and scck allotmcnt ofonc cquity share of{ 2/- each. 'l'he particulars ofthe
options under I')SC)S 201 I and Sharc based Incentiyc Plan 2019 arc as undcr:

Parlicul.rrs
3l Mrrch 2026

Nos.

49.515

3l March 2025

Nos.

90,600Oplions outstanding as at thc beginning ofthe Year*

Add: Oplions granled during the Year

Less: Options exerciscd during the Year

Less: Options lapscd/cancellcd during the Year

Options outstanding as at the Year End

1.800

24.250

25,325

15,700

49,575

Particrllars .ll Ilarch
2025

Renge of
l:xercise
Prices ({)

$ eightcd
Averagc
llrercisc
Prires ({)

Wcighted
Avcrage share

price et the
dele ofexercise

Weightrd
Avcrrge

Contrrctuil
life (Yeers)

Option outstanding as at the
begirming oflhe year

Add: Option grantcd during the
year

Less: Option exercised during
the year

l,ess: Option I apsed,/cancclled
during the ycar

Option outstanding as at the
year end

90.600 20 20 t37

25.325 20 2.0 2.518.E4

15.700

2.0 2.0 0.44

Effcct ofshare-bascd plan in profit & loss and balance shcct
For details ofthc relatcd cmploycc bencfits expensc and cquity contribution from holding
company, refer note 28 and l6 rcspcctively.

\rl -y/

I'rrliculrrs 3l Msrch
2026

Nos.

Rrngc of
l}ercise
Pric$ (?)

Weighted
Averrge
Erercisc
Prices (?)

Weightrd
Aver{gc share

prica rt the
date of

€xercise ({)

Weighted
Averrga

Contrrcturl life
(Yerrs)

{9.575 2.00 2.00 0.81

21.5:5 1.00 1.00 2161 .10

2{.250 2.00 2.00 0.29

(

C)

Options outstanding as at
the beginning ofthe year

Add: Option granted during
llle year

Less: Option exercised
during lie year

Less: Option
laps€d/cancelled during thc
year

Option outstanding as at the
year end

I.800
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
for the year eruled 31 March 2026

(Cuncncy: USD)
41. Share bascd payments (Continued)

Description ofthe method and significant assumptions used during thc yoar to estimate thc
fair values ofthe options, including the following weightcd averagc information:

veriebles
Plen

\\'eighted Averagr Informrtion
Shere Based lncentivc Plan 2019

13,000 Options
lGJa25

0l Me-25

6.7 t

I

I L49

t.00

2.676

2,U4

2

Valuation of stock options

The fair value ofstock options granted during thc period has been mcasurcd using the Black-
Scholcs option pricing model at the date of thc grant. 'l'he lllack-Scholcs option pricing
model includcs assumptions regarding dividend yields, expected volatiliry, expccted tcrms
and risk-fiee intcrest ratcs. Thcy key inputs and assumptions used are as follows:

Sharc price: '['he closing price on NSIi as on the datc of grant has bccn considered for
valuing the options granted.

Exercise Pricc: Exsrcise Pricc is the market price or facc valuc or such othcr price as

determined by the Rcmuneration and Compensation Committec.

Expected Volatility: 'l'he historical volatility of the stock till thc datc of grant has bccn
considcred to calculate the fair value ofthe options.

Expcctsd Optior Life: Dxpectcd Life ofoption is the pcriod for which thc Company expects
the options to bc livc. 'l'he minimum life of a stock option is thc minimum period before
which the options cannot bc exercised and thc maximum life is the pcriod aftcr which the
options cannot be excrciscd.

Expectcd dividends: lixpected dividcnd yield has bccn calculatcd as an averagc ofdividcnd
yields for four ycars prcceding thc datc ofthe grant.

Risk frce interest ratc: The risk-fiee interest ratc on thc date of grant considered for the
calculation is the intercst ratc applicable for a maturity equal lo the expccted life of the
options based on the zero-coupon yield curve for Govemment Securities.

Thesc assumptions rcflect management's besl estimates, but these assumptions involve
inherent market unccrtaintics based on market conditions generally outsidc of thc
Company's control. As a result, if othcr assumptions had been used in thc currcnt pcriod,
stock-based compensation cxpense could have becn materially impacted. Further, if
managcment uses diffcrent assumptions in future pcriods, stock-bascd compensation
expcnse could be matcrially impacted in future years. 'Ihe cstimated fair valuc of stock
options is charged to income on a straight-line basis ovcr the requisite scrvice pcriod ofcach
separatcly vesting portion ofthc award as iflhc award was, in-substancc, multiplc awards.

RA
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Risk fre€ ratc (%)

Expected Lifc (years)

Volatility (%)

Dividend yicld (%)
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in the market at thc time of
option grant (?)

Fair value ofoptions (?)

Exercisc price (a)



Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
.for the year ended 31 March 2026

(Cunency: USD)
41. Share based payments (Continued)

Sharc apprcciation rights (SARS)

On 30 January 2025, thc Group granted 13,000 share apprsciation rights (SARS),
respcctivcly, to cmployees ofthe Ajanta Pharma USA Inc., a wholly owned subsidiary, thal
cntitlc them to a cash paymcnt. 'l'hc amount ofthc cash payment will bc diffcrence bctween
share price ofthe Company on the date ofvcsting and issue pricc.

'l'otal carrying amount of liabilitics for SARs is { 1.82 Crorc as at 3l March 2026.
Outstanding SARS as at 3l March 2026 is 8,700. Total charge for the ycar is { 1.75 Crore.

'I'he fair valuc ofthe SARs has been measured using thc Illack-Scholes modcl. Scrvice and

non-market pcrformance conditions attached to the arrangements were not taken into
account in mcasuring fair value.

'l'he inputs uscd in thc measurement ofthe fair yalucs at grant date and measurcment date of
the SARS werc as follows.

Grant dale

Risk frec rate (%)

Expect€d Life (yea$)

volatiliry (%)

Dividend yield (7d

Fair value ofoptions ({)

Issuc p ce ({)

13,000 SAR3

30-re25

6.71

3

11.49

t.00

2,6t2.1t - 2,t05.10

2

(
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Ajanta Pharma USA Inc
Notes to the Financial Statcments (Continued)
Jit the year ended 31 March 2026

(Cunency: USI))

42. Incomc Tax

*'l'he tax ratc used for the above rcconciliation is thc corporatc tax rate applicablc to thc
Company undcr tax laws of Unitcd Statcs of Amcrica.

-a co-
l.{th flo!(

nxi! I Wm

063

llrs
W?$arnI

Income ta\ (expcnse) / bcnefit rccognized in the income statement consisls ofthe following:

3l Mrrch 2026 3l Mrr.h 2025

Currenl txx
Cunent ta\ on profit for thc year

Total Current Tax expcnses

Deferred tax expense/(benefi t)
Origination and rcversal of timint difference

Adjustment for deferrcd lax ofprior periods

l otal Dcferred Tax expcnses

Totel income trx recognised in the income strlement

218.709 (.1.799.952)

1.99?J32

1,991,332 5.604,505

218,709

2,2t6,0{t
(4.199,952)

804,553

b. Rcconcilietion ofeflective tex rrte

Accountiog profil before income taxes

Enacted tax rate in USA*
Compuled expected ta\ (benefil) / expens€s

Adjustment for deferrcd tar ofprior periods

Expenses that arc not dcductihle in determining
taxablc profit
Expenses not deducted in books but allowed for ta\
purpose

State Taxes

Federal True-up
Effect ofinstating opening balance ofdefcrred ta,r

Effect ofinstating opcning balance ofcurrent tax
Income lrx expenses

Illfectivc lrr rote

3l ltrrch 2026

10,706.239

2to/o

2.2.tt.310

J.152 3.2t{

(35,{0,1)

(r7)
t79,15.t

(E.?91)

2.216.0{t

2l'/o
804,55,1
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Jl Mrrch 2025

3,003,69t

2to/o
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Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
Jbr the year ended 31 March 2026

(Currency: USD)
12. Incomc 'fax

Property, plant and equipment and
Lease
l,eave Encashmenl

Provision for doubtful debts

Stock Appreciation Rights

Chargebacks, Rebates, Admin Fees

263A Capitalization Cost

Retund liability

200t Medicare Liability

R&D CMO

ShelfStock Adj & Stocking
Allownacc
Others

It,t02

{3.918

7,009

5{J6l
l1.E60,267

tJ,509

5,142,239

s6,2t5

99,5,17

100,59E

1.1.092

11,410,627

18,802

{3,918

7.009

5{.361

I t,860,267

13,509

5,1{2,2J9

56,285

99,5{?

100,59t

r1.092

t1.tt0,621

c. Rccogrired dcferrcd assrt ard liabililr"

Dcfcrrrd lar asscl

t7.629.336 17.679.336,\_el deferrcd tax esset/(liebilitics)

Deferrcd tsr
liabilities

\cl drfcrrcd tax
trssct/(liebililies)

3l
Nlerch
2026

3I
Merch
2025

3l
)larch
2025

Jl NIArch
2026

.ll Uerch
2025

Jl illsrch
2026

17,689

45,267

17.689

45.261

12.t91

t2,043.t 7 4

52.t40

5 1{0 ?44

58,9,t4

47.7tl

12,897

12,043,174

s2,840

5,3s0,744

s8.944

47;t8t

d. lllovement in dcferred tex brlences 3l Merch 2026
Nct balsnce Recogniscd

!s on I in Profit
April 2025 and loss

Dclerred
let ess€t

Deferred tar
liebililies

Property, plant, and equipment and
Lease
Leave Encashmenr

hovision for doublfull debls

Stock Appreciation Rights

Char8ebacks. Rebatcs, Admin ['ccs

26JA Capitaliz tion Cost

Refund liability

200E Medicare Liability

R&D CMO

ShclfStock Adj & Stocking
Allonnace
Others

l?,689 l,lr3
45,267 (1,149)

7,009

4l,463
( 182,907)

(19,331)

(208,505)

(2,660)

51,765

100,598

14,092

(218,710)NctdcferrcdtarAssct/(lirbililics) 17,629,336

12,497

12,043,114

52,8,10

5,350,744

58,944

47,781

18,802

43,9r8

7,009

54,361

ll,860,267

r3,509

5,142,239

56,285

99,547

100,598

14,092

t7,410,627

18,802

,r3,9t8

7,009

54,J6t

I1,860,267

13,509

5,142,239

56,285

99,547

t00,598

1,1,092

t7,4t0,627

CORPORATE

SEAL

l4h

E

+
4

B

C)

rsll
t.i.,{ii WJ

*-z

?



Ajanta Pharma USA Inc
Notes to the Financial Statements (Continued)
.for lhe year ended 3l March 2026

(Cunency: tJSD)
42. Incomc Tax (Continued)

{3 'l'he Company has prcscntcd data rclating to its segments bascd on its consolidated financial
statements, Accordingly, in tcrms ofparagraph 4 ofthe Indian Accounting Standard (lnd AS
108) "Operating Segmenls", no disclosures rclated to scgments arc prcscnted in this financial
statement.

In tcrms of our report attachcd

I"orBSR&Co.LLP
Chartered Accountanls
Firm Registration No: l0l248W/W-100022

For and or behalf of lloard of l)irectors of
Ajanta Pharma USA Inc.

U

a Shcno]'

Membership No: 124219

PIacc: Mumbai
Datc: 05 Mav 2025

Yogcsh M. Agrawal
Director

I)lN : 00073673

Placc: Mumbai
Datc: 05 May 2025

d. Movement ir deferrcd tax brhnces 3l Mrrch 2025
Nct b.l.ncc Rccognised

rs on I in Profit rnd
April2024 loss

Property, Plani ard equipment (ll.E79) 29.56E

Leave Encashment 25-654 19,613

Provision for Loss Allowarce 24,287 (24.287 )

Stock option 7,150 5,741

Chargebacks. Rebatcs, Admin
I,ccs" E.2l8,ll5 3.824.859

263A Capitalization Cost 17,400 15,440

Retund liability 4,528,455 822,289

2008 Medicare Liability - 58,944

R&D CMO - 47.781

f-".'9,:l:'J.:9^,i11 r2.t2e,r82 4,7ee.er4
tlscv(lrtbrlrlrrs)

Dcferred
lax assct

Dcfrrred trx
liabilitirs

t7.6E9

45,267

17.689

15.261

12,897

12,043,t14

52,840

5,350.744

58,944

41,78t

17,629.336

12.t97

t2.043.174

52.E40

5,350.744

5 8.9,14

47.7E1

17.629.336
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G0.
Ghartereil Accountants

12, Laxminamyan snoDping tenler, lsl n00r, p0ddar noad, ualad o), llumbai - 400097
Iel N0. 9l-22-28884274,2EE19304 lax t0. 91.22.2EE19304 emall : suaDnll@)m0dlr0nsullanry.c0n

I)atc-: I'rApril2026

'l'o-

AJANl'A PI INRMA MAIJRI'fITJS I,'I'I)
Media Iluilding, Royal Road,
Goodlands. Mauritius

Dear sir,
Wc are glad to inform you that, we are accepting the assignmcnt of conducting an Audit of accounts of
AJANI'A PIIARMA MAURITIUS l-'l'D. for thc rcinstatcd pcriod lrom lst April 2025 to 3lst March
2026 in accordancc with gcnerally accepted accounting principles in India (lnd AS).

l hanking You

Yours Iraith fully,

/br' O.R.Modi & Co
(l har t e r e d I cc ounl anl s

numbcr: ll2617W

Srvapnil Modi
Parlner
Mcmbership number: 107574
Mumbai

G. R. M0lll

liirm's rc

+

o
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tc&l G. R. Mllil G0.
Ghartereil Accountants

12, Laxminarayan Snopping 0enler, lil fhor, poddar Road, llalad (I), llumbai - 400097
Tel N0. 9t-22-28884274 - 28819304 lax ll0. 9l-22,28819,,04 email : swaDnil@m0di0onsullan0y.r0m

lndcpcndcnl Auditor's lleport
'I'o thc Mcmbcrs of Ajanta l'harma (Mauritius) Ltd.(Slandalonc)

llcport on the Standalonc Financial Statcmcnts
'l'he acr:oun1s of AJAN'I'A PIIARMA MAURffItIS Ll'D arc bcing auditcd undcr the local laws
of thc country by the statutory auditor for thc pcriod 1st Jan 2025 to 3lst Dcccmbcr 2025.
Slandalonc Financial Slatemcnts of AJANI'A PIIARMA MAIJRI'II[IS LTD. for the period 1st

April 2025 to 31st March 2026.'l'hc holding company Ajanta Pharma Limited (India) follows
thc pcriod 1s1 April 2025 to 3lst March 2026. In order 1o consolidatc thc accounts of Ajanta
])harma Mauritius I-td with that of thc holding company, we have been appointcd by thc
managcmcnt of the oompany to audit thc reinstated accounts of AJANTA PI IAI{MA
MAtll{IllUS L'l'D. for the pcriod 1st April 2025 to 31st March 2026 undcr thc companies Act
in accordance with generally acccptcd accounting principles in India (lnd AS).

Opinion
Wc have audited the accompanying Standalone Ind AS financial statemcnts of AJANTA
PIIAITMA MAURITIUS LTD. ("thc Company"), comprising of thc Standalonc Balance Sheet as

a1 3 I st March 2026, thc Standalone Statement of Profit and Loss (including othcr comprchcnsive
incomc), thc Standalone Cash lrlow Statcmcnt, for the ycar then cnded, and a summary of thc
significant accounling policics and othcr explanatory information (hercinaftcr rcfcrrcd to as "thc
Standalonc Ind AS financial statements") prepared in accordance with group accounting policies
lbllowcd by Ajanta Pharma Ltd. Thcsc Standalonc financial statements havc been prcpared
solcly 1o cnable Ajanta Pharma Ltd. to prepare its Standalone financial statcments.

In our opinion and to thc bcst of our inlormation and according to the explanations givcn to us,
thc albresaid Standalonc financial statements give the inlormation required by thc Aot in the
manncr so rcquircd and give a lrue and fair view in conlbrmity with the accounting principles
gcncrally acccpted in India, of thc statc of aflairs of thc Company as at March 31,2026, and
profit/loss, and its cash flows for the year ended on that date.

Ilasis for Opinion
We conduclcd our audil in accordancc with the Standards on Auditing (SAs) specified under
scclion 143(10) of the Companies Act, 2013. Our rcsponsibilitics under thosc Standards are

lurlher desoribed in thc Auditor's Responsibilities .for the Audit of the Standalone Jinancial
slatements section of our rcporl. We are independent of thc Company in accordancc with thc
Code oJ Ethics issued by thc Instilute of Chartcred Accountants of India togcther with the ethical
rcquirements that are relevant to our audit ol thc Standalonc financial statcmcnts under thc
provisions of the Companics Act, 2013 and thc I{ulcs thercunder, and we havc fulfilled our other
cthical rcsponsibilities in accordance with thcsc requirements and the Codc of Ilthics. Wc believe
that thc audit cvidcncc wc havc obtaincd is sufficient and appropriatc to providc a basis for our
opinion.

M. NO,
10f671
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Kcy Audit Mattcrs
Kt:y audit maltcrs arc thosc mallcrs that, in our profcssional judgmont, wcrc of mosl significancc
in our audil of thc Standalonc financial statcmcnts of thc currcnt pcriod. 'l'hcse mattcrs wcrc
addrcssed in the contexl of our audil of thc Slandalonc financial statcmcnts as a wholc, and in
lorming our opinion thereon, and wc do no1 providc a scparatc opinion on thcsc maltcrs.

Managcmcnt's Responsibility for the Standalonc Ind AS Financial Statements
'l'he Company's Board of I)ircctors is rcsponsiblc for the matlcrs slatcd in scclion 134(5) of the
Companies Act,2013 ("thc Act") with rcspcct to thc prcparation olthcsc Slandalonc financial
slalemcnts that give a lruc and I'air view of thc llnancial position, financial pcrformancc, and
cash flows of thc Company in accordancc with the accounting principlcs gencrally acccplcd in
India, including the accounting Standards spccificd undcr scction 133 of thc Act. 'l'his

rcsponsibility also includcs mainlcnancc of adcquatc accounting rccords in accordancc with the
provisions of the Act lor safeguarding of thc asscts of thc Company and lor prevenling and
detccting frauds and other irrcgularities; sclcclion and applicalion of appropriatc accounting
policics; making judgmcnts and cstimatcs that arc rcasonablc and prudcnt; and dcsign,
implcmcntation and maintcnance of adequatc internal financial conlrols, thal wcrc opcrating
cffcctivcly for ensuring thc accuracy and complctcncss of thc accounting rccords, rclcvant to thc
prcparalion and prescnlation ofthc financial statcmcnt thal givc a lruc and lair vicw and arc licc
from material misstatemcnt, whcthcr duc to fraud or crror.

In prcparing the financial statcmcnts, managemcnt is rcsponsible for asscssing thc Company's
ability to continue as a going conccm, disclosing, as applicable, matters rclatcd 1o going conccm
and using the going conccm basis of accounting unlcss managcmcnt cithcr inlcnds to liquidatc
the Company or to cease opcrations, or has no rcalistic altcmativc but to do so.

'['hosc l]oard ol Direclors arc also rcsponsiblc lor ovcrsccing thc Company's financial rcporting
proccss in accordance with thc group accounting policics followed by Ajanta.

Auditor's Responsibility
Our objcctivcs arc to obtain rcasonable assurancc about whethcr thc Standalonc [inancial
stalcmcnts as a whole are lree lrom matcrial misstatcmcnt, whcthcr duc to fraud or crror, and to
issue an auditor's rcport that includes our opinion. Rcasonable assurance is a high lcvcl of
assurance, but is not a guarantcc that an audit conductcd in accordancc with SAs will always
dclcct a material misslatcmcnt whcn it cxists. Misstatcmcnts can arisc lrom fraud or crror and are
considcrcd matcrial if, individually or in the aggrcgatc, thcy could rcasonably bc cxpcctcd to
influcncc thc cconomic dccisions oluscrs takcn on thc basis ofthcsc financial slatcmcnts.

l{cport on Othcr Lcgal and Regulatory Rcquirements

As rcquircd by Section 
,l43(3) 

of thc Act, we report thal:
(a) We havc soughl and obtaincd all thc information and cxplanations which to thc best of our
knowlcdgc and bcliclwcrc ncccssary lor the purposes ofour audit.

(b) In our opinion, propcr books of account as rcquircd by law havc bccn kcpl by thc Company
so far as it appcars from our cxaminalion oflhosc books

(c)'l'hc Balance Shcct, thc Statcmcnt of Profit and Loss, and thc Cash l"low Statcmcnt dealt with
by this I{cpo( arc in agrccmcnt with thc books of account.

(d) In our opinion, thc alorcsaid Slandalonc finanoial statcmcnls comply with thc Accounting
Standards spccificd undcr Scction 133 ofthc Act, read with llulc 7 of thc Companics (Accounts)

M. NO,
107671
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(c) On thc basis o1'the written representations received from thc dircctors as on 31st March, 2026
lakcn on rccord by the Board of Dircctors, none ofthe directors is disqualified as on 31st March,
2026 from being appointed as a director in terms of Section 164 (2) of the Act.

(l) With respecl 1<> the other matters to be included in the Auditor's Rcport in accordance with
Rulc 11 of thc Companies (Audit and Auditors) Rulcs, 2014, in our opinion and to the best ofour
inlormation and according to thc cxplanations given to us:
i.'fhc Company does no1 have any pending litigations which would impact its financial position;

ii. Thc Company has not entercd inlo any long-term contracls including derivativc contracls,
requiring provision undcr thc applicablc law or accounting standards, for material foreseeable
losses: and

iii. 'l'hcrc has been no delay in transferring amounts, required to be transfcrred, to the Invcstor
llducation and Protection Fund by the Company.

./br G.It.Modi& Co
Chorlered Accountants
|inn's rc umber: 1 12617W

Sl apnil )Iotli
Partner
Membership number: 1075 74
Mumbai
I)ate: 2911'April 2026

UDIN No: 26107 57 4KUCM N P2078
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Aj anta Pharma (Mauritius) Limitcd

Consolidated Balancc Shect
us at 3l tlutLh 2026

(Cuncncy: MIJI{)

.\ssels

Non-currcnt rssels
Property, plant and equipment

Right to usc assets

Ijinancial asscts

Other financial assels

Tolal non-current asscls

ll llarch 2026
\rAt . Rs

.ll llarch 2025
\l''tt . Rs

8

8

9

3,098,181

286.635

t9l.l57

286.635

1.184.8 r6 477,792

t0

ll
t2
l3

66.682,47 t 23. r0s,661

301.268,252

7,258,188

122,546.278

206.1E1.66,1

6E.077,750

276.422,300
'I'olrl cull€nt {sscls

Totel rssels

197.755.1tig 571.789.17s

501,t.10,005 571,267,167

fquity And l,irhiliti€s
fquity
Equity share capital

Other Equity

I-iabiliticr

Current liahilities
'Iiade payables

Other currcrt liabilitics

l4
l5

61.379.100

402.428.627

6 t,379,100

477.855.873
Total equii]

-li)lrl 
cu rrenl liabiliti$

463.807,727 539,234,973

16

t7
t3.957,593

23.37 4.685 35.032.194

37 _332.278 35-032.19,1

'I olal cqui{ and liahilities 50 t.t.t0,005 57t,267.t61

t or and on hchalf of Borrd of Dirctlors
of Ajantn Pharm, (Nlaurilius) l,imittd

\I
Direclor

Material accountrng policics

The notcs rcltrrcd 1() abovc lorm an integral part ol-thc oonsolidaled financial statements

As pcr our rcpon ofeven dale altached

ln terms ofour rcport attachcd
lor G. R. Ilodi & Co.
(lhnrlcrcd,\ccountants
(ICAI FRN

Swapnil Modi
l'arlncr
]tumbai,29 April 2026

MAURITIUS
a
4

[,14 (/

M. No.
107574 *

oot Dl\ : 16l(1757.1(t ( \l\P2{)78

\lumbri, 29,\pril 202(,

Current rssets

Iinancial a\scts

Trade reccivables

Cash and cash equivalents

Olhcr currcnt assets



Ajanta Pharma (Mauritius) Limited

Consolidatcd Statemcnt of Profit and Loss
/br the )c/r uded 3 l Morch 2026

Income
Revenue ftom operations

Other income

Totrl incomc
Expcnlcs
Putchase of stock-in-tnde
Changes in inventories of finished goods/work-in-progress/stock-in-trade
Employ€€ bcnclits expenses

Financc costs

D€preciation and amortisation expense

Other expenses

Totrl expensas
Profit beforc tex

Tax expensc

Cufient lax
Deffered lax

Profil for the ycer

Errning pcr cquity sharc (ltesir & Diluted) (l'ace ralue IUt'R100/-)

Matcrial accounting policies

l-he notes referred to abovc form an inlegml pan ofthe consolidated financial statements

As pcr our rcport ofeven datc altaohcd

In trrms ofour report etlachcd
For C. R.Ilodi& Co.

Chartcrrd,\ccorDter
(ICAI I:I{N

SlrApril Nl0di

Partncr

Uumbii,29 April 2026

I l)I\:2610757.1KI ( \l\P2078

20

2l
22

4t t,E96,722
(43,576,810)

64,623.8t6

14 t.981.231

t23,23 t.642

55,997.152

23

24

267,344

316,365,860

55.719

14t.t37,t43

Jl llarch 2026

lr,\t'. Rs

3l Ntrrch 2025

MAti. Rs

l8
l9

776.1',75,963

r5.683.399

5 t3.384.351

791.E59,.362 5ll.l{t{.J5t

7{9.576.932 163.101.5E7

{2,2E2,{30

1.109.676

s0,2t0.764

2.t51.496

19.172,75{ 18,12J,268

78 40

mdara!ak
Oircctor

Nlumbai,29 April 2026

oo

T

"J

UAU R

o
o.

(Currcncy: MtJR)

26 6l.lll

for and on brhalfofBoard ofDirectors
of Ajanta Pherme (illeuritius) Limitcd

tJ. No.
107571
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Ajanta Pharma (Mauritius) Limitcd

Consolidated Statcmcnt of Cash Flow
for the year ended 3l Llarch 2026

(Currcnc)': MUR)

3l )lar(h 2026

MAU. Rt
Jl March 21125

Mlll. Rs

Cash llow from opereting rctivitics
Profit before lax
Adjustmcnl for

Depr€cialion and amorlisalion expense
Finance cosls

Unrealiscd foreisn exchanec dilfercncc

42,2t2,430

267,344

50,280,7e

55,722

Opcreting cish flow befor. lvorling c.pitrlchrtrg.s
Changes in working capilal

Decrease / (increase) in tmde and orher receivables
Decrease / (increasc) in olher non currenl asscts

Decrease / (increase) in olher currcnt assets

Decrease / (increase) in invenlories
Increasc / (decrease) in othEr currenl llabilitlcs
Increase / (decrease) in lradc payables

Crsb gcn.rr(.d from opcrrtions
Net incomc lax paid

153.876,022
(41,576,810)
(t 1,657,509)
8.957.593
60,06.r,479
(3,r09.674)

(32,937,54E)
I I4.999

(r70.005,76 r)
t23,23t.642
29,9r0.4s8

t2-\19.177

(95.084.59t )

50J16.{86

650.276
(2.157.,196)

Ncl cash gcncrated from opcrrling x(tivities 56.95{.805

G.174.168)

(t.507.220)

B, Crsh flow from itrvcstiog rctiviti.s
Capilal expenditure on propcrly, plant and equipment including capita
Proceeds lrom sale offixed assets 817 6lt9

(

Nct rash used in iovesting {rlivitirs

Crsh flow from finrncing rctivitics
Repaym€nl oflcase liability (including intcrest thercon)
Dividend p3id

(3,17.1.368)

( I 11.600.000)

1,877.6ti9

(19t,74t)

Net cash us.d in finrncing .ctivities

Net incrcrse / (dccre.s.) in crsh rnd crsh rquivrl.nts

Cash and cash equivalents as al the beginning ofthe year

Cash and cash cquivalents as at the end ofthc ycar

!'igures in brackels indicates outflow.
Note :

l. I hc above Cash Flow Slalemenl has bcen prcparcd under'lndirect Mclhod' as set out in Accounting Standard 7 (lnd AS - 7)

" Statemenl o f Cash Flo$," under Seclion I I I of lhe Companies Act 20 I l.
2. Cash comprises cash on hand, current accounts and deposits with banks. Cash equivalcnls are sholrt{erm balqnces (wilh an

original malurity oflhree months or lcss l'rom the date ofacquisilion).

Material accounting polici€s
The notes rcfened to above form an integral part ofthe consolidated finarcial statements
As pcr our reporl ofeven date atlached

In te!m\ ofour rcporl allachrd
lor (;. R. Ilodi& ( o.

(l11,600,000)

(60,8r9-56J)

68.077,751

7,2s8,188

(39J,743)

123.2711

68, r0 r.025
6t,077,751

For.nd on behelfofBorrd ofDirc.lors of
Airnt, Phrrm, (iUeuritius) l-imil.d( harlercd.t

(t('.U r

)lodi ,k \l

IN(AU

'.J
o-M. NO,

107574 MAURITIUS

\luruhai.29 .\pril 2026

t Dl\:26111757.1l(( ( UNI'2(l7E

\{orl
\.ts

29 April2026



Ajanta Pharma (Mauritius) Limited
Nolcs to thc Consolidalcd l-inancial Statcmcnts as on Jl March 2026

l. Corporatclnformation

Ajanta Pharma (Mauritius) Ltd. is a limited liability company incorporated and domiciled in
Mauritius and is a wholly owned subsidiary of Ajanta Pharma l-td., India. The address of its
registcred officc is located at lrirst Floor, Garage Ili-Tcch Building, Eau Panagc, Pamplcmousses
Mauritius, l2l0l l. Thc Consolidated Financial statement ("CFS") comprises the Company and its
subsidiary (rcfcrrcd to collcctively as thc "Group").

1'hc Group is primarily involvcd in manufacturing and markcting of spcciality pharmaccutical
finished dosagcs.

Thc Consolidatcd Financial Statements for thc year ended 3l March 2026 havc been rcvicwed by
thc n udit Committee and subsequently approved by Company's Board of Directors at its meeting
hcld on 29 April 2026.

2. llasis of Prcparation

Thcsc consolidated financial statements have been prepared in all material aspects in accordance
with the recognition & mcasurement principles laid down in Indian Accounting Standards
(hcreinafter refcrrcd to as thc 'lnd AS') read with Rule 4 of thc Companies (lndian Accounting
Standards) Rulcs, 2015 as amended and other relevant provisions of thc Act and accounting
principles generally acccptcd in lndia.

'fhcsc financial statcments have becn prcpared on an accrual basis and undcr the historical cosl
basis, cxcept otherwise statcd.

3. IJasis of Consolidation

'I'hcsc consolidatcd financial statemcnts comprisc thc financial statemcnt of the Company and its
wholly owned subsidiary Ajanta Pharma Mauritius (lnt'l) I-td. The financial statemcnts of thc
Company and its wholly owncd subsidiary haye bccn consolidated on a line by line basis by adding
togcthcr the book valucs of like items of assets, liabilities, incomes and expcnses aftcr climinating
intra-group balances, intra-group transactions and unrcalised profits resulting thcrc from and are
prcscnted to thc cxtent possible, in thc same manner as thc Group's independent financial
statcments. Thc statcmenl of profit and loss and each component ofother comprchensive income are
attributed to thc cquity holdcrs oflhe Company.

'l'hcsc consolidated financial statements ofthe Company and its wholly owncd subsidiary havc been
consolidated using uniform accounting policies for like transactions and othcr events in similar
circumstanccs. Whcn neccssary, adjustmcnts are madc 1o the financial statemcnts ofsubsidiaries to
bring their accounting policics into linc with thc Croup's accounting policics. 'lhc financial
stalcmcnts ofthc subsidiarics used in consolidation are drawn up to the samc rcpofling datc as that
ofthc Company i.c., year cndcd 3l March 2026.

1. I'unctional and l'rcscntation Currcncv:

F-unctional Currency ofthe Company is Mauritian Rupce (MUR)

5. Rounding of Amounts

All amounts discloscd in the financial statements and notes have been rounded off to the nearest

crorcs.

I

MAURITIUS
t
o.

.,

\
#*?;

*
*

MO



6. Current / non-currcnt classification:

Thc asscts and liabilities in the balance sheet are prescnted based on currcnVnon-currcnt
classification.

An asscl is current whcn it is:
. Dxpcctcd to be rcaliscd or intendcd to be sold or consumed in normal operating cyclc, or
. Hcld primarily for thc purpose oftrading, or
. Ilxpcctcd to be rcalised within twelvc months after thc rcporting pcriod, or
. Cash or cash equivalcnt unless rcstricted from being cxchanged or uscd to sefilc a liability for at

least twclve months aftcr the reponing period.
All othcr assets are classified as Non-Current.

Operating Cycle
An opcrating cycle is thc timc betwecn thc acquisition of assets for proccssing and their realisation
in cash or cash cquivalcnts.

Bascd on the nature ofproducts / activities ofthe group and the normal time betwcen acquisition of
assets and thcir rcalisation in cash or cash equivalcnts, the group has detcrmincd its opcraling cyclc
as l2 months for the purposc ofclassification ofits assets and liabilities as current and non-currcnt.

7 Significant Accounting Policics
Property, plant and cquipmcnt
Property, plant and cquipmcnt are stated at historical cost less dcpreciation. flistorical cost includcs
expenditurc that is dircctly attributablc to thc acquisition ofthe items. Subsequent costs are includcd
in the asscts carrying amount or recogniscd as a scparatc asset as appropriate, only when it is
probablc that future economic bcncfits associated with lhe item will flow to the company and thc
cost ofthc itcm can be mcasured reliably.

7.1

Depreciation is calculatcd on thc straighl-linc method to write off the cost of assets, to thcir residual
valucs ovcr their estimatcd useful lifc as follows:

Particulars Useful Life
Lcaschold Improvcmcnt 20 ycars

Irumiturc. l;ixlurcs & I"ittings 2 to 6 years

Oflicc llquipmenls 2 to 4 vcars

Plant & Machinery 5 to 20 vcars
5 ycars

'['he assct's rcsidual valucs and useful livcs are reviewed and adjustcd if appropriatc, at cach cnd of
rcporting period. Whcrc thc carrying amount of an assct is grcatcr than its estimatcd rccoverablc

amount, it is written down immediatcly to its recoycrable amount. Gains and losses on disposals of
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A liability is current when it is:
. Expcctcd to be sctllcd in normal operating cycle, or
. Hcld primarily for thc purpose oftrading, or
. Duc to bc scttled within twelve months after the rcporting period, or
. l hcrc is no unconditional right to dcfcr thc settlemcnt of the liability for at least twelve months

afler thc rcporting pcriod. Terms ofa liability that could, at the option ofthe countcrparty, result
in its scttlcment by thc issue ofcquity instrumcnts do not affcct its classification.
AII othcr liabilitics arc treated as Non-Current.

Motor Vehicles
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propcrty, plant and cquipmcnt are detcrmincd by comparing procccds with carrying amount and arc
includcd in thc statement ofprofit or loss.

7.2 Financiallnstrumcnts

A financial instrument is any contract that gives rise to a financial assct of onc cntity and a financial
liability or equity instrumcnt ofanoth$ cntity.

Financial Asscts

Clussification

'l'he Group classifics financial assets as subsequently measured at amortised cost, fair valuc through
other comprehcnsivc income or fair value through profit or loss, on the basis of its busincss model
for managing the financial asscts and thc contractual cash flows characteristics ofthe financial asset.

Initial recognitioIl and mcasurement

All financial asscts are rccognised initially at fair valuc plus, in thc case of financial asscts not
rccorded at fair valuc through profit or loss, transaction costs that arc attributablc to the acquisition
ofthc financial assct.

Subscqucnt mcasurcmcnl

Financial Asscls mcasurcd at amortiscd cost (nct ofany writc down for impairment, ifany)

Financial assets are measurcd at amortiscd cost when asset is hcld within a business modcl. whose
objectiye is to hold asscts for collecting contractual cash flows and contractual terms of the assct
givc risc on spccified datcs to cash flows that are solcly paymcnts of principal and intcrcst. Such
financial assels are subsequcntly measured at amofiiscd cost using thc cffectivc intcrest ratc (EtR)
mcthod less impairment, ifany. The losscs arising fiom impairmcnt are rccogniscd in the Statcmcnt
ofprofit and loss.

Financial Asscts mcasurcd at l'air Valuc through ()thcr Comprchcnsivc lncome ('FV'I()Cl")

I'inancial assets under this catcgory arc measured initially as wcll as at each reporting date at fair
valuc, whcn asset is held within a business modcl, whosc objectivc is to hold assets for both
collecting contractual cash flows and selling financial assets. Fair value movemcnts are rccognized
in thc other comprehensivc income.

l'iI!ancial Asscts measurcd at l-air Valuc through Profit or Loss ("FVTPl,")

l.'inancial asscts undcr this catcgory arc mcasured initially as wcll as at each rcporting datc at fair
valuc with all changcs rccogniscd in profit or loss.

x
o_
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Iror thc purposc ofsubsequcnt measurcmcnt, financial assets are classified in two broad catcgories:
. Financial asscts at fair valuc (FVTPL / I'V'IOCI)
. Financial asscts at amoniscd cost
Whcn assets arc measured at lair value, gains and losses are eithcr recogniscd in the statcmcnt of
profit and loss (i.e. fair valuc through profit or loss (FVTPL)), or rccognised in other comprehensivc
incomc (i.e. fair valuc through other comprehensive incomc (FV1'OCI)).
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Ajanta Pharma (Mauritius) Limited
Nolcs to thc Consolidated Financial Statcmcnts as on 3l March 2026

Invcstment in Equity Instruments

Ilquity instrumcnts which arc held for trading are classificd as at FVTPL. All othcr cquity
insl.ruments are classified as ITVTOCI. [rair value changes on the instrument, cxcluding dividends,
arc rccognised in the othcr comprehensive income.'l'here is no rccycling ofthc amounts from other
comprehensivc income to profit or loss.

Invcstment in l)cbt Instrumcnts

A dcbt instrumcnt is measurcd at amortiscd cost or at FVTOCI. Any debt instrument, which does
not mcet the criteria for catcgorizalion as at amortizcd cost or as I:VOCI, is classified as at IfVTPI-.
[)cbt instrumcnts included within the I.'V'IPL category are mcasurcd at fair value wilh all changes
rccogniscd in thc Statemcnt ofprofit and loss.

Dcrccognition of Financial Asscts

A financial asset is primarily derecogniscd when the rights to receivc cash flows from the assct havc
cxpircd or the Group has transferred its rights to rcccivc cash flows from the assct.

lmpairmcnl of l'inancial Asscts

In accordance with Ind - AS 109, the Group applies expcctcd credit loss (ECL) modcl for
mcasurement and recognition of impairment loss on lhc financial assets that are debt instruments
and trade reccivablcs.

Financial Lia bilitics

Classilication

'l'hc Group classifies all financial liabilitics as subsequcntly measurcd at arDortiscd cost or [rV'lPL

I Ititial rccognition and mcasurcmenl

All financial liabilities arc recognised initially at fair value and, in the case of loans, borrowings and
payables, net of directly atlributable transaction costs.

Irinancial liabilities includc trade and other payablcs, loans and borrowings including bank
ovcrdrafts and dcrivative financial instruments.

Subscqucnt mcasuremcnt

Irinancial liabilitics at fair value through profit or loss includc financial liabilities hcld for trading
and financial liabilities dcsignatcd upon initial recognition as at fair valuc through profit or loss.
Intcrcst-bearing loans and borrowings are subscqucntly measurcd at amortiscd cost using the
Uffcctive lntercst Rate (EIR) method. Cains and losscs are recognised in profit or loss when the
liabilities are dcrccognised as wcll as through EIR amortisation proccss. Amortiscd cosl is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral
pan ofthe EtR. 'l'he EIR amorlisation is included as finance costs in the statcmcnt ofprofit and loss.

Dcrccognition of FiIlancial Liabilitics

A financial liability is dcrecognised when the obligation under the liability is dischargcd or cancelled

or cxpircs. Whcn an existing financial liability is rcplaced by another fiom thc same lcnder on

substantially different terms, or the tcrms of an existing Iiability arc substantially modificd, such an
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Ajanta Pharma (Mauritius) Limited
Notcs to thc Consolitlated l'inancial Statcmcnts as on JI March 2026

exchange or modification is trcatcd as the derccognition ofthc original liability and the recognition
of a ncw liability. Thc differencc in the rcspcctivc carrying amounts is recognised in thc Statemcnt
of Profit and [,oss.

l)crivatiyc Financial I nstrumenl

Thc Group uscs derivative financial instruments, such as forward currcncy contracts to mitigatc its
forcign currency risks. Such dcrivative financial instrumcnts are initially recognised at fair valuc on
thc date on which a dcrivalivc contract is entered into and are subscquently re-mcasured at fair
valuc. Derivatives arc carried as financial assets when thc fair value is positive and as financial
liabilities whcn the fair value is ncgative.

7.3 Invcntories

Raw materials and packing matcrials are valued at lower ofcost (on moving wcighted average basis)
and net realisable valuc, cost of which includes dutics and taxcs. Cost of imported raw matsrials and
packing matcrials lying in bonded warchouse includes thc amount of customs duty. Finishcd
products including tradcd goods and work-in-progress are valucd at low$ of cost and net rcalisablc
valuc. Cost is anived on weightcd average basis.

'lhc cost of Inventorics has been computed to include all cost of purchascs, cost of conversion,
appropriate share of fixed production ovcrheads based on normal opqating capacity and othcr
relatcd cost incurrcd in bringing the inventories to thcir prescnt location and condition.

Nct rcalisablc value is the estimated selling pricc in thc ordinary course of busincss, less thc
estimated costs of completion and selling cxpenses necessary to makc the salc.

Slow and non-moving material, products nearing expiry, defcctive invcntory arc fully provided for
and yalued at nct realisable valuc.

Goods and materials in transit are valued at actual cost incuned up to the date of balance sheet,
Matcrials and other itcms held for use in production of inventories are not written down, if the
finished products in which they will be used are expccted to be sold at or abovc cost.

7.1 Cash and Cash Equivalents

Cash and Cash Equivalcnts comprisc of cash on hand and cash at bank including fixcd
dcposiVhighly liquid invcstmcnts with original maturity period of three months or lcss that are

readily convertible to known amounts of cash and which are subjcct to an insignificant risk of
changcs in valuc.
For thc purposc oftho slatcment ofcash flows, cash and cash equivalcnts consist ofcash and shon-
term deposits, as defincd abovc, net of outstanding bank overdrafls as thcy are considered an
integral part ofthe group's cash management.

7.5 Cash Flow Statcment

Cash flows are reponcd using thc indircct method, whereby net profit beforc tax is adjustcd for the
cflccts oftransactions of a non-cash naturc, any dcfcrrals or accruals ofpast or luture opcrating cash
receipts or payments and item of incomc or expcnses associated with investing or financing cash
flows. 'fhc cash flow lrom opcrating, invcsting and financing activitics ofthe (;roup arc scgrcgated.

7.6 l-orcignCurrency'I'ransactions

Rcvcnue Transactions dcnominatcd in forcign currcncies arc normally rccordcd at the cxchangc ratc
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Ajanta Pharma (Mauritius) Limited
Notts to thc Consolidated Financial Statcmcnts as on 3l March 2026

Monctary itcms dcnominatcd in forcign currencics at the year-end are re-mcasurcd at the cxchangc
rate prcvailing on the balancc shect date. Non-monetary foreign currcncy itcms are carricd at cost.

Any income or cxpcnse on account of exchange diffcrcnce eithcr on settlement or on rcstatcmcnt is
recognised in thc Statemcnt of Profit and Loss.

7.'7 llcvcnucRecognition

Revcnuc rccognition under Ind AS I l5 (applicable from I April 201E)

Under Ind AS l15, thc group rccognized rcvcnue whcn (or as) a performancc obligation was
satisficd, i.c. whcn 'control' of thc goods undcrlying thc particular performance obligation were
transfcrred to thc customer.

Furthcr, rcvenuc from salc of goods is recognized based on a S-Step Mcthodology which is as

follows:

Step l: Identiry the contract(s) with a customcr

Stsp 2: Idcntiry the performance obligations in the contract

Step 3: Determinc thc transaction pricc

Step 4: Allocate thc transaction price to the performance obligations in the contract

Step 5: Rccognisc revcnuc when (or as) the entity satisfics a performance obligation

Sale of Coods

1'he group applied tnd AS I l5 using the modified retrosp€ctiye approach.

Revenuc is measured bascd on the transaction price adjusted for discounls and rcbatcs, which is
specificd in a contract with customer. Revenue are net of estimated retums and taxes collected from
customcrs.

Revcnuc from salc of goods is recognized at point in time when control is transfcrred to the
cuslomcr and it is probablc that consideration will be collected. Control ofgoods is transferred upon
thc shipment ofthe goods to the customer or when goods is madc availablc to the customer.

The transaction price is documentcd on the salcs invoicc and payment is gcnerally duc as per agrced
credit terms with customer.

'l'he consideration can bc fixcd or variable. Variable consideration is only recognizcd whcn it is

highly probable that a significant reversal will not occur.

Salcs rctum is variablc consideration that is rccognised and recordcd bascd on historical expcricnce,
markct conditions and providcd for in the ycar of salc as reduction fiom rcvcnue. 'l'hc mcthodology
and assumptions used to cstimate rctums arc monitorcd and adjusted rcgularly in linc with trade
practiccs, historical trends, past expcrience and projected markct conditions.

lnleresl income

Intcrcst incomc is rccogniscd with rclcrcncc to thc Effcctive lntcrcst Ratc mcthod
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Ajanta Pharma (Mauritius) Limited
Notes to lhc Consolidated Financial Statcmcnts as on 3l March 2026

Dividcnd llom invcstmcnt is recognised as revenuc whcn right to rcccive is cstablished.

Incomefrom Export Benefits and Other lncentites

Export bencfits available under prevalent schemes arc accrued as revenue in thc year in which the
goods are exportcd and / or scrvices are rendered only when thcrc reasonable assurancc that the
conditions anachcd to them will be complied with, and the amounts will be reccived.

7.E Employce Bcncfits

All cmployee bcncfits payablc wholly within twclvc months rcndcring scrvicc are classified as

short-tcrm employcc bcncfits. Benefits such as salarics, wagcs, short-term compensaled absences,
pcrformance inccntives elc. and the cxpccted cost of bonus, cx-gratia arc recognised during the
pcriod in which thc cmploycc rcndcrs related servicc.

(i) Dcfined contribution plans
Contributions to dcfincd contribution plans are recogniscd as expcnsc whcn cmployccs have
rcndcrcd scrvices cntitling them to such bencfits.

Thc Group pays Social Security Cost as per local regulations. 'lhc Group has no further
paymcnt obligations oncc the contributions have bcen paid. The contributions are accounted
for as dcfined contribution plans and the contribulions arc recognizcd as cmploycc bcnefit
cxpcnsc when they arc duc. Prepaid contributions are recognized as an asset to thc cxtent
that a cash refund or a rcduction in the futurc paymcnts is availablc.

For employees who are not covcred by a pension plan, thc net prescnt value of ssverance
allowanccs payablc under the Employmcnt Rights Act 2008 is providcd for. Thc obligations
arising under this itcm are not fundcd.

(ii) Sharc-bascd compcnsation
The Group has no sharc-based compcnsation plan

7-9 llorrowing Cosls

Bonowing costs directly attributable to thc acquisition, construction or production of an assct that
ncccssarily takcs a substantial period of timc to get rcady for its intcnded usc or sale arc capitaliscd
as part of the cost of the assct. All other borrowing costs are expcnscd in thc pcriod in which they
occur. Borrowing costs consist ofintcrcst and other costs that an entity incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differcnccs to thc cxtcnt regardcd as an

adjustmcnt to thc borrowing costs. Transaction costs are charged to statemcnt of profit and loss as

financial expenscs over thc tcrm ofborrowing.

7.10 Leasc

'l'hc Group's lcasc asset class primarily consists of leascs for land and buildings. 'l-hc Group assesscs

whcthcr a contract contains a lease, at inccption of a contract. A contract is. or contains, a lcasc if
thc contract convcys the right to control the use of an identificd asset for a pcriod of time in
cxchange for consideration. 'l o assess whcther a contract conycys thc righl to control thc use of an

idcntified asset. thc group asscsscs whethcr: (l) thc contract involvcs thc usc ofan identificd asset

(2) thc group has substantially all of thc cconomic benefits ftom usc of thc assct through thc pcriod

ofthc lcase and (3) the group has the right to direct thc usc ofthc assct.
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Ajanta Pharma (Mauritius) Limited
Notes lo thc Consolidalctl l.inancial Stalcmcnts as on JI March 2026

At thc datc of commcnccmcnt ofthe lcase, the group rccognizes a dght-of-usc assct ("ROU") and a
corrcsponding leasc liability for all lcasc arrangements in which i1 is a lcsscc, cxcept for leases with
a tcrm of twclvc months or lcss (shon-term leases) and low yalue leases. For thcse short-tcrm and
low value leases, thc group rccognizcs thc lcase payments as an operating cxpcnse on a straighGlinc
basis over the tcrm ofthc lease.

Ccrtain lease arrangements include thc options to extcnd or tcrminate thc lcasc bcfore the end of thc
lcasc tclm. ROU asscts and lease liabilities includes thcsc options when it is rcasonably certain that
thcy will be excrciscd.

'l'hc right-of-use asscts are initially rccognized at cost, which comprises thc initial amount of the
lcasc liability adjustcd for any lease payments made at or prior to the commencement date of the
lcase plus any initial dircct costs less any lease incentives. 'l'hey are subscqucntly measured at cost
lcss accumulatcd dcprcciation and impairment losses.

Right-of-use assets are depreciated from the commencemcnt date on a straight-line basis ovcr the
shorter ofthe lease tcrm and uscful life ofthe underlying assct. Right ofusc asscts are evaluated for
rccovcrability whcnevcr events or changes in circumstances indicate that thcir carrying amounts
may not be recoverablc. For thc purpose of impairmcnt tcsting, the recovcrablc amount (i.c. thc
higher of the fair valuc lcss cost to sell and the value-in-usc) is determincd on an individual assct
basis unless thc assct does not gencratc cash flows that arc largely indcpcndcnt of thosc ftom othcr
asscts. In such cascs, thc recoverablc amount is determincd for the Cash Gcncrating Unit (CC[J) to
which thc asset bclongs.

'l'he lease liability is initially measured at amortized cost at the present value of thc future lcasc
paymcnts. The lcase payments arc discounted using the gencrally acccptcd interest rate. Lcase
liabilities are remcasurcd with a corrcsponding adjustmcnt to the related right of use assct if thc
Company changcs its assessment ifwhethcr it will exercisc an extension or a tcrmination option.

Lease liability and ROU asset have becn separately prcsented in thc Balance Sheet and lcase
paymcnts have becn classified as financing cash flows.

Lcascs for which thc group is a lessor is classified as a finance or operating lease. Whencvcr the
tcrms of the leasc transfcr substanlially all the risks and rewards of owncrship to the lcsscc, thc
contract is classificd as a financc leasc. All other lcascs are classified as opcrating leases.

For operating leases, rcntal incomc is recognized on a straight-line basis ovcr the term of the
rclcvant lease.

Transition
llffcctivc I April,20l9, the group adoptcd Ind AS I l6 "l,cascs" and applicd thc standard to all lcase
contracts existing on I April, 2019 using thc modificd rctrospective mcl.hod and has takcn thc
cumulative adjustmcnt to retained carnings, on the datc of initial application. Consequently, thc
group rccorded thc leasc Iiability at thc present valuc of the lease paymcnts discounted at thc

Scncrally accepted interest rate and the right ofuse asset at its carrying amount as ifthc standard had
bccn applied sincc thc commencement datc of the lease, but discountcd at thc generally acccptcd
intcrest rate at thc datc of initial application. Comparatives as at and for thc ycar ended March 3 l,
2019 have not bccn rctrospectively adjustcd and thereforc will continuc to bc reported undcr the
accounting policics includcd as part of our Annual Rcpon for year ended March 31, 2019.

On transition, thc adoption of the ncw standard resulted in recognition of 'Right of Use' assct of
MUR 6,593,744 and a lcase liability ofMUR 6,593,744. 'lhe cumulativc effect of applying the
standard, amounting to MUR Nil was dcbited to retaincd camings, net of taxcs. The effect of this
adoption is insignificant on the profit bcfore tax, profit for thc period and camings per sharc. Ind n S
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Ajanta Pharma (Mauritius) Limited
Notcs to thc Consolidated Financial Statcmcnts as on 3l March 2026

116 will rcsult in an incrcasc in cash inflows flom operating activities and an incrcasc in cash
outflows from financing activitics on account oflease paymcnts.

The following is the summary ofpractical expedients elected on initial application:

a. Applied a single discount ratc to a portfolio of lcascs of similar ass€ts in similar economic
environment with a similar end datc.

b. Applicd the exemption not to recognize right-of-use asscts and liabilities for leases with less
than l2 months oflease term on thc date ofinitial application.

c. Ilxcludcd thc initial dircct costs from the measurement of thc right-of-use asset at thc date of
initial application.

d. Applicd thc practical expedient to grandfather thc assessment of which transactions are lcascs.

Accordingly, Ind AS 116 is applied only to contracts that were previously identificd as leases

under Ind AS 17.

Thc interest rate applied lo lease liabilities as at I April,2019 is1Yo.

'7.11 Earnings l'cr Share

Basic eamings pcr cquity share is computed by dividing thc nct profit attributablc to ths equity
holdcrs of thc company by thc wcighted average number of cquity shares outstanding during the
pcriod. Dilutcd camings per cquity share is compuled by dividing the net profit attributablc to the
equity holdcrs of the company by thc weightcd averagc numbcr of equity sharcs considcred for
deriving basic camings per equity sharc and also the weightcd avcragc number of cquity sharcs that
could havc bcen issued upon conversion of all dilutive potential cquity sharcs. Thc dilutivc potcntial
equity sharcs arc adjusted for thc procecds rcccivable had thc cquity sharcs bcen actually issucd at
lair valuc. l)ilutivc potential equity sharcs are deemed convcrtcd as ofthe beginning ofthc period,
unlcss issucd at a latcr datc. Dilutivc potcntial cquity shares are dctcrmincd indepcndcntly for each
period prcscntcd.

7.12 Incomc'l'axcs

Income tax cxpcnse compriscs currcnt and deferred incomc tax

Incomc tax cxpcnsc is recognized in nct profit in the statement ofprofit and loss exccpt to thc cxtent
that it rclatcs to items recognizcd dircctly in equity, in which case it is recognizcd in other
comprchcnsivc incomc. Currcnt income tax for current and prior pcriods is recognizcd at thc amount
expectcd to bc paid to or rccovcrcd ftom the tax authoritics, using the respectivc Country's tax ratcs
and tax laws that havc bccn cnactcd by the balance sheet date.

Dcfcncd incomc tax assets and liabilitics are recognizcd for all temporary diffcrences arising
between thc tax bases ofassets and liabilities and their carrying amounts in the financial statemcnts.
Deferred tax assets are reviewed at cach reporting date and arc reduced to the extcnt that it is no
longer probable that the related lax bcnefit will be realiscd.

F-inancial assets and financial liabilities are offset and the nct amount is reported in thc balance
sheet, if thcrc is a currently cnforccablc legal right to offsct thc recognised amounts and thcre is an

inlention to scnle on a net basis, to realise the assets and scttle the liabilities simultancously.

Deferred income tax assets and liabilities are measured using rcspective Country's tax ratcs and tax
laws that have been enacted or substantively enacted by the balance sheet date and are cxpected to
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Ajanta Pharma (Mauritius) Limited
Noles to lhe Consolidatcd l-inancial Stalcments as on 3l Nlarch 2026

apply to taxable income in thc years in which those temporary diffcrcnccs arc expected to be
recoyered or settled. The effect ofchanges in tax rates on defcrrcd incomc tax asscts and liabilities is

rccognizcd as incomc or cxpcnsc in thc pcriod that includes the cnactmcnt or the substantivc
cnactment date. A deferred incomc tax asset is recognized to thc cxtcnt that it is probable that future
taxable profit will bc availablc against which the deductible temporary diffcrences and tax losses can
bc utilized. Thc Group offscts currcnt tax assets and current tax liabilitics, whcre it has a legally
cnforccablc right to sct off thc rccognizcd amounts and wherc it intcnds cithcr to settle on a nct
basis, or to realize the assct and scttlc the liability simultaneously.

Defcned income taxes arc not provided on the undistributed camings of subsidiaries where it is
cxpccled that the eamings ofthc subsidiary will not be distributed in the foresceable future.

7.lJ l)ir idcnds to Sharcholdcrs

Annual dividend distribution to thc shareholders is recognised as a liability in thc period in which
the dividends are approved by the shareholders. Ary interim dividcnd paid is rccognised on
approval by Board of Dircctors. Dividend payable is recognised directly in cquity.

7.11 l'royisions, Contingcnt l,iabilitics, Contingent Assets and Commitmcnts

If thcrc is any expectation that somc or all ofthe provision will bc rcimburscd, the rcimbursement is

rccogniscd as a separate assct but only when the reimbursement is virtually ccrtain. The expensc
relating to a provision is prcscntcd in thc statement of profit and loss nct of any virtually certain
rcimbursement.

If the effect ofthe timc valuc of moncy is material, provisions arc discountcd using a currcnl pre-tax
ratc that reflects, whcn appropriatc, thc risk specific to thc liability. Whcn discounting is used, thc
increase in the provision duc to thc passagc of timc is rccogniscd as a finance cost.

Cortingent liability is discloscd in the case of:
. A present obligation arising from past events, when it is not probable that an outflow of

rcsources will bc rcquircd to scnle the obligation;
. A present obligation arising from past events, when no reliablc estimates is possible;
. A possible obligation arising from past events, unless lhc probability of outflow of resourccs is

remote.

Contingcnt liabilitics arc not rccogniscd but disclosed in the Consolidatcd l;inancial Statements
Contingcnt assets arc ncithcr rccogniscd nor disclosed in the Financial Statcmcnts.

U, NO
107€74

D,

Gcneral
Proyisions (legal and constructivc) arc recognised when the Group has a prcscnt obligation (legal or
constructive) as a rcsult of a past cvent and it is probable that an outflow of rcsources will be
rcquircd to scttle the obligation, in rcspcct ofwhich a reliable cstimate can be madc.

Provisions (excluding rctircmcnt bcncfits and compensated abscnccs) arc not discounted to its
prcscnt valuc and arc dctcrmincd bascd on best estimate requircd to scttlc thc obligation at the
balance sheet date. Thcsc arc rcvicwcd at cach balance sheet datc and adjustcd to rcflcct the current
best estimates.

Commitments includc thc amount of purchasc ordcr (nct of advanccs) issucd to parties for
complction of assets and Non-canccllablc opcrating lease.
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Ajanta Pharma (Mauritius) Limited
Notcs 1() thc Consolidated l'inancial Statcments as on 3I March 2026

Provisions, contingcnt liabilitics. contingent assets and commitments are rcvicwcd at each balance
shcet datc.

Asset Retircmcnt Obligation
Assct rctircmcnl obligations (ARO) arc provided for those operating lease arrangcments whcre thc
Company has a binding obligation at the end of the lease period to restore thc leased prcmiscs in a
condition similar to inception of lease. ARO are provided at the present value of expectcd costs to
scttlc the obligation using discountcd cash flows and are recognised as pan of the cost of that
particular assct. 'l'hc cash flows arc discounted at a current pre-ta\ rate that reflects thc risks spccific
to thc dccommissioning liability. 'Ihe unwinding of the discount is rccogniscd in thc incomc
statcmcnt as a financc cost. 'l'hc estimated future costs of decommissioning arc rcvicwcd annually
and adjustcd as appropriatc. Changcs in estimated future costs or in the discount rate applied are
added to or dcductcd from thc cost oflhc asset.

7.15 Fair valuc mcasurcmcnt

'l'hc Group mcasurcs financial instruments, such as, derivatives at fair value at each balance shcet
datc in accordancc with Ind AS I l3

I'inancials Statcmcnts havc bccn prepared on the historical cost basis cxccpt for the following
matcrial itcms in thc statcmcnt of financial position:
. Dcrivativc financial instruments are measurcd at fair valuc reccived from Bank.
. Mutual l.'unds arc mcasurcd at fair values as per Net Asset Value (NAV).
. Ilmploycc Stock Option I'lan (ESOP) at fair valucs as per Actuarial Valuation Rcport.

I"air valuc is thc pricc that would bc rcceived to sell an asset or scttle a liability in an ordinary
transaction bctwccn markct participants at thc mcasurement date.

'l'hc fair valuc of an assct or a liability is mcasured using the assumptions that markct participants
would usc whcn pricing thc assct or liability, assuming that market participants act in thcir cconomic
bcst intcrcst.

A fair valuc mcasurcment ofa non-financial assct takes into account a market participant's ability to
gcncratc cconomic bcncfits by using the asset in its highest and best usc or by sclling it to another
market panicipant that would usc thc asset in its highest and best use.

'lhe Group uscs valuation tcchniques that are appropriate in the circumstances and for which
sufficient data arc available to measure fair value, maximising thc use of rclevant observable inputs
and minimising the usc of unobscwable inputs.

All asscts and liabilities for which fair value is measured or disclosed in the financial statements are
categoriscd within thc fair value hicrarchy, describcd as follows, based on the lowest level input that
is significant to thc fair valuc measurement as a whole:
. l,cvcl I - Quotcd (unadjustcd) market prices in active markets for identical asscts or liabilitics.
. l,cvcl 2 .- Valuation tcchniqucs for which the lowest level input that is significant to thc fair

valuc measurcmcnt is dircctly or indircctly obscrvable.
o Lcvcl 3 Valuation techniques for which the lowest level input that is significant to the fair

valuc measurcmcnt is unobservable.

[]or asscts and liabilitics that arc rccognised in the financial statements on a recurring basis, thc
Group dctcrmincs whcthcr transfcrs have occurred between lcvels in the hicrarchy by re-assessing
catcgorisation (bascd on thc lowcst lcvcl input that is significant to the fair value measuremcnt as a

wholc) at thc cnd ofcach rcporting period.
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Ajanta I'harma (Mauritius) Limited
Notcs to the Consolidalcd l'inancial Statcmcnts as on 31 March 2026

Iror thc purposc of fair value disclosures, the company has determined classcs of asscts and
liabilitics on the basis ofthc naturc. characteristics and risks ofthe asset or liabilitv and thc lcvcl of
thc fair valuc hicrarchy as cxplained above.

7-16 Rcccntaccountingpronounccme!rts

7.17 Critical accounting judgcmc1lts, estimatcs and assumptions

'lhc prcparation of thc Group's financial statcmcnts requircs managcmcnt to makc judgcmcnts,
cstimatcs and assumptions that affcct thc rcponcd amounts of rcvenucs, cxpcnscs, asscts and
liabilitics, and thc disclosure of contingent liabilities, at the end ofthe reporting period. Ilowcvcr,
unccrtainty about thcsc assumptions and estimates could result in outcomes that rcquirc a matcrial
adjustmcnt to thc carrying amount ofthe assets or liabilities in future periods.

(a) Arrangemcnt containing leasc
At thc inccption of an arrangemcnt, the Group determines whcthcr thc arrangcmcnt is or
contains a lcasc. Al the inccption or on reassessment ofan arrangcmcnt thal contains a lcasc,
thc Group scparatcs payments and other consideration required by the arrangcment into
thosc for thc lcase and those for the other elements on the basis oftheir relative fair valucs.

'lhc (iroup has dctcrmincd, bascd on an evaluation of thc tcrms and conditions of thc
arrangcmcnts that such contracts arc in the nature ofopcrating leases.

(b) Multiplc clcment contracts with vcndors
'I'hc Group has cntcrcd into multiple element contracts with vendors for supply ofgoods and

rcndcring ofscrviccs. I hc consideration paid is/may be detcrmincd indcpcndcnt ofthc valuc
of supplics rcccivcd and scrvices availed. Accordingly, the supplies and services arc
accountcd for bascd on thcir rclative fair values to the overall considcralion. 'l'hc supplics
with finitc lifc undcr thc contracts (as defined in the significant accounting policies) havc
bccn accountcd undcr Property, Plant and Ilquipment and/or as lntangible assets, sincc thc
Croup has cconomic ownership in these assets. Thc Group bclieves that the currcnt
trcatmcnt rcprcscnts thc substance ofthe arrangement.

(c) Detcrminatiotl of functional currcncy
I)ach cntity in the group dctermincs its own functional curency (the currency ofthe primary
cconomic cnvironment in which the entity operates) and itcms included in the financial
statcmcnts of cach entity are measured using that functional currcncy. lnd AS 21, "'l'hc
Iiffccts of Changcs in l"orcign Exchange Rates" prescribes thc factors to bc considered for
thc purposc of dctcrmination of functional currency. Management uses its judgement to
dctcrmine thc functional currency that most faithfully represents the economic cffects ofthc
undcrlying transactions, cvents and conditions.

(d) Propcrty, Plant and cquipment
l)ctcrmination ofthc cstimated useful life oftangiblc assets and the assessmcnt as to which
componcnts ofthc cost may be capitalized. Useful life oftangible assets is bascd on thc lifc
ofuscful livcs/ratcs prcscribed by the GAAPs ofthe rcspective countries. Assumptions also

nccd to bc made, whcn thc Company assesses, whether an assct may be capitaliscd and

which componcnts ofthc cost ofthe asset may be capitalised.

fr. fJo.
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Ministry of Corporatc Affairs ("MCA") notifies new standard or arnendments to the existing
standards. 'I'hcrc is no such notification which would havc been applicable from I April 2023.
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Ajanta Pharma (Mauritius) Limitcd
Notos 10 the Consolidatcd }-inancial Statemcnls as on 3l March 2026

(e) Intangiblc Assets
Intemal technical or uscr tcam asscss the rcmaining uscful livcs of Intangible assets
Management belicves that assigncd uscful lives are reasonablc.

(l) Recognition and measurcmertt of defined bcncfit obligations
'l'hc obligation arising from thc dcfincd bcncfit plan is dctcrmincd on thc basis of actuarial
assumptions. Key acluarial assumptions includc discount ratc, trcnds in salary cscalation
and vestcd futurc bencfits and lifc cxpcctancy. I'hc discount ratc is dctcrmined with
rcfcrcnce to markct yiclds at thc cnd of thc rcponing pcriod on thc govcmmcnt bonds. 'l'hc

pcriod to maturity of thc undcrlying bonds corrcspond to thc probablc maturity of thc post-
employmcnt bcncfi t obligations.

(e) Recognitiol ofdefcrrcd tax assets and incomc tax
Defered tax assct is rccognised for all thc dcductiblc tcmporary diffcrences to the extent
that it is probablc that taxablc profit will be availablc against which thc deductiblc
temporary diffcrcncc can be utiliscd.'l'hc managcmcnt assumcs that taxablc profits will bc
available whilc recognising dcfcrrcd tax asscts.

Management judgmcnt is rcquircd for thc calculation of provision for income taxes and
dcferred tax assets and liabilities. 'lte Company reviews at each balancc shcet dale lhc
carrying amount of dcfcned tax asscts. The factors used in estimatcs may diffcr from actual
outcome which could lcad to significant adjustmcnt to thc amounts rcportcd in thc financial
statcments.

Unccrtainties cxist with rcspcct to thc interpretation of complcx tax rcgulations and thc
amount and timing of future taxablc income. Givcn thc widc rangc of intcrnational busincss
rclationships and the long-term nature and complexity of existing contractual agreemcnts,
differences arising bctwccn the actual rcsults and thc assumptions madc, or future changes
to such assumptions, could ncccssitatc futurc adjustmcnts to tax incomc and cxpcnsc alrcady
rccorded. Thc Group establishes provisions, bascd on reasonablc cstimates, for possible
consequcnccs ofaudits by thc tax authorities ofthe respective countries in which it operatcs.
'l'he amounl of such provisions is based on various factors, such as cxperience of previous
tax audits and diffcring interpretations of tax rcgulations by thc taxablc entity and the
rcsponsible tax authority. Such differcnces of intcrprctation may arisc on a widc variety of
issues depcnding on thc conditions prevailing in the rcspcctivc country.

I)eferred tar asscts arc rccogniscd for all unuscd tax losses to the cxtcnt that it is probablc
that taxable profit will bc availablc against which the losses can be utilised. Significant
managcmcnt judgcmcnt is rcquircd to dctcrminc the amount of dcfened tax asscts that can
be recognised, bascd upon thc likely timing and thc lcvcl of futurc taxablc profits, future tax
planning stratcgics and rcccnt busincss pcrformanccs and dcvelopments.

(h) Recognition alld mcasuremcnt of other provisions
'l'he rccognition and mcasurcmcnt of othcr provisions arc bascd on thc asscssmcnt of the
probability of an outflow of rcsourccs, and on past cxpericnce and circumstanccs known at
the balance shcct datc. I'hc actual outflow of rcsourccs at a futurc datc may, thcrcfore, vary
flom the figurc includcd in othcr provisions.

(i) Contingencies
Managcmcnt judgcmcnt is rcquired for cstimating thc possiblc outflow of rcsourccs, if any,
in rcspcct of contingcncics/claim/litigations against the Croup as it is not possiblc to prcdict
the outcomc ofpcnding matters with accuracy.
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Ajanta Pharma (Mauritius) Limited
Nolcs to lhe Consolidatcd !'inancial Statcmcnts as on Jl March 2026

(l) Allowance for uncollected accounts receiyablc and advanccs
Trade reccivablcs do not carry any interest and arc stated at thcir normal value as rcduced by
appropriatc allowanccs for sstimatcd irrccoverablc amounts. lndividual trade receivablcs are
written off whcn managemcnt sccms them not collcctiblc. Impairmcnt is madc on thc
expectcd crcdit losscs, which arc thc present valuc ofthe cash shorlfall over the cxpcctcd
life ofthc financial assets.

The impairmcnt provisions for financial assets arg bascd on assumption about risk ofdefault
and expcctcd Ioss rates. Judgement in making thesc assumptions and sclecting the inputs to
the impairmcnt calculation are bascd on past history, existing markct condition as wcll as

forward looking cstimatcs at thc cnd ofeach rcporting pcriod.

(k) Insurancc claims
lnsurancc claims arc recognised whcn the Group has reasonable certainty ofrecovery.

(l) Impairment rcviews
An impairmcnt cxists when thc carrying value of an asset or cash gcnerating unit ('CGLI')
cxcccds its rccovcrable amount. Rccoverable amount is the higher of its fair yalue less costs
to sell and its value in use. 'l hc value in use calculation is based on a discounted cash flow
model. In calculating thc valuc in use, ccrtain assumptions arc rcquired to be madc in
respect of highly uncertain mattcrs, including management's cxpcctalions of growth in
IIBITD^, long term growth ratcs; and the sclcction of discount ratcs to rcflect the risks
involvcd.

,M
l0

.NO
7574

MAURITIUS fo-



:)trd.:f L
S

V
d

;9IiEIEaE

1

E€6:e

EAo9

z;E6'.

-

9

;E.3-

€9a'g-
! 

F
.f c 

E
li{d 

i 
e

t€ i ; t: i
;i3E

E
35

6e
!!:D

-

EU

.E
r

i 
-s 

g
q 

=
; 

,
l: 

Y
<

 
;

c 
-: 

E

":: 
d

z'o:l\.



Ajanta I)harma (Mauritius) Limited

fioles to lhc (lonsolidrted ['insnciel Statements ((]onlinued)

MAtr. Rs Atr. Rs

9 Oth.r Non-(lurrent Ii!.nci.l Assets
((lns(urcd, Considered C@d unles othetuise natcd)

Sccurity Deposits

ll Tnd. Re.ivrbld
Uos.cucd conside..d good ule$ oth€Ni* srtLd

-Considered good

ll Oth.r Curr.nl As.tr
Adv.ncca to ro rel ed psrti.t
B.lance wifi Sratulory/Co\t. Autho.irics

?86.615 286_615

2:1.105.66 t

23,105,661

301.26E.252 206, I 81,6{.1

ll.]15
'1.241,O-13

I l.l l5

68.066.6:15

t22.546,214
254.937.156

21.48.4,944

l1 l:quity Sh.r. C.pil.l

Ai.nri llhann. Lid. India

(d) Shrres r.s.rrcd for issue underoDtions

(l

ll lu.rch 2026 ll !hr.h 1025

Ordintry shu.s of MUR l(x) och

l3ru.d.Sub3gib.d & P.id up I

ordinary shd.s ofMUR 100 erch fully plid up

Number ofshdcs outstanding 6 at tic beginninE otthe ycrr
Numb.rofsh esoutstlndingas ar rhe€nd ofthe yea.

(c ) D.r.il! of.quity shrrchold.B holdin8 nor. th.' 57o

11 Mrr.h 2026 3l M.rch 2026

MAl'. R!
Jl M.r.h 2025 Jl [l.rch 2025

Numb.r ofShrres MAU. Rs

1.000.000 t00,000.000

6t.179.100

t.000,000 1m.000,000

611,791 61.179.100613.791

(.) R.concilirlion of number of cquity shzres outshndi'r,t rt the b.ginnin8.nd !r the €nd ofthe te.r :

6t3.791 61.379.100 613,791

6t3.79t 6 t,J79,1(r) 6t3,79t

(b) Right!, pr.f.r.ncq.trd r6lrictior3 rulch.d io rttr6
The comp&y has issucd only one clsr of 6di..ry sh(er *nh vodng righrs h.vins . psr vrloc of MUR loo p.r she.
Dudn8th.y..nd.d3IMech2020,moutpershd.ofdivid.ndrccosnt.d6disrtibutiosro.quiryite.toldmsuMUR?II28pdequityshee(PrYrMUR514r
ln t..vcnr of liqui&tiotr ofdhe compdy. th. hold.6 ofcquily 5hes villb. mtitl.d to rceive Gndritrs s*rs ofth. comp.ny. Thc disnibution will b. in proponion lo rI
of cquily shes h.ld by shdelold.E.

3l M.r.h 2026 Jl M.r.h 2026 3l M...h 2025 Jl M$.h 2025

l\umb.rofSh.rd %Iloldins
6ll.79l

Nrl \il

613,791

Nrl

100 00

Nil

I,lAURITIUS (
{.

o.

NlA

L,!,:

12 C$h ..d ..$ .quiv.l.nt!

Bdanft wilh Bdls -ln cuent.ccounts

66.681.,171

............@

________l!!{15

J0tJ68.252

_______1,1!!,.1!L

122,516,278 276,122.J00



Ajanta Pharma (Mauritius) Limitcd

Notes to th€ (lonsolidrtcd Fin&ncial Ststements (Cortinued)

15 OTIIER EQUITY

Bddcc.r rhc b.siuirs ofth. yeu
Add : Tresfcmd from Sr.t m6l ofP.ofn & Lo$

180.191.756

97.661,1r7
39.1',l2,754

u4_600.000
222a5,E71

180,191.756

J30.t91.756

48. t21.268

9?,661.u7
r77,345.871

15.032,19,1

15.0J1,19t

5t:r.]ltl.:r51
5tJ,It.l,i5l

l a l,96, ,2.1I

21,105,661

146,1:r7,t0l

ExchrnE Fluclo.lionR6rn'e

l8 R€\ enue fron ()p€r,tions

Surplur itr the Sr.rcDetrt ofProtit.nd Ld3
Balmce er rhc begimi.s ofthe yclr

Le$: Appropri.iions
-Dividcnd Plrd on Equity Shms

8.l.n.c .t th. y..r .nd
Tor.l orh.r Eqlity

16 TRADE PAYAALES
T6d. P!y!bl.s to r.hted padies

l7 Oth.rCurr.rlLi.bilili6

Exch&Bc Dircrenc. (Nc,

20 Purch.F of Sto.l-in-Trrd. (R.hted Prny)
Pur(hr!e of sto.k-itr-Trrde (Othe6)

2l Ch!nge! h Itrv.nlo.id orFinirh.d Goodt, Worl-iD'progra3 .nd Stocl-in-Tr.d.
lnvororiB !r th. crd orrll. y..r:

Inv.nrorid tr rh. b.gitrniq of(h. te.r I

6,6E2.47t

21.105.661

23.t05.661

r46.t37,301

I5.681.199

ll1.896.722

66.682_471

(B) 23.105.661

EfLct ot for.ign.r.h.oge lnn3hrion

(c)
Tor.l c}.ngd in Inv.trtonq o, Fitrth.d C@dr, Work-itr-prc8rd..d Stocl-in-Ti.d.:

Toi.lch.r86 in lnr.nlorid ofFirth.d Goodr, work-ir-prcard.nd Sto.k-ir-I (B)-(A)+(C)

t2 Emtolyc B.!.lil Erp.nsd
Salaries. Wa8cs, Ronus ad Allowancrs
Connibutioi ro Provident md Orhcr Fuds
Slnff Wclfu. !xpenss

64,574.511

49,269

55.r54.464
42.688

\t.IAU
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MAURITIUS

41. vJ
,0t574

(,11.516.810)

(rJ,576JtO)

102,.12E,6r7

23.37,1.685

2tJr.t,6E5

_____ll!:ui:293

121.211.642

t2J:31,61!
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Ajanta Pharma (Mauritius) Limited

Notes to the Consolidst€d Finf,ncirl Strtemarts (Continued)

Deprftirtion ofTusiblc AseG (refernore 8)

[lAlr. R3

Sellins Exposes
CI.dins mdForu dins
Tov.llins ExpeNs

Td.phorc, Tel.x & Postag.

Erchesc Dre.enc. (Net)

Miscelleous Eipcns.s

5.458.91,1

l2t,1t9
I t,266,162

t02,481

t4,7U.151
16,814,17t

161.404,0)6

t4,541,622

t0,302,19E

74,50r

t4t,9t9

l9
l{,3J7,4J3

{r

r.r
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Ajanta Pharma (Mauritius) Limited
Notcs to thc Consolidated l'inancial Statements for thc year endcd f,l March 2026

25, Capital Managcmcnt

Group's policy is to maintain a strong capital basc so as to maintain invcstor, crcditor and markct
confidcncc and to sustain futurc dcvelopmcnt of thc business. Managcmcnt monitors thc rcturn (EBIT)
on capital, as wcll as thc lcvcl ofdividends to cquity sharcholdcrs. Position.'fhc Group's objcctivo for
capital managemsnt is to maximise sharcholdcr value, safeguard busincss continuity and support thc
growth ofthe Group. 'l'hc (;roup dctermincs thc capital requirement bascd on annual opcrating plans and
long-tcrm and othcr stratcgic invcstmcnt plans.

Croup monitors capital using a ratio of'adjustcd net debt' to 'adjustcd cquity'. Forthis purposc, adjusted
nct dcbt is defincd as debt lcss cash and cash cquivalents and currcnt investments. Adjustcd equity
compriscs all componcnts of equity.

Group's policy is to kccp thc Net debt equity ratio bclow 1.00 and its adjustcd net debt to cquity ratio at

3l March 2026 was as follows. MUR

26. Earnings Per sharc (EPS):

'l'hc numcrator and dcnominator used Io calculatc llasic and Dilutcd llamin

27. Employcc Bcnefits
As rcquircd by Ind AS l9 'limployee Benefits', thc Group offers its employccs Social Security Cost and

Scvcrancc Allowancc. During thc year, the Group has recogniscd thc following amounts in thc account:
MUR

Plrtiauhrs
Dcbt

l-ess: Cash and Cash equivalenls

Net Debt

Equity

Net Debt to llquity rrtio

ll IIa rch 2026 Jl \larch 2025

a

7,258,188

(7,258,188)

463.807.727

6t.077.750

(68,077.7s0)

539,234,973

,\/tl

er Sharc

Pirliculars 3l Mrrch 2026

tst.436
3l lUrrrh 2025

I 16.109

5.075.296

5,191,405

Social Security Cost

Scvcrance Allowancc

Totrl l5t,.lt6

Brsic rnd Diluted Earnings Per Shrre:

Profit attributable to Equily shareholders- for Basic
EPS (MUR)
Add: Dilutive effect on profil (MUR)

Profit atfibutable to llquily shareholders for
computinS Diluted EPS (MUR)
Wcightcd Average Numbcr of Equity Shares

outstanding - for Basic EPS
Addi Dilutive cffect ofoption outstanding- Number of
tjquity Shares
Wcight€d Average Numbcr of Equity Shares for
Dilutcd EPS
face Valuc per Equiry Sharc (MUR)

Brsic f,rrnings Per Shrre (MIIR)

Diluted Earnings Prr Sharcs (M(lR)

Jl \Inr ch 2l)26

,18.121.26839.t72.754

Parlicularr

613.791 6|3.79r

39,t72,154

613,791

48.t23.268

6 t3,791

A/D

<',/F

100

6J.t2

6.1.E2

M, NO,
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C=A-B

D

E

F:DIE

.ll \larrh 2025

100

7t.40

78.40
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Ajanta Pharma (Mauritius) Limited
Noles to the Consolidatcd !'inancial Slalcmcnts for the vcar cndcd Jl March 2026

For cmployecs who are not covcrcd by a pcnsion plan, thc nct prcscnt valuc of scvcrancc allowances
payablc is provided for undcr thc Ilmploymcnt Rights Act. It has bccn assumcd that thc ratc of futurc
salary incrcascs will bc cqual to the discount ratc.

28. l-inancial Instrumcnt - fair values and risk managcmcnt

Fair value measurcmcnts M TJII

finan(ial Instruments by category

Finenciel Assets

Trade Receivables

Other Non-Cunent Financial Asscls

Cash and cash equivalents

Tolrl Financiel Assets

3l Mrrch 2026

FVTPI- Amortised Cosl

Jl iuerch 2025

l'\'l Pl, ,\morliscd ('osl

30t,26t.252

2t6.635

7,258.r8E

30t,&3,075

206.181.664

2E6.615

68,077.750

274,54t,049

Finrncirl Lirbilities

Non-current Lease Liabiliry

Olher Current Financial Liabilities

Totrl Firerci.l Lirbilities

21,174.685

23J14,6t5

35.012. t94

35,032.19{

I"air value measurcmcnt oflcasc Iiabilitics is not rcquircd.

Level I 'l'he hierarchy in levcl I includcs financial instrumcnts mcasurcd using quoted priccs.'Ihis
includes mulual funds that have quoled price. 'l'hc mutual funds are valued using thc closing NAV.

Levcl 2 Thc fair valuc of financial inslruments that are not tradcd in an active markct (like Mark to
Market Dcrivativc and Non-convenible Debcnturcs) is dctcrmincd using valuation tcchniques which
maximise the usc of observablc markd data and rely as littlc as possible on entity-spccific estimates. If
all significant inputs rcquircd to fair valuc as instrumcnt arc obscrvablc, thc instrumcnt is included in
lcvel 2.

Level 3 - lfone or more ofthe significant inputs is not based on observable market data, the instrument
is included in level 3.

Risk managcmcnt framcwork
Group's board of dircctors has oycrall rcsponsibility for thc cstablishmcnt and oversight of the
Company's risk managcmcnt framcwork. Managemcnt is rcsponsiblc for dcvcloping and monitoring the
Company's risk managemcnt policics, under thc guidancc of Audit Committcc.

Group's risk managemcnt policics are establishcd to idcntify and analysc thc risks faccd by it, to sct
appropriate risk limits and controls and to monitor risks and adhcrcncc to limits. Risk management
policies and systcms arc rcviewcd rcgularly to rcflcct changcs in markct conditions and thc Group's
activitics. Group, through its training and proccdurcs aims to maintain a disciplincd and constructive
control environmcnt in which all cmployccs undcrstand thcir rolcs and obligations.

MOo

\,
M, p61
1615.'. *

A, Financial risk managcmcnt
Group has cxposurc to following risks arising from financial instrumcnts:
o Credit risk
. Liquidity risk
o Market risk
o Currency risk

MAURITIUS



Ajanta Pharma (Mauritius) Limited
Noles lo the Consolirlalcd l'inancial Statemcnls for thc year ended f,l March 2026

Group's Audit committcc oversecs how managcmcnt monitors compliancc with thc Group's risk
managemcnt policics and proccdures, and revicws thc adcquacy ofthe risk managcmcnt framework in
rclation to thc risks laccd by thc Group. 'Ihc audit committcc is assisted in its ovcrsight rolc by intemal
audit. lntcmal audit undcnakcs both regular and ad hoc rcviews of risk managcmcnt controls and
procedurcs, thc rcsults ofwhich are reportcd to thc audit committee.

Crcdit risk
Crcdit risk is the risk that a counter party will not mcet its obligations under a financial instrumcnt
or customcr contract, Icading to a financial loss. The Group is exposcd to credit risk from its
operating activitics (primarily trade reccivables) and liom its financing activities, including deposits
with banks and mutual funds, forcign cxchange transactions and othcr financial instruments.

Impairment:

The following table provides information about the exposwe to credit risk and expected credit loss

for trade receivables: MUR

Cerryinp smount

3l Mrrch 2026

Weighted rverrgc loss rrte l,oss allonancc

Not due

Past due uplo 180 days

Past due I8l-365 days

233,708,652

2t.799.263

38,760,317

0%

0%

ivo

l0r,26{i.252

Crrrying rmount

31,571,601

142.804.995

29307,068

3l Mrrch 2025

Weighted rvcmgc loss
tale

0%

0%

l,oss rlblrarce

Not duc

Pasl due upto lEo days

Past due l8l-365 days

206,t 8J,66{

a) Trade receivables
Customer crcdit risk is managed by each business unit subject to thc Croup's cstablished policy,
proccdurcs and control relaling lo customer credit risk management. Trade receivables, which
are non-intcrcst bearing, are mainly fiom stockists, distributors and custom€rs and are generally
on 30 days to 270 days credit term. Outstanding customer rcceivables arc rcgularly monitored.
]'hc Company has no concentration ofcrcdit risk as the customer base is widely distributed both
cconomically and gcographically.

An impairmcnt analysis is performed at each reporting date on an individual basis for major
clients. In addition, a large number of minor rcccivables are groupcd into homogcnous groups
and asscsscd for impairment collectively. The calculation is bascd on historical data. Thc
maximum cxposure to credit risk at thc rcporting date is thc carrying value of cach class of
financial asscts. The group does not hold collateral as security. 'lhc group evaluates thc
concentration of risk with respect to trade reccivablcs as low, as its customers are located in
scvcral j urisdictions and operate in largely indcpendent markets.

Salcs to ccnain j urisdictions are cither bascd on advance payments or rcstrictcd to certain limits
to contain cxposurcs to credit risk.

*r%
AURIIUS I
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Expcctcd crcdit loss asscssmcnl
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Ajanta Pharma (Mauritius) Limited
Notes lo lhe Consolidatcd Financial Statcmcnts for lhe ycar endcd 3l March 2026

'l'hc Group allocalcs cach exposurc to a crcdit risk gradc based on a variety of data that is
dctcrmincd to be predictivc of thc risk of loss (c.g. timeliness of pal,rncnts, availablc press
information ctc.) and applying expcricnccd crcdit j udgcmcnt.

l)xposures to customers outstanding at thc cnd of each reporting period are rcvicwcd by thc
Group to dctermine incurred and cxpcctcd crcdit losscs. Ilistorical trends of impairmcnt oftradc
rcccivables do not reflect any significant crcdit losscs. Civen that the macrocconomic indicators
affccting customers ofthe Group havc not undcrgone any substantial change, thc Group cxpccts
thc historical trcnd of minimal crcdit losscs to continuc. 'l'hc trend ofthe bad debts is ncgligiblc.

MUR

Jl IIarch 2026

Gross Carrying amount

Average Expected loss rate

Carying amount oftrade r€ceivablcs (net ofimpairment)

301,26Er52

0.00/o

J01.268r52

The movemcnt in the allowance for impairmcnt in rcspcct oftrade receivables during the year was as

follo*'s: MUR

Jl \larch 2026 I I March 2025

Illalance as at the beginning ofthe year

lmpairment loss recognised (net)

Amounts rvritten off
Balarrc(j as at the year end

b) l'inancialinstruments
Company limits its cxposurc to credit risk by investing only in liquid debt securities issucd by
mutual funds having a crcdit ranking of at least 3 and aboye from CRISIL or cquivalcnt rating
agency. Company monitors changes in credit risk by tracking published extcrnal credit ranking.
Ilased on its on-going assessmcnt of counterparty risk, thc Company adjusts its exposure to
various counterparties.

ii. Liquidity risk
t.iquidity risk is the risk that the Group may not be able to meet its present and future cash and
collatcral obligations withoul incurring unacccptablc losses. Thc Group's objective is to, at all timcs
maintain optimum levels ofliquidily to mect its cash and collateral requirements. The Group closcly
monitors ils Iiquidity position and deploys a robust cash manag€ment system. Il maintains adequatc
sources of financing including bilateral loans, debt and overdraft fiom banks at an optimised cost.
Working capital requircments are adequately addrcsscd by internally generated funds. Tradc
rcccivablcs are kept within manageable levels.

Group aims to maintain the level of its cash and cash cquivalcnls and other highly marketablc debt
invcstments at an amount in cxcess of expcctcd cash outflows on financial liabilitics ovcr thc ncxt
six months.

Exposure to liquidity risk
'l hc following arc the remaining conkaclual maturitics of financial liabilities at the rcporting datc.
'l'hc amounts arc gross and undiscountcd, and includc cstimated intcrest payments and cxcludc thc
impact of nefting agrccmcnts.

q
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Ajanta Pharma (Mauritius) Limited
Noles to thc Consolidatcd F-inancial Slatcmcnts for the vcar r:ndcd 3l March 2026

As at 3l Nlerch
2026

(lflrrying (i,ntrac(ual Cash Florrs

l otal 0-12 l-2 2-5
months years f'ears

Nrore th, o 5

)ears

Tradt pryrblcs
current

LC3s€ lirbilities
Tohl

1J.957.59J rJ.957.593 13.957.593

As al 3l March
2025

Carrying Contraclual Cash I'lows

Total 0-t2 l-2 2-5
months y€ars yeaA

More than 5

yeals

'Iiadc payables
cufrcnI

Lcasc liabililies

Total

iii. Market risk
Markct risk is the risk that changcs in market prices - such as forcign exchange ratcs, interest rates

and cquity prices will affect the Group's income or thc value of its holdings of financial
instrumcnts. 'fhe objcclivc of market risk management is to manage and control market risk
exposurcs within acceptablc paramcters, while optimising thc retum. Financial instrumcnts affected
by markct risk include loans and bonowings, deposits, invcstments, and derivativc financial
instrumcnts.

croup's activities cxpose it to a varicty offinancial risks, including thc effects ofchangcs in foreign
currcncy exchange rates and intcrcst rates. The Group uses dcrivative financial instruments such as

forcign cxchange contracts to manage its exposures to foreign exchange fluctuations. All such
transactions arc carried out within thc guidelines set by thc risk management committce.

iv. Currency risk
'l'hc Group is cxposcd to currcncy risk to thc extent that there is a mismatch betwcen the currencies
in which salcs, purchases and borrowings are denominatcd and thc respectivc currcncies of the
Group. 'lhc currencies in which thcsc transactions arc primarily dcnominated arc tJS Dollars, Euro
and Mauritian Rupec.

The Group docs not have any policy to hedge against forcign currency exposurc. In rcspcct ofother
monctary asscts and liabilities denominated in foreign currcncies, the Group's policy is to ensure
lhat i1s nct exposure is kept to an acceptable level by buying or selling foreign cunencies at spot
ratcs when nccessary to address short-term imbalances.

'l'hc following table analyscs forcign currcncy risk as of 3 I March 2026 and 3 I March 2025
MUII

3l Msrch 2026

7.258,188

301.268.252

t22,546.1tE

497,755,1t9

3l Mrrch 2025

68.017.750

206.t83,664

276,422,300

573,7E9J75

Bank Balances

'l rade Rcccivahlcs

Olher Currcnt Assets

r-et Assets / (l,irbililies)

M. rao.
t0757.1

MAURITIUS
o-

Y,
"6

cn

r!

l'arliculars



Ajanta Pharma (Mauritius) Limited
Notcs to the Consolidatcd Financial Slatcments for the vcar cnded f,l March 2026

For thc ycar cndcd 3l March 2026 and 3l March 2025, cvcry percentage point dcpreciation /
appreciation in thc exchange ratc bctwcen the MUR and respcctivc currcncics has affccted the Group's
incremqntal profit before taxcs pcr bclow:

MUR

29. Notc on forcign currcncy cxposurcs on asscts and liabilities:

During the ycar, the Croup has not cntcred into Forward F)xchange Contract. I'hc ycar-cnd foreign
currcn c\ osures that have not bccn miti a dcriyativc instrumcnt or othcrwisc arc as bclow:

a) lntcrest rate risk
Intcrcst ratc risk is the risk that thc fair value or futurc cash flows of a financial instrument will
fluctuatc bccausc of changcs in market interest rates. l'hc Group's exposure to thc risk of changes
in markct interest ratcs is - as thcrc arc no borrowings in the Group.

b) Pricc risk
Group docs not haye any exposurc to price risk, as therc arc no cquity investments by group

10. l)isclosurc lirr opcrating lcascs undcr Ind AS I l6 - "Lcases":

'lhe Group have takcn various prcmiscs under operating leasc. 'l'hcse are generally canccllable and
ranges from I I months to 5 years and arc renewable by mutual consent on mutually agrccablc terms.
Somc ofthese lcase agreements havc price escalation clauses. 'l'hcre are no restriclions imposcd by these
leasc arrangemcnts and there arc no sub lcases. There are no contingcnt rents. Applied a single discount
rate to a portfolio of lcascs with reasonably similar characteristics.

Right-of-use assets

ll llarch 2026

Cost

Opening Balance

Additions

Disposals

Closing Balance

Accumulrted dGprecirtion and imprirmcnt

Opening Balance

Depreciatioo

Impaiment loss

Eliminated on disposals ofassets

Closing Erhnca

7,175.718 7. t75.718

(7.r75,7|E) (i. | 75,718)

6.593,',7 44

(6.591.7{'l) (6.593,744)

Yarr
3l March 2026

3l March 2025

Chrnge in currency archrnge ratr
+5% / l-5%\
+5% / l_5%,

fffect on profit beforr tar
15.063.411 / ( 15,061.413)

10,309,1t3 / (10,109.r83)

MIJR
3l M.rch 2026 3l Mrrch 2025

3E.E27,926 22,300E7E

192.233,067 119,755,E63

70.2t2,260 64.126,903

l'oreign
Currcncy

EURO

USD

UZS

For.ign Curr.ncy
3l Mrrch 2026 3l Mrrch 2025

729.480 458.300

4. t27.83 t 2,645.954

22.678.033,402 t9,245,1 74.862

Prrticuhrs

Amount Rcccivable

M. NO
107571
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Ajanta Pharma (Mauritius) Limited
Noles to the Consolidatcd Financial Statcmcnts for thc ycar cnded 3l March 2026

llreakdown of lcasc cxpcnscs

Shon-term leasc cxpcnse

l-ow value lease expense

Totrl lerse expenle

3l Nlarch 2026

t 0 l02.l9ti
3l Nlerch 2025

I t.266.t62

r 0.t02.198 t1.266.162

Cash outflow on lcascs

Carrying rmounts

Cross

Net

Jl \lrrch 2026 ll \larch 2025

Jl \lurrh ll):6 3l Nlarch 2025

393.',t43

393,7 43

Rcpaymcnt of leasc liabilitics
'l'olal cesh outflow on lesscs

Maauritv anah'sis

31. Contingent Liabilities and commitments:

'lhcrc arc no contingcnt liabilities and commitments by thc Group.

32. Rclated party disclosurc as requircd by Ind AS 24 are given bclow:

A) Rclationships:
Category I - Uolding Company
Ajanta Pharma l-td., India (llolding Company)

Category II - Dircctors, Key Managcment Personncl & their Rclatiyes:
Mr. Yogcsh M. Agrawal l)irector (APML)
Mr. Vinayak Muzumdar Dircctor (APML)
Mr. Suttian Dccrpaul t)ircctor (APM[.)
& Rclatives of Kcy Management Pcrsonncl

ll) Irollowing transactions werc carricd out with related partics

Lcss (haD I ]rar Oler I ,lcars

Jl llerch 2026

l-case liabilities

3l Nlsr.h 2025

l-casc liabilities

MUR
Ptrticulars

4 .896,722 141.981.231

( rtcgor) 31 )larch 2026Sr. No. 3l llrrrch
2023

Purthase of Goods:

Ajanta Phanna l-td., lndia

MAURITIUS
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Ajanta Pharma (Mauritius) Limited
Notcs to thc Consolidatcd l-inancial Statcmcnts for the ycar cnded J I March 2026

Kcy M.nrgemeItt Compensrtion:

Short Term Employee Benefits

Vinayak Muzumdar & Suttian Dcerpaul

Divid.nd P.ym.nt:

Ajanta Pharma Ltd., India

II 2,498.t50 2.478.328

l.
I I I1.475.000

Amount outstandin as on f,l March 2026 MTJR

Jl. ContributiontowardsCorporatcSocialResponsibililv
lhc culars ofCSR ndilure arc as follows MI]R

l{. Ilcmuncration to Auditors: MI.JR

35. Additional disclosurcs requircd by Schcdule III (amcndments dated 24 March
2021) to thc Companies Act, 2013:

A. Rclationship with struck offcompany

'l'he Group has no transactions with the companies struck off under Companies Act, 2013 or
Companics Act,l956.

B. Undisclosed incomc

'l'herc is no incomc surrcndcrcd or discloscd as incomc during thc current or prcvious year in the tax
assessmcnts undcr thc Incomc'l ax Act, 1961, that has not been rccorded in thc books ofaccount.

C. Utilisation ofborrowings availcd from banks

The borrowings obtaincd by Thc Group from banks have bcen applicd for thc purposcs for which
such loans wcre takcn.

D. Details of benami property held

No procccdings havc been initiated on or are pcnding against Thc Group for holding bcnami
property undcr thc llcnami 'l ransactions (Prohibition) Act, 1988 (45 of 1988) and Rulcs made
thercundcr.

E. Wilful dcfaultcr
'l'he Group has not bccn dcclarcd wilful defaulter by any bank or financial institution or govemment

Prrticulrrs
Audit Fees

For Certification and Olher Mattcrs

3l March 2026

470 000

3l Dlerch 2025

470.000

Particulrr!
Trade Payablcsl

Ajanta Pharma Ltd, lndia

Advances:

Ajanta Pharma t,td, India

3l \l:rrch 2026 3l ll.rrch 2025Calegor]

254,937,356

I

1

Sr. No.

t.

a.

b.

c.

d.

Perticulsrs

Construction/ acquisition of asset

On purposcs other than (a) above

Sho(fall at thc end ofthe year

'lotal ofprevious year sho(fall

3l ll,lrch 2025Sr. No.

M. NO
107574

()

OD'

I"I,AURITIUS -
!O't

a

or any govemment authority

Jl \l*rch 2026



Ajanta Pharma (Mauritius) Limited
Noles to lhe (hnsolidated !'inancial Slatcments for the ycar cnded 31 March 2026

F. Compliance with number of layers of companies
-ltc Group has complied with thc number of layers prescribed under thc Companics Act, 2013.

G. Compliance with approvcd schcme(s) ofarrangcments
'lhc Group has not cntered into any schcmc of arrangcmcnt which has an accounting impact on

currcnt or prcvious financial ycar.

H. Details ofcrypto currency or virlual currcncy

'l'hc Group has not traded or invested in crypto currcncy or virtual currency during thc current or
prcvious ycar.

I. Utilisation ofborrowed funds and sharc prcmium

i. l'hc Group has not advanccd or loancd or invested funds to any othcr person(s) or entity(ies),

including forcign entities (lntcrmediaries) with the understanding that the Intermcdiary shall:

a. directly or indirectly lend or invest in other pcrsons or cntitics identificd in any manncr

whatsocver by or on behalfofthc Group (Ultimate Beneficiarics) or
b. providc any guarantce, security or the like to or on behalfofthe Ultimatc llcneficiarics.

'l'hc Group has not reccivcd any fund liom any person(s) or entity(ics), including foreign entitics
(Funding Party) with the understanding (whether rccordcd in writing or othenvisc) that the Group

shall:

a. dircctly or indircctly lend or invcst in othcr pcrsons or cntilics identificd in any manncr

whatsoever by or on behalfofthc ['unding Party (Ultimatc l]cncficiaries) or

b. (b) providc any Suarantec, security or thc likc on behalfofthc Ultimate l]cncficiaries.

J(r. Closurc of rrholll on'ned suhsidian :

37.

Ajanta Pharma (Mauritius) lntemational Ltd, a wholly owned subsidiary ofthc company, was removcd
from its register ofcompanies u/s 308 ofthe Companies Act 2001 (Mauritius)vidc its letter dated 27
Septcmber 2022.

Previous ycar figurcs have been regrouped / rc-classified wherever necessary, to confirm to curcnt
period's classification in order to comply with thc requiremcnts of the amended Schedule lll to thc
Companics Act, 2013 cffective flom 0l April 2023.

Itl. 'l'hc Group has onc scgmenl ofactivity namcly "Pharmaccuticals",

ln lcrms ofour rcport attachcd

!'or G. R. Modi & Co. l'or and on bchalf of lloard of l)ircctorsof
Ajanta I'harma (Mau ritius) LimitcdChartcrcd n

(ICAI

Swapnil Modi
Panner
UI)lN: 26l07574KUCMNP207E

vi
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Ghartered lccountmts

12, Laxminamyan Sno[Dho cenler, l$ fl0fi, p0ddar R0ad, llalad ([), ilumDai,400097
Iel N0.91-22-2EE84274-28819304 Iax ilo.91.22.28819304 email: swauil@m0dlconsullan0y.00m

tc& G. R. MllIII

Date: lsr April 2025

To,

AJANTA PHARMA PHILIPPIN ES INC

Unit 710, AXA Life Bldg., 1286,
Sen. Gil Puyat Ave.,
Makati City, Philippines.

'l hanking You
Yours Iraithfully,

lirr (i.ll.Modi& Co
('h0rlered lccounl(nt
Irirm's regi

C
ll2617w

CA Swapnil Modi
l)orlner
Me mbership numbcr: 107574
Mumbai

M. No.
107674

*

oD/

Dear sir,
We are glad to inform you that, we are accepting lhc assignment ofconducling an Audit of AJANTA
PI TARMA PHII-IPPINES lNC. for the reinstated period from I st April 2025 to 3 I st March 2026 in
accordance with gcncrally acceplcd accounting principles in tndia (lnd AS).



G0.
Ghartered Acmuntants

12, Laxminarayan shopDhg 0enler, lsl ll00r, p0ddar R0ad, ilalad 0), ilumDai.400097
Tel t0. 9l-22-28884274 - 2EEl9t04 lax N0, 9l-22-28819304 email : swaDnil@)m0dl00nsullancy.c0m

C& G. R. MIIIII

lndcpcndcnt Auditor's li.cport
'I o the Mcmbcrs of AJAN'I'A PIIAIiMA l'IIILIPPINES INC.

Rcport on thc Standalone l'inancial Statcmcnts
'l hc accounts of AJANI'A PIIARMA PI III-IPPINES INC. arc bcing auditcd undcr the local laws
of thc country by thc statutory auditor for thc period I st Jan 2025 to 3 lst Dccember 2025.The
company follows the period lst April 2025 to 3lst March 2026. ln ordcr to consolidate thc
accounts ol AJANTA PIIARMA PI IILIPPINIIS INC. with that of the company, we havc been
appointed by the managemcnt of thc company to audit the rcinstatcd accounts of AJANTA
PI IARMA PI IILIPPINITS INC. lor thc pcriod I st April 2025 to 3 lst March 2026 under thc
companics nct in accordance with gcncrally acccpted accounting principlcs in India (lnd AS).

In our opinion and to thc bcst ol our inlormation and according to thc cxplanations given to us,

thc aforcsaid standalone financial slatcmcnts give the information requircd by the Act in thc
manncr so requircd and givc a truc and lair vicw in conformity with thc accounting principles
gcncrally acccpted in India, of thc statc of affairs of the Company as at March 31,2026, and
profit/loss, changes in equity and its cash flows for the year cndcd on thal datc.

Ilasis for Opinion
Wc conductcd our audit in accordancc with the Standards on Auditing (SAs) specificd under
scclion 143(10) of thc Companics Act, 2013. Our responsibilitics undcr thosc Standards are

Iurthcr dcscribed in thc luditor's Responsibilities for the Audit of the l'-inoncial Statements

scction of our reporl. We arc indcpcndcnt of thc Company in accordancc with the C-ode of Ethics
issucd by the lnstitute of Chartcrcd Accountants of India togelher with the cthical requiremcnts

that arc rclcvant to our audit of the financial stalements undcr the provisions ol the Companics

Act. 201 3 and the Rules thcrcundcr, and wc have fulfilled our othcr ethical rcsponsibilitics in
Accordancc with these requircmcnts and thc Code of Ethics. We bclicvc that thc audit cvidencc

wc havc obtaincd is sufficicnt and appropriatc to provide a basis lor our opinion.

DI

M. NO.
107674

,

Opinion
Wc havc audited the accompanying standalone Ind AS financial statcmcnts of AJAN'fA
l'l IARMA PI IILIPPINES INC. ("thc Company") comprising of thc Standalonc Balance Shcct
as at 3lst March 2026, thc Standalonc Statement of Profit and Loss (including other
comprchensive income), thc Standalonc Cash Flow Statemcnl, thc Standalonc Statement of
Changes in Irquity for the year thcn cndcd, and a summary ofthc significant accounting policies
and othcr explanatory information (hcrcinaftcr referred to as "thc standalonc Ind AS financial
slatcmcnts") prepared in accordancc with group accounting policics followed by Ajanta Pharma

l,td. -l-hese 
Standalone financial slatcmcnts have been prcparcd solcly to enable Ajanta to

prcpare its consolidated financial statcmcnts.



Kcy Audit Matters
Kcy audit matters are those maltcrs that, in our prolessional judgment, were of most significance
in our audit of thc financial statements of the currcnt pcriod. 'l'hcse matters were addressed in the
contcxt of our audit ol the financial statcmcnts as a wholc, and in forming our opinion thereon,
and wc do not providc a scparate opinion on these mattcrs.

Managcment's Responsibility for the Standalone Ind AS Financial Statements
'l'hc Company's Board of Directors is rcsponsiblc for thc mattcrs statcd in scction 134(5) ofthc
Companics Act, 2013 ("thc Act") with rcspect to the preparalion of these standalone financial
slalcmcnts that give a truc and [air view of the financial position, financial pcrformance,
(changcs in equity) and cash flows ofthe Company in accordancc with thc accounting principles
gencrally accepted in India, including the accounting Standards spccificd undcr section 133 ol
thc Act. 'l'his responsibility also includes maintcnancc of adcquatc accounting rccords in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
prcvcnting and detecting frauds and other irregularities; selection and application of appropriatc
accounling policics; making judgmcnts and cstimatcs that arc rcasonable and prudent; and
design, implcmenlation and maintcnancc of adcquatc intcmal financial controls, that were
operating effcctivcly for ensuring the accuracy and completeness of the accounting rccords,
rclcvanl to the prcparation and presentation of the financial statement that give a true and fair
vicw and are frcc from malcrial misstatement, whether due to fraud or error.

In preparing thc financial statcments. management is responsible lor asscssing thc Company's
ability to continuc as a going concern, disclosing, as applicable, matters rclatcd to going concern
and using the going conccm basis of accounling unless managcmcnt cithcr intcnds to liquidatc
thc Company or to ccasc opcrations, or has no realistic alternalivc but to do so.

'l hosc l]oard of Dircclors arc also responsible for overseeing the Company's financial repo(ing
proccss in accordancc with the group accounting policies followed by Ajanta.

Auditor's Ilcsponsibilitv

Our objcctivcs arc to obtain reasonable assurance about whether the financial statcmcnts as a
whole arc lrcc from material misstatement, whelher due 1o lraud or crror, and to issue an

audilor's report that includes our opinion. Reasonable assurance is a high lcvcl of assurance, but
is not a guaranlse that an audit conductcd in accordancc with SAs will always detect a material
misstatcmcnt whcn it cxists. Misstatemcnts can arisc from fraud or error and are considercd
matcrial if, individually or in the aggregate, they could reasonably be expected to influcnce the
cconomic dccisions ofusers taken on the basis ofthese financial statcmcnts.

M. NO,
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Rcport on Other Legal and Regulatory Requirements
As required by Section 143(3) ofthc Act, we repoft that:

(a) We have sought and oblained all the information and cxplanations which to the bcst of
our knowlcdgc and bclicf wcrc nccossary for the purposes of our audit.

(b) In our opinion, propcr books of account as required by law havc bcen kept by the Company
so far as i1 appcars lrom our examination ofthose books

(c)'l'hc Balancc Shcct, thc Statcmcnl of Profit and Loss, and thc Cash Flow Statcmcnt dealt with
by this Repoft are in agreement wilh the books ofaccount.



(d) In our opinion, the aforesaid slandalone financial statcmcnts comply with thc Accounting
Standards spccified undcr Scction 133 of the Act, rcad with Rulc 7 ofthc Companics (Accounts)
Rules, 2014.

(e) On the basis ofthe written representalions reccivcd from thc dircctors as on 3lst March,2026
taken on record by the Board of Dircctors, nonc of thc dircctors is disqualificd as on 3 I st March,
2026 from being appointcd as a dircctor in tcrms of Section 164 (2) ofthc Act.

(0 With rcspect to the othcr mattcrs to bc includcd in thc Auditor's Rcport in accordance with
I{ulc 1l ofthe Companics (Audit and Auditors) Rules,20l4, in our opinion and to thc bcst ofour
information and according to the explanations given to us:
i. Thc Company does not havc any pcnding litigations which would impact its financial position;

ii. 1'he Company has not cntered into any long-tcrm contracts including derivativc contracts,

requiring provision undcr thc applicable law or accounting standards, for malcrial forcsccable

losscs: and

iii. 'l'hcrc has been no delay in transferring amounts, required 1o bc transfcrred, to thc Investor

Education and Protection Fund by the Company.

/br G.R.Modi& Co
(. h o r I e r e d I c c o u n t a n t s

lrirm's re bcr: ll26l7W

pnil Modi
Partner
Mcmbcrship numbcr: 107574
Mumbai

Date: 29th April , 2026

UDIN NO: 26l07574ZNUK}-'[ 1921
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Ajanta Pharma Philippines Inc

tsalancc Shect
dt dt ll lloil 2t1)6

(Currency PHP)

Jl ltl.rct 2026
PIIP

ll Mrrch 202s
PHP

Propcrty, plant and equipment

Other intangible assels

Right io use asscts

Othcr financialasscts

Dcfcrred tax assers (ne0

Tmd€ rec€ivablcs

Cosh and cnsh €quivalenis

Olher cunent asseb

(ICAI}'R

7

7

7

8

13,523,495

293,757

4s,87),746

15,241,955

378.472
30,249,771

I t,4 t3,l l8
10,!68.312

7.075.610

1.070.866

Total non-currenl ass€ts

foral current ass€ts

8t,272,428 5:1,016,674

l0

ll
l2
ll

415,962,E29 548,06 t.911

6l1,715,348

57,196,268

507,851,486

30,582.523

42,719,551]]7 156

1.127.021.601 1 ,129,217 ,479

f,qoity ind Lirbilitie!
Dquity

F4uity share capihl
Olher Equii!,

l,iAbilitics
Non currcnl lirbilitis

t..!sc liab;liry

l.l
l5

200,000.000

294,943.957

200,000,000

332.009,656

Totalf,quily

'l otal non-current liabililics

I oral currenl liabililies

494,941,957 512.009,656

l6 13,r72,165 I3,172,I65

11.172.165 t65

Cu.rcnl li.biliti6
Iinancialliabiliries

rmdc paysbles

t.ease liability
Other current liabilitics

617.376.661

32,975,49
49,825,747

571.587.071

17.381.198

49.081.861

t7
l8
l9

700,177.907 618.05l.lll

Tor.l .quity rnd lirbilitk3
Material accounting policics

1.206,29{,029 l.lEJ.z31.l53

Th. notes reterrcd ro above fom an inlegral part oflhe consohdated financial stalemenls

As pcr our rcpon of clcn date .ttached

ln iernrs ofour rcporl ili{chcd
ror (;. R. luodi& ( o. 1_or ond on bchrlfof aoard of Ditccto13

ofAjsnre Phrrm, Philippines Inc.

!r\t*\
\l'AP

z
m(a

a

Swrpnil Modi

Mumbri,29 April2026

Rrj6h }l. Agrawel

V o
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Aj anla I)harma I'>hilippines Inc.

Statcment of Profit and Loss Account
lbr t vat en..lel 31 March 2026

(('uncncr': PHP)

As p€r our r€pon ofeven date attached

3l Urrch 2026
PIIP

.ll Ua.ch 202s
PIIP

Income

Revenue from operations

Other income

Totit iocomc
Erpcns€s
Purchase of stock-in-trade
Changes in inventories of finished goodvwork-in-progress/stock-in-Eade
Employee benefi l.s expenses

Depreciation & amonisation exp€nse

Other expenses

Tot!l crpcnscs
Profit beforr lrl

Cument tax
Defered tax

Profi( for lhc ye.r

2{)

2t
1.927,098,305

1,578,860

1 ,8t6.227 .69',1

2,463.t t9
1.928.677. r6s t.818.691.J6

22

23

24

25

26

2l

t.2M,238,994
132,099.084

t46.t8t,243
286,735

13,392,560

347,963.t10

1.43398z6M
(r 74,166,036)

I12,920,727
(4,n7)

9,378,830

259,592,695

1,811.762,.116 1.6{1.70J,6.11

176.986.77.183.9r t,8 | t)

11.286,785

( 10,106.017)

43,8t5,674

|.208.571

1. ,902,528

'l hcrc arc no cxucplioral ircms and disconrinuing opcralions.

E{rnine Per Equilt Shere (Bssic & Dilutcd) (trcc Vrlue PIIPI0O/)

Material accounting policies
'I he notes refered to above form an integral pan of thc consolidated financial statemenls

29 I l.{7 65 95

(ICAI I.'

o(li

ln lerms ofour report rttschcd
lor G. R. Modi& Co. For aod on behrlfofBoerd ofDir€clors

ofAjanta l'hrrma Philippines Inc.

L>+o*"x
Rrjcsh NI. Agrawal

Director
Mumbri,29 April2026Nlombai,29 April2026

llDlN .\..O : 2610757.lZNtlKFIl924
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Ajanta Pharma Philippines Inc.

Statcm€nt of Changes in Equity
fot the ,-eat end.d 3l March 2026

(Currency: PHP)

A. Equil,a Sh.re Crpilrl I'III

0l Ap.il2025 Nlrrch 2026

Sublcribed & P.id up:

200,000,000
200,000,000
200.000.000

200,000,000
200,000,000

200,000,000

200,000,000
200,000,000
200,0@,000

Uquity Sh.re
R6r.r.d brhnce ChrnS.s in
rl lh. beginning equity 3h.r.
oflh. cuffent crpitrl durinS

reporlinqDeriod th.ye.r

B. Olh( Iquitv

A! rl ll thrch 202{

Other coDprehensiYe'ncome

13,694,921 1t6,4t2,205
t31,902,528

J50,t0?,r28
tJ1,902,528

150,t0?,lIE
1.I,902,5!E

Iotal comPtehensrve tncom

ftaDst r to Relained Lming
Drud.nd Paid

AtSl Mtrch 2025 - - 13.694.923

1ttr902,528 tJ1,902,528 l]t,r02,528

(150,000.000)

29E.tl{.?31
(t50,000,000)
JJ2,009,656

(150.000,000)

J12.009.656
62,914,0J1 62.93.1.051 62,91.1,051

Tolal comprehensive income

Transfer to Retained Emings
Dividend Paid

62,914,05t

(99.999.750)

62,9J1,05t 62,9J11,051

199.999.750t

Al Jl NIrrch 2026 JJ,691,921 261,219,011 291,91J,95? 29.1,9{1,957

Se.r.coDprnying 1016 formint p.n of th. lin..cirl st teme.is

In l.rms ofour report !tl.(hed
For G. R. Nlodi& Co.

0cAI l-

M. Ara)rotsii
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For rnd otr bchrlfofBoard ofDirectors of
Ai!nt, Phrrmr PhilippinB Itrc.

Ittumbri,29 April2026
t'DlN NO : 2610?57{ZNtrKrTl92:l

)lumbri, 29 April2026

Securilies Gener.l Relerve Shrre Brled
P.emium Prymenl
Accourt R6ere

Foreign Other items ofother Totil Non- Tolrl f,quity
Cur.ency comprehensive Controlli.S

Tr.n3lrtio! in.ome Itrt.r6ts



Ajanta Pharma Philippines Inc.

Statcmcnt of cashflow
for rhe year ended 3l March 2026

(Currcncy: I)lll))

(lrsh flow from op€rrting rcfivities

AdJustment for
Depreciation and amortisation expense
l.inance costs

Ilxpense on employee stock option scheme (esop)
Receivable wtitten off
Unrealised foreign exchange difference

Jl M.rch 2026 3l uarch 2025

83,914,819 17 6,986,',l 7 3

13.392.560
286,134

9,378,830
(4,177)

Opcrrting crsh llow beforc worling c.pitsl ching.s
Change in working capital

Dccrcase /(increase) in t ade receivable
Decrcasc /(increase) in othcr non curent asscls

Dccrcase /(increase) rn othercunent assets

Dccrcas€ / (increase) in invenlories
Incrcasc / (dccrcase) in ofier curre liabilities
Increase /(decrease) in trade Dayables

4s.692.185
(4,349.200)

(14,580,432)

(174,166.036)
(r6,604,347)
| 55,987,t26

97.5111.t t3 t86..]6t.J26

(t01,86t,862)
(I],434,953)

572.401

132,099,084
16,335,985
45,7E9,590

Crsh gcne..ted from opcrrtions
Net income tax paid

175.09{.158
c0.980.767)

l78,.tJl.J2J
(.15.0 8.1.1.15 )

fcl cash not generaled from operatirg sctililies t5J.l tJ,59l 11J.257.078'

B. ( {sh flon from investing rclivities
('apital cxpcnditure on propert-v. plant and equipment including capital
Caprtal cxpcnditure on right to use assct

(754.844)
(26,458,517)

(892,33s)
(21,489,391)

Icl cash uscd ir invcsting activilies (27.211.161) (22,J81,725)

(' Crsh florv from lin.ncing sctiviti€s
Rcpaymenl. of non current borrowings
Repayment of lease liability (including interest thereon)
lnterest paid

Dividend paid

9,096,641

4,1t7
(t 50,000,000)

(286,73s)
(99.999,7J0)

Net cash used in linrrcing.ctirities

Nct incrcrse /(decrerse) in crsh rnd crsh equivalents

Cash and cash equiva,ents as at the beginning of the year

Cash and cash equivalcnls as at lhe end ofthe year

(r0o,286,48s)

26,61J,7{5

30,582,521
s7,196268

(,,r0,899,182)

(30,021,829)

60.606.152
30,5E2,52J

Figures in brackets indicates outflow-

|. The above Cash Flow Slatement has been preparcd under'lndircct Method' .s sel out in Accounting Slandard 7 (lnd AS - 7)
"Statement ofcash Flow' under Section 133 ofthe Companies Act 2013.

2 Cash comprises cash on hand, cufient accounls and deposits with banks. Cash equivalen6 are sholrt-term balances (with an original
malurity of thre€ months or less from the date of acquisition).

Material accounting policies
The noks referred to above form an integml part of the consolidated financial slatements
As per our repon ofeven dale attached

ln lrrllrs of0trr rcporl illarhed
ror (;. lt. llo(li li. ( o. lor rnd on hehalfof Borrd of Direclors of

,\jrnla Pharma Philippincs lnc.
(I(.{l lfRN i I
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Raj€sh M. Agr8wal
Dire.lor

IIumbri, 29 April 2026
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Aianta Pharma Philippincs Inc.
Nolcs to the l'inancial Statemcnls as on Jl March 2026

l. Corporatelnformation

Ajanta Pharma Philippincs Inc. is a limited liability company incorporated and domiciled in
Philippincs and is a wholly owncd subsidiary of Ajanta Pharma Ltd., India. Thc addrcss of its
rcgistercd office is locatcd at ljnit 710, AXA Lifc Bldg., 1286, Scn. cil Puyat Avc., Makati City,
Philippincs.

'l'he Irinancial Statemcnt for the year cnded 3l March 2026 have bcen revicwcd by the Audit
Committcc and subsequcntly approved by Company's Board of Dircctors at its mccting hcld on 29
April 2026.

2. Basis of Preparation

The financial statement ofthe Company has been prcparcd in all matcrial aspects in accordance with
the recognition & mcasurcmcnt principlcs laid down in Indian Accounting Standards (hereinaftcr
referred to as the 'lnd AS') read with Rulc 4 of thc Companics (lndian Accounting Standards)
Rules, 2015 as amendcd and other rclcvant provisions ofthc Act and accounting principlcs generally
accepted in India.

l'he financial statemcnts havc been prcparcd on an accrual basis and under the historical cost basis,
cxccpt othcrwise statcd.

3. Functional and Prcsentation Currencv:

["unctional currency ofthc Company is I'hilippine Pcso (PIIP)

4. Rounding of Amounts

All amounts disclosed in thc financial statements and notcs have been rounded off to the nearcst
lacs.

5. Currcnt / Non-Current classification

'l'he asscts and liabilitics in the balancc shect arc
classification.

prcsented bascd on cuncnt/non-currcnt

All asscl is currcnt when it is:
. Expcctcd to be realised or intended to be sold or consumed in normal operating cycle, or
. I lcld primarily for thc purposc oftrading, or
. Ilxpcctcd 10 bc rcaliscd within twclve months aftcr the rcporting period, or
. Cash or cash equivalcnt unless restrictcd from being cxchangcd or uscd to scttlc a liability for at

lcast twclve months aftcr the reporting period.
All othcr assets arc classified as non-current.

A liability is current when it is:
. Ilxpcctcd to be scttled in normal operating cycle, or
o Held primarily for thc purpose oftrading, or
. Duc [o bc sclllcd within twclvc months after the rcporting period, or

M. NO,
107574
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Company is primarily involvcd in thc business of pharmaccutical and rclated activitics.



Ajanta l'harma I'hilippincs Inc.
Noles to lhe l'inancial Stalcmcnls as on 3l March 2026

'l'hcrc is no unconditional right to dcfcr thc scttlcment of thc liability for at lcast twclvc months
aftcr thc rcporting pcriod. 'l'crms ofa liability that could, at the option ofthe counterparty, rcsult
in its scttlcmcnt by thc issuc ofequity instruments do not affect its classification.
All othcr liabilitics arc fcatcd as non-current.

Opcrating Cyclc
An opcrating cyclc is thc timc bctwecn lhc acquisition of assets for processing and their rcalisation
in cash or cash cquivalcnts.

Ilascd on the naturc ofproducts / activities ofthe Group and the normal timc betwccn acquisition of
asscts and thcir rcalisation in cash or cash equivalents, the Group has determincd its opcrating cyclc
as l2 months for the purpose of classification of its assets and liabilities as current and non-currcnt.

6. Significant Accounting Policies

6.1 Propcrty, plant and cquipmcnt
Propcny, plant and cquipmcnt arc initially measured at cost and are prescntcd in thc financial
statcmcnts at cost lcss accumulatcd dcpreciation and amortization and any accumulatcd impairmcnt
in valuc. Such cost includcs thc cost of replacing part ofthe property. plant and cquipmcnt at thc
timc that cost is incuncd, if thc rccognition criteria are met, and excludes the costs of day-to-day
scrvicing.

'l'hc initial cost of propcny and equipment comprises its purchase pricc, including import dutics,
taxcs and any dircctly attributablc costs of bringing the asset to its working condition and location
lor its intcndcd usc. Cost also includcs any relatcd assct retirement obligation (ARO) and intcrcst
incurrcd during thc construction pcriod on funds borrowed to finance the construction of thc
projccts. lixpcnditurcs incurrcd after the fixcd asscls havc been put into operation, such as rcpairs
and maintcnancc and ovcrhaul costs, are normally chargcd to dcferred dcvelopment cost in thc
pcriod thc cost arc incuncd. Major rcpairs are capitaliz.cd as part of propcrty and equipmcnt only
whcn it is probablc that futurc cconomic bencfits associated with the items will flow to thc Company
and thc cost ofthc itcms can bc mcasurcd reliably.

I)cprcciation is calculatcd on a straighl-line basis to write off the cost of assets, to thcir rcsidual
valucs ovcr thcir cstimated useful lifc as follows;

l>a rl icu lu r\ Uscful Lifc
Condorninium [Jnits 20 years

I;umiturc, Irixtures & Fittings 2 years

Ofllcc Irquipmcnts 2 years

Computcrs 2 years

Motor Vchiclcs 5 \'cars

'l'hc carrying amounts of propcrty and equipment arc rcviewed for impairmcnt when events or
changcs in circumstanccs indicate that the carrying amount may not bc rccoverable. l'ully
dcprcciatcd asscts arc rctaincd in thc accounts until thcy are no longer in usc and no furthcr
dcprcciation and amortization are recognized in profit or loss.

An itcm of propcrly and cquipment is dcrccognized when eithcr it has been disposcd of or whcn it is
pcrmancntly withdrawn lrom usc and no futurc cconomic benefits are cxpectcd from its usc or
disposal. Any gain or loss arising on the retirement and disposal of an itcm of propcny and

cquipmcnt (calculatcd as thc diffcrence betwecn the net disposal procccds and thc carrying amount

ofthc assct) is includcd in profit or loss in the pcriod ofretirement or disposal.
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Ajanta Pharma Philippincs Inc.
Noles to the l'inancial Statcments as on 31 March 2026

6.2 lrtargible Asscts

Intangiblc asscts are initially measured at cost and are subsequently mcasured at cost lcss
accumulatcd amortization and any accumulated impairmcnt loss. Thesc are amortizcd oycr
cstimatsd uscful life using thc straightlinc mcthod. If thcrc is an indication that thcre has bccn a
significant change in amortization rate, uscful life or rcsidual value of an intangible assct, thc
amortization is rcvised prospcctively to rcflect the new expcctations.

Intangiblc asscts are derecognizcd when thcsc asscts are disposcd of or whcn no futurc cconomic
bcnefits arc cxpccted llom thcsc asscts.

6..3 l'inanciallnstrumcnts

A financial instrument is any contract that givcs rise to a financial assct ofonc entity and a financial
liability or cquity instrumcnt ofanother entity.

Classification

lnitial Rccognition and Mcasurcme nt

All financial asscts are rccognised initially at fair value plus, in the case of financial asscts not
rccorded at fair valuc through profit or loss, transaction costs that are attributablc to the acquisition
oflhc financial assct.

Subsequcnl Mcasuremcnt

For thc purpose ofsubsequcnt mcasurement, financial assets are classified in two broad categories:
o Financial assets at fair valuc (FVTPL / I.'VI'OCI)
o Financial asscts at amortiscd cost
When asscts are measured at fair value, gains and losses arc eithcr recogniscd in thc statcmcnt of
profit and loss (i.e. fair valuc lhrough profit or loss (FVTPL)), or rccogniscd in other comprehcnsivc
income (i.c. fair value through other comprchcnsive incomc (FV'I'OCI)).

l'inancial Asscts measurcd at Amortised Cost (nct ofany writc down for impairment, ifany)

I"inancial asscts are mcasured at amortised cost when asset is hcld within a busincss model, whosc
objectivc is to hold assets for collecting contractual cash flows and contractual tcrms of thc asset

give rise on spccificd datcs to cash flows that are solely paymcnts of principal and interest. Such
financial asscts are subsequcntly measured at amortised cost using the effcctivc intercst rate (ltlR)
mcthod lcss impairmcnt, ifany. l'he losscs arising from impairmcnt are recogniscd in the Statcmcnt
ofprofit and loss.

Financial Asscts measurcd at l'air Value lhrough Other Comprchensivc Income ('FVTOCI")

l'inancial asscts undcr this catcgory are mcasurcd initially as wcll as at cach rcporting datc at fair
valuc, whcn asset is hcld within a busincss model, whosc objcctive is to hold asscls for both

collccting contractual cash flows and selling financial asscts. I'air value movL-mcnts arc rccognizcd
in the othcr com tncomc

*
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Financial Assets

Company classifics financial asscts as subscqucntly measurcd at amoniscd cost, lair valuc through
othcr comprchcnsivc incomc or fair valuc through profit or loss, on thc basis of its busincss modcl
Ibr managing thc financial asscts and the contractual cash flows characteristics ofthc financial assct.



Ajanta Pharma I'hilippines lnc.
Notcs to thc l'inancial Slatcments as on 3l March 2026

Financial Asscts measurcd at Fair Value through Profit or Loss ("FVTPL")

F'inancial asscts undcr this category are measurcd initially as wcll as at cach rcporting date at fair
value with all changcs rccogniscd in profil or loss.

lnycstment in Equity lnslrumcnts

Equity instrumcnts which are held for trading arc classified as at I.V l'P[,. All other equity
instruments arc classificd as FVI'OCI. Irair value changes on thc instrumcnt, cxcluding dividends,
are recogniscd in the other comprehensive incomc. There is no recycling of thc amounts fiom other
comprehensivc incomc to profit or loss.

I n! cstmcnt ilr l)cl)l lnslrumcnts

A debt instrumcnt is mcasured at amortiscd cost or at FV'lOCl. Any dcbt instrumcnt, which docs
not mcst thc critcria for catcgorizalion as at amorlizcd cost or as FVOCI, is classified as at FVTPL.
Debl inslrumcnts includcd within the FV'I'PL catcgory are measurcd at fair valuc with all changes
recogniscd in thc Statcmcnt ofprofit and loss.

Derccognition of l-inancial Asscts

A financial assct is primarily derecognised whcn thc rights to receive cash flows from the asset havc
expircd or Company has transfcrred its rights to rcccive cash flows from thc asscl.

lmpairmcnt ol Financial Asscts

In accordancc with lnd - nS 109, Company applics expected crcdit loss (ECL) model for
mcasurcmcnt and rccognition of impairmcnt loss on thc financial asscts that are debt instruments
and trade reccivablcs.

Financial l-iabilitics

Company classifics all financial liabilitics as subscqucntly measured at amortiscd cost or li'VTPL

Initial Recognition and Measurement

All financial liabilities are recognised initially at fair value and, in thc case of loans, borrowings and

payables, net of directly attributable transaction costs.

Financial liabilitics include lradc and othcr payablcs, Ioans and borrowings including bank
overdrafts and dcrivativc financial instrumcnts.

Suhsequcnt Mcnsurcnrcnt

Financial liabilitics at lair valuc through profit or loss include financial liabilitics hcld for trading
and financial liabilitics designated upon initial rccognition as at fair valuc through profit or loss.

Intercst-bearing loans and borrowings arc subscqucntly measured at amortiscd cost using the

Effective Intcrcst Rate (LllR) method. Gains and losses are recognised in profit or loss when thc

liabilities arc dcrccognised as wcll as through I')lR amortisation process. Amortiscd cost is calculated

by considcring any discount or premium on acquisition and fees or costs that arc an intcgral part of
the EIR. 'l'he IilR amortisation is includcd as linancc costs in the statcmcnt ofprofit and loss.
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Ajanta Pharma Philippincs Inc.
Notcs to thc l'inancial Statcmcnts as on .31 March 2026

l)crccognition of Financial t,itbilities

A financial liability is derecogniscd whcn the obligation undcr thc liability is dischargcd or
canccllcd or cxpircs. When an existing financial liability is rcplaccd by anorher from thc samc lcnder
on substantially different terms, or thc tcrms of an existing liability are substantially modified, such
an exchangc or modification is treatcd as thc derccognition of thc original liability and the
rccognition ofa new liability. The diffcrence in the respective carrying amounts is recognised in the
Statemcnt of Profit and Loss.

Dcrivativc Financial Instrumcnt

The Company uses derivative llnancial instrumcnts, such as forward currcncy contracts to mitigate
its forcign currcncy risks. Such dcrivative financial instrumcnts arc initially rccogniscd at fair valuc
on the datc on which a dcrivative contract is entercd into and are subsequently rc-mcasurcd at fair
value. Dcrivatives are carricd as financial assets when thc fair value is positivc and as financial
liabilitics whcn the fair value is ncgative.

6.4 Invcnlorics

Finishcd products including tradcd goods and work-in-progrcss arc valued at lowcr of cost and nct
realisablc valuc. Cost is arrivcd on weighted averagc basis. 'l'hc cost of lnvcntorics havc bcen
computcd to includc all cost of purchascs, cost of convcrsion, appropriatc share of fixcd production
ovcrheads bascd on normal capacity and other related cost incurrcd in bringing thc invcntorics to
thcir prescnt location and condition.

Slow and non-rnoving matcrial. products ncaring expiry, dcfcctivc invcntory arc fully providcd for
and valucd at ncl rcalisablc valuc.

6.5 Cash and Cash Equivalents

Cash and Cash Equivalents comprisc of cash on hand and cash at bank including fixed
deposiVhighly liquid investmcnts with original maturity pcriod of three months or lcss that arc
readily convcrtiblc to known amounts of cash and which arc subjcct to an insignificant risk of
changes in valuc.

6.6 Cash Fkrry Stalcmcnts

Cash flows arc rcported using thc indirect method, whereby nct profit before tax is adjustcd for the
cffects oItransaclions ofa non-cash naturc, any deferrals or accruals ofpast or futurc opcrating cash

rcccipts or payments and itcm of income or expenses associatcd with investing or financing cash
flows. 'I'hc cash flow fiom operating, investing and financing activities of thc Company arc
scgrcgatcd.
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Nct realisablc value is the estimatcd sclling price in the ordinary course of busincss, lcss the
estimatcd costs ofcomplction and sclling expenses.

Goods in transit are valucd at actual cost incurred up to thc datc of balance shcet.

For the purposc of the statement ofcash flows, cash and cash equivalents consist ofcash and short-
term dcposits, as dcfined above, net of outstanding bank ovcrdrafts as they are considered an
intcgral part ofthc group's cash management.
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Noles to the Financial Slalcmcnts as on 3l March 2026

6.7 ForeignCurrcncy'I'ransactions

Rcvcnuc 'l'ransactions dcnominated in foreign cuncncics arc normally rccordcd at the exchange rate
prevailing on thc datc ofthc transaction.

Monatary itcms dcnominatcd in foreign currcncics at thc year-end are re-mcasurcd at the exchangc
rate prevailing on thc balancc sheet datc. Non-monctary foreign currency itcms arc carried at cost.

6.ll RcvcnucRccognition

z
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Any incomc or cxpcnse on account of exchange difference either on scttlcmcnt or on rcstatement is

recognised in thc Statement of Profit and Loss.

Revenue recognition under lnd AS I 15 (applicablc from I April 2018)

Under Ind AS ll5, the group recognizcd rcvcnuc when (or as) a performance obligation was

satisficd, i.e. whcn 'control' ofthe goods undcrlying the particular pcrformancc obligation werc
transferred to the customcr.

l'urthcr, rcvcnue from salc of goods is rccognized based on a s-Step Mcthodology which is as

follows:

Step I : Idsntiry thc conract(s) with a customcr

Stcp 2: Identify thc pcrformancc obligations in thc contract

Slep 3: Dctcrminc thc transaction price

Step 4: Allocate thc transaction price to thc performance obligations in thc contract

Stcp 5: Rccognise revcnue when (or as) thc entity satisfies a performance obligation

Sale of Goods

The group applied lnd AS I t5 using the modified retrospective approach.

Revenuc is mcasurcd bascd on thc ransaction price adjusted for discounts and rcbates, which is
specified in a contract with customer. Revcnuc are nct of estimated retums and taxes collected from
customcrs.

Revenue from salc of goods is recognizcd at point in time when control is transferred to the

customer and it is probable that consideration will be collected. Control ofgoods is transferred upon

the shipment ofthc goods to the customer or whcn goods is made available to the customer.

'l'he transaclion pricc is documented on the salcs invoice and payment is gcncrally due as per agreed

crcdit tcrms with customcr.

The consideration can bc fixed or variablc. Variable consideration is only rccognizcd whcn it is

highly probablc that a significant reversal will nol occur.

Sales return is variablc considcration that is recogniscd and rccorded bascd on historical experience,

market conditions and provided for in the ycar of sale as reduction fiom rcvcnuc. The methodology
and assumptions uscd to sstimate retums arc monitored and adjusted rcgularly in line with trade

practiccs, historical trends, past experience and projectcd market condilions.
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Ajanta Pharma Philippines Inc.
Notes to the Financial Statcments as on 31 March 2026

Intcrcst incomc is rccogniscd with rcfcrcncc to the Effcctivc lnterest Rate mcthod.

Dividend income

Dividcnd from investmcnt is rccognised as revenue whcn right to receive is cstablished

lncome from Export lleneJits and Other Incentives

l)xport benefits availablc under prcvalcnt schcmes are accrucd as revcnuc in thc year in which thc
goods arc cxponcd and / or serviccs arc rcndcred only whcn there is rcasonablc assurancc that thc
conditions attached to them will be complied with, and thc amounts will bc rcccived.

6.9 Employee Bcncfits

Short-term Bcncfits --lhe Company rccognizes a liability net of amounts already paid and an
cxpcnse for serviccs rcndcrcd by cmployccs during thc accounting period. Short-lcrm bencfits givcn
by the Company to its cmployces includc salaries and wagcs, social sccurity contributions, short-
term compensatcd abscnces, bonuscs and other non-monctary benefits.

I'ost-Employmcnt Benefits - Thc Company does not have a formal rctircment benefit plan.
llowcvcr, thc Company is subject to thc provision of Republic Act No. 7641 (known as thc
Rctircmcnt Law). 'l his requires that in thc absence of a rctircmcnt plan of agrccmcnt providing for
rctircmcnt bcnclits of cmployees in thc private sector, an cmployee upon rcaching the age of 60
ycars or more, but not bcyond 65 ycars, who has scrvcd for at least fivc (5) ycars in a privatc
company, may retirc and shall bc cntitlcd to retirement pay. No actuarial computation was made
considering that thcrc arc no more than ten (10) employecs who had scrvcd at lcast fivc years and
thc tumover ofcmployces is high.

Compcnsated Abscnces - Compensatcd absences arc rccognized for thc numbcr of paid leavc days
(including holiday cntitlement) rcmaining at the end of thc rcporting pcriod. 'l hosc arc includcd in
thc salaries and wagcs account and arc rccognized whcn availcd ofby thc cmployces.

Rctircmcnt and Other Long-term Bcncfits
Rctircmcnt and othcr long-tcrm bcncfits costs arc actuarially dctcrmincd using thc projectcd unit
crcdit mcthod. ]'his mcthod reflects scrviccs rendered by cmployees up to thc datc of valuation and

incorporates assumptions conccming cmployecs' projcctcd salarics. 'lhc calculation of dcfincd
bcncfit obligations is pcrformcd annually by a qualified actuary. When thc calculation rcsults in a

potcntial assct for thc Company, thc rccognized assct is limitcd to the prcscnt value of cconomic
bcncfits availablc in thc form of any future rcfunds from the plan or rcductions in thc futurc
contributions to thc plan. To calculatc the present valuc ofcconomic benefits, consideration is givcn
to any applicable minimum funding rcquircments.

Rc-mcasurements of thc net rctircment and other long-tcrm employee bcnclits liability, which
comprise actuarial gains and losscs, the rcturn on plan asscts (excluding intcrcst) and the effcct of
thc assct cciling (if any, excluding intcrcst), are recognizcd immediatcly in OCI. The Company
dctcrmines the nct intcrest expcnsc to measure the net rctircmcnt benefit liability (assct) on at thc
bcginning of thc annual pcriod to thc thcn-net defincd bcnefit liability (assct), considering any
changcs in the nct dcfincd benefit liabilily (assct) during thc pcriod as a rcsult of contributions and
bcncfit paymcnts. Nct intercst cxpcnsc and other expcnscs related to dcfincd benefit plans arc

rccognized in profit or loss.

Whcn thc benefits of a plan are changcd or when a plan is curtailed, thc rcsulting change in bcnclit
that relates to past scrvicc or thc gain or loss on cunailmcnt is rccognizcd immcdiately in profit or

P

\1. I'lO
,c7574

{
PHILIPPINES z

m
O)

o-
4



Ajanta Pharma Philippines Inc.
Notes to thc l.inancial Statemenls as on 3l March 2026

loss. Thc Company recognizes gains and losses on ths scttlcmcnt ofa defined benefit plan when the
settlcmcnt occurs.

'l'hc nct rctircment and other long-tcrm bcncfits liability recognizcd by the Company is the aggregate
of thc prcscnt valuc of thc dcfincd bcncfit obligation reduccd by thc fair value of plan asscts out of
which thc obligations are to be scttlcd directly. The prcscnt valuc ofthe defined bencfit obligation is
determincd by discounting thc cstimated future cash outflows using risk-frec intcrcst ratcs of
governmcnt bonds that have terms to maturity approximating the terms ofthe relatcd rctiremcnt and
othcr long-tcrm bcnsfits liability.

Share-based compensation
Company has no shars-bascd compcnsation plan.

6.10 llorrowing Costs

6.1I Leasc

The company's lease asset class primarily consists of leascs for land and buildings. 'fhc Company
assesscs whcthcr a contract contains a lcase, at inception of a contract. A contract is, or contains, a

lease ifthc contract conycys thc right to control thc use ofan identified assct for a pcriod of time in
cxchangc for consideration. I'o asscss whcther a contract conycys the right to control lhc usc ofan
idcntificd asset, the Company asscsscs whether: (l) thc contract involves thc use of an idcntified
assct (2) thc Company has substantially all of the economic benefits from usc of lhc assct through
thc pcriod ofthc lease and (3) thc Company has thc right to dircct thc usc ofthe assct.

At thc date of commencemcnt of the lease, the Company recognizes a right-of-usc assct ("ROU")
and a corrcsponding lease liability for all lease arrangements in which it is a lessec, cxccpt for leascs

with a tcrm of twelve months or lcss (shon-term leases) and low value leases. For thcsc short-term
and low valuc lcascs, thc Company rccognizcs the lease paymcnts as an opcrating cxpcnsc on a
straightJinc basis ovcr the term ofthc lcasc.

Ccrtain lcasc arrangemcnts includc lhc options to extend or terminate lhe lease before thc end ofthe
leasc tcrm. ROU assets and lcase liabilitics includes thesc options whcn it is reasonably ccrtain that
they will bc cxcrcised.

Thc right-of-use assets arc initially recognized at cost, which compriscs the initial amount of the

lcase liability adjusted for any lcasc payments made at or prior to the commcnccmcnt datc of the

lease plus any initial direct costs lcss any lcase incentiyes. Thcy arc subsequently mcasurcd at cost

lcss accumulated dcpreciation and impairment losses.

Right-of-usc asscts are deprcciatcd from thc commencemcnt datc on a straight-linc basis over the

shortcr ofthc lease term and useful lifc ofthe underlying asset. Right ofuse asscts arc cvaluated for
rccovcrability whcnever eycnts or changes in circumstanccs indicate that their carrying amounts

may not bc recovcrablc. For thc purpose of impairmcnt tcsting, thc recoverable amount (i.c. thc

highcr of thc fair value less cost to scll and thc value-in-usc) is dctcrmined on an individual assel
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Borrowing costs comprise intcrcst cxpcnse on borrowings and othcr bank chargcs. l]orrowing costs
dircctly attributable to the acquisition, construction or production of an assct that ncccssarily takcs a

substantial pcriod oftimc to gct ready for its intcndcd usc or salc arc capitalized as pan ofths cost of
thc assct. All othcr borrowing costs arc cxpcnsed in the pcriod in which they occur. llorrowing costs
consist of intcrcst and other costs that an cntity incurs in conncction with the borrowing of funds.
Borrowing cost also includes cxchangc diffcrences to thc cxtcnt rcgarded as an adjustmcnt to thc
borrowing costs. 'Iransaction costs arc chargcd to statcment of profit and loss as financial cxpenses
ovcr thc tcrm ofborrowing.
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basis unless the asset does not gencrate cash flows that are largely indcpcndcnt of those fiom othcr
assets. ln such cases, the rccoverablc amount is determined for thc Cash Generating Unit (CGU) to
which the asset belongs.

'lhc lcasc liability is initially mcasurcd at amortized cost at thc prescnt yaluc of the future leasc
paymcnts. Ihc lcasc paymants arc discounted using the gencrally acccptcd intcrcst rate. Leasc
liabilities are remeasurcd with a corrcsponding adjustment to thc rclatcd right of usc assct if the
Company changes its asscssmcnt ifwhsthsr it will exercise an cxtcnsion or a tcrmination option.

l,ease liability and ROU assct have been separately presented in the Balancc Sheet and lease
paymsnts have been classificd as financing cash flows.

Leases for which the Company is a lessor is classified as a financc or opcrating lease. Whenever the
terms of the lease transfcr substantially all the risks and rcwards of owncrship to the lessee, thc
contract is classificd as a financc lcasc. All other leases are classificd as opcrating leases.

For operating leases, rcntal income is rccognized on a straight-linc basis over the term of the
relevant lease.

Transition
Effcctiye I April, 2019, thc Company adopted Ind AS I l6 "Leascs" and applied thc standard to all
lcase contracts cxisting on I April,20l9 using the modificd rctrospcctivc mclhod and has taken the
cumulalive adjuslmcnt to rctaincd camings, on the date of initial application. Consequently, the
Company recorded thc lcasc liability at the present value of thc lcasc paymcnts discounted at thc
generally accepted intersst ratc and thc right ofuse asset at its carrying amounl as iflhc standard had
bccn applied since thc commcnccment datc of the lease, but discountcd at thc gcncrally accepted
intcrcst rate at the date of initial application. Comparatives as at and for the ycar ended 3l March,
2019 havc not bccn rctrospcctivcly adjustcd and lhcrefore will continuc to bc reported under the
accounting policies includcd as part of our Annual Repon for ycar endcd 3 I March, 20 19.

On transition, the adoption ofthc ncw standard resulted in recognition of'Right of Use' asset of PHP
2,'162.968 and a lease liability of Pl lP 2,881,829. The cumulative cffcct of applying the standard,

amounting to PIIP I 18,861 was dcbited to retaincd eamings, net oftaxcs. 'lhc cflcct ofthis adoption
is insignificant on thc profit bcforc tax, profit for the period and eamings pcr share. Ind AS I l6 will
rcsult in an increase in cash inflows from operating aclivities and an incrcasc in cash outflows fiom
financing activities on account of lcasc payments.

'l'hc following is the summary ofpractical expedicnts elected on initial application:

a. Applied a single discount ratc to a portfolio of leases of similar asscts in similar economic
cnvironment with a similar cnd datc.

b. Applied the exemption not to rccognizc right-of-use asscts and liabilitics for lcascs with less

than l2 months oflcasc tcrm on thc date ofinitial application.

c. Excluded the initial dircct cosls from the measurcment of thc right-of-usc assct at the date of
initial application.

d. Applied the practical cxpcdicnt to grandfathff the assessmcnt of which transactions are lcases.

Accordingly, Ind AS ll6 is applicd only to contracts that wcrc prcviously identificd as leases

under lnd AS 17.

'l'hc intcrost rate applicd lo lcasc liabilities as at I April,20l9 is 6%.
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Ajanta Pharma Philippines Inc.
Notes to the l,'inancial Statcmcnts as on 3l March 2026

Basic camings per cquity sharc is computed by dividing thc nct profit attributablc to thc equity
holdcrs of thc company by the wcightcd averagc numbcr of equity shares outstanding during the
period. I)ilutcd eamings per cquity sharc is computed by dividing thc net profit attributablc to the
equity holdcrs of the company by thc weighted average numbcr of equity shares considered for
deriving basic camings per equity share and also the weighted avcrage numbcr of equity shares that
could havc bccn issued upon convcrsion ofall dilutive potcntial cquity shares.'fhe dilutive potential
equity sharcs arc adjusted for thc proceeds receivable had thc cquity shares been actually issucd at
fair value. I)ilutive potential equity sharcs arc deemcd convcrted as ofthe beginning ofthc period,
unless issucd at a later date. Dilutivc potcntial cquity sharcs arc dctcrmined indepcndcntly for each
pcriod prcscntcd.

6.13 lncomc'l'arcs

Incomc tax cxpcnsc comprises current and deferred incomc tax

lncomc tax cxpcnse is recognizcd in nct profil in the statcmcnt ofprofit and loss cxccpt to thc cxtent
that it relatcs to items recognizcd dircctly in equity, in which casc it is recognizcd in other
comprchcnsive income. Current incomc tax for current and prior pcriods is recognizcd at thc amount
expcctcd to bc paid to or recovered from the tax aulhoritics, using the respcctivc Country's tax rates
and tax laws that havc been cnacted by the balance shect datc.

l)cfcrrcd income tax assets and liabilitics are recognized for all tcmporary diflcrenccs arising
betwccn thc tax bascs of assets and liabilitics and thcir carrying amounts in the financial statements.

Dcfcrrcd tax assets arc rcvicwcd at cach reponing datc and are rcduced to the exlcnt that it is no
longer probablc that thc relatcd tax bcncfit will be realised.

F'inancial assets and financial liabilitics are offset and thc nct amount is rcpoflcd in thc balance
sheet, if thcrc is a currcntly cnlorccable lcgal right to offsct thc rccognised amounts and thcre is an

intcntion to scttlc on a net basis. to rcalisc thc assets and sctllc thc liabilities simultancously.

Dcfcrrcd incomc tax assets and liabilitics arc measured using rcspcclive Country's tax rates and tax
laws that havc bccn enactcd or substantively cnacted by thc balancc sheet date and arc cxpccted to
apply to taxablc income in thc ycars in which thosc tcmporary differences arc cxpcctcd to be

rccoycrcd or scttled. The effcct ofchangcs in tax rates on deferred incomc tax assets and liabilities is

recognizcd as income or expense in the period that includes the cnactment or thc substantive
cnactmcnt datc. A defened incomc tax asset is recognized to thc cxtent that it is probable that future
taxable profit will bc available against which the deductible tcmporary differenccs and tax losscs can

bc utilized. 'lhc Group offsets currcnt tax assets and currcnt tax liabilities, whcrc it has a legally
enforccablc right to sct off thc recognizcd amounts and whcre it intends either to scltlc on a net

basis, or to rcalize lhe asset and scttlc thc liability simultancously.

Dcferrcd incomc taxes are not providcd on the undistributed camings of subsidiaries whcrc it is
expcctcd that thc camings ofthc subsidiary will not be distributcd in the foreseeablc futurc.

6-14 l)ividends to Shflrcholders

Annual dividcnd distribution to thc shareholders is recogniscd as a liability in thc pcriod in which

thc dividcnds arc approved by thc sharcholders. Any intcrim dividcnd paid is rccogniscd on

approval by lloard of Directors. Dividend payable is recogniscd dircctly in equity.
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Ajanta Pharma Philippines Inc.
Notcs ltl thc l'inancial Statcments as on .l I March 2026

6.15 l'royisions, Contingcnt Liabilitics, Contingent Asscts and Commitmcnts

Oeneral
Provisions (legal and constructivc) are recogniscd whcn thc Group has a prcscnt obligation (legal or
constructiye) as a result of a past cvcnt and it is probablc that an outflow of resources will be
rcquired to settlc thc obligation, in rcspcct ofwhich a reliable estimate can bc made.

Provisions (excluding rctiremcnt bcnefits and compcnsatcd absences) arc nol discountcd to its
present value and arc detcrmincd bascd on best estimatc rcquired to settlc thc obligation at thc
balance shcet datc.'lhcsc are revicwed at each balancc shcet date and adjustcd to reflect the currcnt
best estimates.

Ifthcre is any expcctation that somc or all ofthe provision will be reimburscd, the reimburscment is

rccognised as a scparatc asset but only when the reimbursement is viftually ccrtain. 'lhe expcnsc
rclating to a provision is prcscntcd in the statement of profit and loss nct of any virtually ccrlain
rcimbursement.

Ifthc cffcct ofthc timc value ofmoncy is material, provisions arc discountcd using a currcnt prc-tax
ratc that reflects, whcn appropriatc, thc risk specific to thc liability. Whcn discounting is used, thc
incrcasc in the provision duc to thc passage of timc is rccogniscd as a financc cost.

Contingerl liability is discloscd in lhc case ot
. A present obligation arising from past cvcnts, when it is not probable that an outflow ofrcsourccs

will be requircd to scttle the obligation;
. n present obligation arising ftom past events, when no reliable estimatcs is possible;
. A possible obligation arising from past evcnts, unlcss thc probability of outflow of resources is

rcmote.

Contingcnt liabilitics arc not rccogniscd but disclosed in the Financial Statemcnts. Contingent asscts
arc ncither recogniscd nor discloscd in the Financial Stalcmcnls.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of asscts and Non-cancellable operating leasc.

Provisions, contingcnt liabilities, contingcnt assets and commitments arc rcvicwed at cach balancc
shcct date.

Asset Retircmcnt Obligation
Assct retircmcnt obligations (ARO) arc providcd for thosc opcrating leasc arrangements whcrc the
Company has a binding obligalion at thc end of the lcasc pcriod to restorc thc leased premiscs in a
condition similar to inccption of leasc. ARO are providcd at the prcscnt valuc of cxpected costs to
sctllc thc obligation using discountcd cash flows and arc rccognised as part of thc cost of that
particular asset. 'l'hc cash flows arc discounted at a currcnt prc-tax rate that rcflccts thc risks spccific
to thc decommissioning liability. 'l-hc unwinding of thc discount is rccognised in thc income
statement as a finance cost. The estimatcd future costs of dccommissioning arc rcviewed annually
and adjusted as appropriate. Changcs in estimated futurc cosls or in thc discount ratc applicd arc

addcd to or dcductcd ftom the cost ofthc assc1.

6.16 Fair value mcasurcmcnt

'l'hc Company measurcs financial inslruments, such as, dcrivatives at fair valuc at cach balancc shcct

date in accordancc with Ind AS I 13.
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Ajanta Pharma l'hilippines Inc.
Notcs to thc l'inancial Statcmcnts as on J I March 2026

Irinancials Statcmcnts have been preparcd on thc historical cost basis cxccpt for the following
matcrial items in thc statement of financial position:
. Dcrivative financial instruments arc mcasured at fair valuc rcceived from [lank.
. Mulual Funds arc mcasured at fair valucs as pcr Nct Assct Value (NAV).
. Itmployee Stock Option Plan (ESOP) at fair values as pcr Actuarial Valuation Report.

Irair valuc is thc pricc that would bc rccsivcd to scll an assct or scttlc a liability in an ordinary
transaction bet\yccn market participants at the measurcmcnt date.

'l'hc fair value of an assct or a liability is measured using the assumptions that market panicipants
would use whcn pricing thc assct or liability, assuming that market participants act in their economic
bcst interest.

A fair value mcasurcmcnt of a non-financial asset considcrs a market participant's ability to gencrate
cconomic bencfits by using thc assct in its highcst and bcst use or by sclling it to anothcr market
participant that would use the asset in its highest and best use.

'lhc Company uscs valuation tcchniqucs that are appropriate in the circumstances and for which
sufficient data arc availablc to measurc fair value, maximising thc usc of rclcvant obscrvablc inputs
and minimising thc usc of unobservablc inputs.

All assets and liabilitics for which fair value is measurcd or disclosed in thc financial statements are
catcgorised within thc fair value hierarchy, dcscribed as follows, based on thc lowcst level input that
is significant to thc fair value mcasurcmcnt as a whole:
o Lcvel I Quotcd (unadjusted) markct prices in activc markets for identical assets or liabilitics.
r l-evel 2 - Valuation tcchniqucs for which thc lowcst level input that is significant to thc fair

value measuremcnt is directly or indirectly observablc.
o Level 3 - Valuation lechniqucs for which thc lowcst level input that is significant to thc fair

valuc measurcmcnt is unobservablc.

l"or the purpose of fair valuc disclosures, the company has determined classes of assets and
liabilities on the basis ofthe nature, characleristics and risks ofthe asset or liability and the levcl of
the fair value hierarchy as explained abovc.

6.17 llcccntaccountingpronounccmcnls

6.1ll

Ministry of Corporate Affairs ("MCA") notifies ncw standard or amcndmcnts to the cxisting
standards. There is no such notification which would havc bccn applicablc from I April2023.

Critical accounling judgcme[ts, estimatcs and assumptions

'l'hc preparation of thc Company's financial statements requircs managcmcnt to make judgcmcnts,

cstimates and assumptions that allcct thc rcported amounts of revcnucs, cxpcnses, asscts and

liabilitics, and thc disclosure of contingent liabilities, al the end oflhe rcporting period. llowcvcr,
unccrtainty about thcsc assumptions and cstimates could rcsull in outcomes thal rcquire a material
adjustmcnt to thc ount ofthe assets or liabilitics in future periods

M. NO.
10r573

* *

I"or asscts and liabilitics that are rccogniscd in the financial statements on a recurring basis, the
Company detcrmincs whcthcr transfcrs have occurrcd bctwccn levels in thc hierarchy by rc-
asscssing catcgorisation (based on ths lowest levcl input that is significant to the fair value
measurement as a wholc) at the end ofcach rcporting period.
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Ajanta Pharma Philippines Inc.
Notcs 10 thc F'inancial Stateme nts as on 31 March 2026

(a) Arrangement containing lcasc
At the inccption of an arrangemcnt, thc Company detsrmines whether the anangement is or
contains a leasg. At the inception or on reassessment ofan arrangcment that contains a lease,
Company scparates payments and other consideration required by the arrangement into
thosc for thc lease and those for the other elements on the basis oftheir relative fair values.

'l'he Company has dctermined, based on an evaluation of the terms and conditions of the
arrangemcnts that such contracts are in the nature ofoperating leases.

(c) Propcrfy, Plant and equipment
Determination of thc cslimatcd uscful lifc of tangible assets and the assessment as to which
components ofthe cost may be capitalized. Useful life oftangiblc assets is bascd on the life
of useful lives/ratcs prcscribed by the GAAPs of the respective countries. Assumptions also
need to be made, whcn the Company assesses, whether an assct may bc capitalised and

which components oflhc cost ofthe asset may be capitalised.

(d) Intangiblc Asscts
Intemal technical or user team assess the remaining useful lives of Intangible assets

Management believes that assigned useful livcs are reasonable.

(e) Recognition and measurcment of delincd benefit obligations
The obligation arising from the dcfincd bcncllt plan is dctemined on the basis of actuarial
assumptions. Key acluarial assumptions includc discount rate, trends in salary cscalation
and vcstcd futurc bencfits and lilc cxpcctancy. Ihe discount rate is dctcrmincd with
rcfercnce to markct yiclds at the end of the repo(ing pcriod on thc govemment bonds. Thc
pcriod to maturity of the underlying bonds concspond to thc probable maturity of the post-
cmploymcnt bencfi t obligations.

(f) Recognition ofdeferred tax assets and incomc tax
Defened tax asset is rccogniscd for all the deductible temporary diffcrcnces to the extent
that it is probable that taxablc profit will be availablc against which the dcductible
temporary difference can be utilised. l'hc management assumes that taxablc profits will be

available while recognising defcrred tax assets.

Management judgment is required for the calculation of provision for income taxes and

dcfcrrcd tax asscts and liabilities. I'he Company rcvicws at each balance shcet date the

carrying amount of deferred tax asscts. 'l'h€ factors used in estimatcs may differ from actual

outcomc which could lead to significant adjustment to the amounts reported in the financial
statemcnts.

Uncertaintics cxist with respcct to thc interpretation of complex tax regulations and thc
amount and timing of future taxablc income. Given thc widc range of intemational busincss

relationships erm naturc and complexity of cxisting contractual agrcemcnts,

/!:-t
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(b) Multiple element contracts with vcndors
'l'hc Company has cntered into multiple element contracts with vendors for supply of goods
and rcndcring of services. l he consideration paid is/may be determincd indcpendent of thc
value of supplics recsived and seryices availcd. Accordingly, thc supplics and scrviccs are
accountcd for bascd on thcir rclativc lair valucs to thc ovcrall considcration. I'he supplics
with finitc lilc undcr thc contracts (as dcfincd in thc significant accounting policies) havc
been accounled undcr Propcrty, Plant and Equipment and/or as lntangiblc assets, sinca thc
Company has economic owncrship in these assets. Company belicvcs that thc currcnt
trealmcnt rcprcscnts thc substancc oflhc alrangcmcnt.



Dcfcrrcd tax asscts arc recogniscd for all unuscd tax losses to thc cxtent that it is probablc
that taxablc prolit will be availablc against which the losscs can bc utilised. Significant
managcmcnt judgement is rcquired to dctcrmine the amount of dcfcrrcd lax assets that can

be recogniscd, bascd upon the likcly timing and the level of future taxablc profits, future tax
planning stratcgics and recent busincss pcrformances and dcvclopmcnts.

G) Rccognition and measurement of other provisions
'l'hc rccognition and measuremcnt of other provisions are bascd on thc asscssmcnt of the
probability of an outflow of resources, and on past expericnce and circumstanccs known at

thc balancc shcct date. Ihe actual outflow ofresources at a futurc datc may, therefore, vary
lrom thc figurc includcd in othcr provisions.

(h) Contingcncies
Managcmcnt judgcmcnl is rcquircd for cstimating the possible outflow of resources, if any,
in respect of contingcncies/claim/litigations against the Company as it is not possible to
prcdict thc outcome ofpending mattcrs with accuracy.

(i) Allowance for uncollcctcd accounts rcccivablc and advanccs
'I'rade rcccivablcs do not carry any intcrest and are stated at their normal valuc as reduced by
appropriatc allowances for estimatcd irrecoverable amounts. tndividual tradc receivables are

writtcn off whcn management seems thcm not collectible. lmpairment is made on the
expcctcd crcdit losses, which are the prcsent value of the cash shonfall ovcr the expected
life ofthe financial asscts.

'l hc impairmcnt provisions for financial asscts are based on assumption about risk of default
and cxpcctcd loss rates. Judgcment in making these assumptions and sclccting the inputs to
thc impairmcnt calculation are bascd on past history, existing markct condition as well as

forward looking cstimates at the cnd ofcach rcporting period.

CI)
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Ajanta Pharma Philippines Inc.
Notcs to thc Financial Statcmcnts as on 3l March 2026

diffcrcnccs arising between thc actual rcsults and the assumptions madc, or future changcs
to such assumptions, could necessitate futurc adjustments to tax incomc and cxpense alrcady
rccordcd. I'hc Company establishcs provisions, based on reasonablc cstimates, for possible
conscqucnccs ofaudits by the tax authoritics ofthe respectivc countrics in which it operates.
'I hc amount of such provisions is bascd on various factors, such as cxpcricnce of previous
tax audits and diffcring interprctations of tax regulations by thc taxablc cntity and the
responsiblc tax authority. Such diffcrcnccs of intcrpretation may arisc on a wide variety of
issucs dcpcnding on the conditions prcvailing in the respective country.

Insurancc claims
lnsurancc claims arc recognised whcn the Company has reasonable ccrtainty ofrecovery.

(k) Impairmcnt reviews
An impairmcnt exists when the carrying valuc of an asset or cash gcncrating unit ('CGU')
excccds its rccovcrablc amount. Rccovcrablc amount is thc highcr of its fair valuc less costs

to scll and its value in use. 'l hc valuc in use calculation is bascd on a discountcd cash flow
modcl. ln calculating thc valuc in usc, ccrtain assumptions arc rcquircd to bs madc in
rcspcct of highly uncertain mattcrs, including management's cxpcctations of growth in
EIll'fDn, long tcrm growth ratcs; and thc sclcction of discount ratcs to rcflect the risks

involvcd.
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Ajanta Pharma Philippines Inc.

Notes to lhe l-inrrcisl Strtcments (Continued)

PIIP
ll Mcrch 2025

PIIP
8 OrhcrNo.-CurrenlfiMn.irlA$.t

(Utrsurcd, Considered Good dlesofieNisc statcd)

e D.f.rr.d Trr As.rs (:te0

ll Tr.d.RB.ivrblg
(Unkm4 Consid.rd Good ule$ orheBtc sLted)

{onsiddcd sood

l2 (.sh.n'1.!shequivrl€trts

Italarcc wilh Ranls- ln cuftenraccounrs

l3 Orh..Curr.trt Asrs
Adlanc.s to Srpplieu
Adlances to Employ.es

29,294

57,166.97,1

10.292

30.572,231

I l.4 tl.l l8

t0,t68.1l2
lo.l68Jr 2

6t 1.715.348

6l l,7l5Jl8

57.196,268

7,075.6t0

t.070.866

1.0?0,866

507.853..186

J0,581.521

2.01t.98t

l.l Equity Sh!r. C.pit l

ls) R(ontilirlion of oumb€r of €quity shxrcs outslsndin{ rt lhc bqrinning nnd rt lhe €nd ollh€ y€rr :

l4uity Sh!r6 ofPHP 100 ea.t

l3su.d, Subloibed & P.id np :

liqurry Sharcs ofPHP 100 each Iully paid np

k ) Det.ilrof.quity sh.rehold.re holdingmor. th.n 5%

Ajur. Ph@a Ltd.,India

(d) shrrd r6.r.d lor i$u. u.d.r oplionr

2.0q).000 2@.0@.000 2.0@_000 2m.000.000

2.000.000 200,000.000 2.000,000 200.000,000

2,000,m0 200,000,000 2,000,000 200,000,000

2,000,000 200.(m,(m 2,fi,0,000 200,000,000

2.000.000 2,000.000

PIIP

ll M.rch 2025

PTIP

Jl M.rcl' 2026

PIIP

Jl M.rch 2025

Numbc. ofshes oursl dins a rr th. b.ginning ofth. y.d
Add : NMb.. of shms allotted G bonls during th. y.&
L.ss: Nmb.r of shms borytr blct duirg th. ycar
Numbn of shues ouBtaldi!8 s .l lhc 6d of th. yeu

{b)Ri8hq pr.f.r.trc rtrd rdtndiorr ttt .h.d toth..6
'lL conprny hG i$ucd only one cl8s of ordinlry shes ,nh lodng dShlr h.ving t p., vrh. of fHP 100 Fr she.
Dudng lh. yer cnded 3 I Mach 2020, uour F rhre of dividod rcloslis.d !s di$ributions to equiiy sheholdfi wn PllP 62.50 p.. .quity she
(l I Much 20 | 9 PIIP 60.60 per cquity shee)
In d'e.vcnr ofliqui.l ion ofrh. compey. rhe holdcE ofequiry shfics will hc ntidcd ro reivc remiinin8 as.r5 ofrh. cohplny Th. disnibution will
b. i. proponion ro ihe nmh.E ofequity shues hcld by shr.chold6s.

l! M...h 2026 !l M.r.h 2026

% lloldirS

tt. t'to.
ro?5-r4
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I l,4l3,ll8

.115.962,829 548,061_9ll

!t5,962J29 544.061,913

18.9t6,841
1.210_315

t2,t47.156



Ajanta Pharma Philippines Inc

Notes to the Finencirl Strtements (Continued)

Jl M.r.i 2026

PIIP PIIP
l5 oIHER IOUn-Y

B.l c. at th. besinnina offi. ycu
Add : TlGffled ftom Sr.l.ment of PrcIit & Lo$

11.694.921

t:rchrnee Fluctu.riun Resen.

22 Pur.hx.nlSro.!-in-T.!d€

Surplurin th.St.tcm.trr ofProlit tnd lnss
Ealane 6i rht besinnins ofOcycsr

Le$: Appropriations
-Dividend Paid on Equiry Shares

-Dividend Distribution Tax On Proposcd

-Trdsfemd &om retsincd caminss

-Tmsfmd ro ceneml Rcscn.
Btl.ne.r rh.yer.nd

l98,lt4,7ll 316,4t2,205
131.r02.528

11,69t.92.)

t50.000.000

26lJ.l9,0Jr 29aJlt,7Jl

T6dc Payables ro Related Peny

l9 Orh.rC!r@!Li.biliti6

20 Rd.ru.fronOp.r.tionj

2I OTHf,R INCOME
Inrftsl from Othc6
Nli*ellueo6 Income

49.425.141

1.927.098,10t

l,2tll,2]t,991

,tt5.962,829

(A)

(B)

(B)-(A)+(C) !12,099.04t

!JJ6.J18.078

382.431

I, t96,429

102.112

2,361.607

57r,587,0?r
57t,587,07t

l?.t8t.398

2.,r6J.7r9

2l (lh.trc6 in ltrv.rlorid of Pitrilh.d Goodr, worl-itr-p.ogrd .rd Sto.l-in-Trd.
hr.ntorid.t lhe.nd of tt. y.ir :

l.lJJ.9E2.60!

548.061,9t:l

4t5,962,829

54E.06t.913

548,061,9t1

173.495.E77

Tolrl chrng6 in lnv€nrong ofFirkh.rl Cood3, Work-in-progrN rrd Sto.k-in-Tr.d.

Tot.lct.ng6 in lnt.ntori6 of finkh.d Goo&, work'in-progrBr .nd sto.l-in-Tr.d.

548.06t.911

132.099.084

373,895,877

0l!l!!p1!)

t,259.816.568
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r!,t2,165
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Ajanta Pharma Philippincs Inc.

:'lolcs to the Financial Slrlcmcnts (Cootinucd)

2{ Ehpolyc B.mfir Erpcnr6
Saldi6, wases. Bonus ed Allowuc.s
StdIwelfe Expef,ses

IDt€rcst exposes

Dcpmi.iion of Togibl. As.r (rcter note 4)

PIIP

t46,611,995

169,248

I12.366,056

554.611

112,920,727l 16,73t.2t.l

286,715

286.7.]5

l].192.56{)
t.,J92.560

SellineExDoses
Clea og dd Fosarding
liavelli.g Expenscs

Telephoft, Tdex & Post.sc
Repai6 to Buildins
E\chdge Dffcrcnc.(N.0
Viscellturous Exp.nscs

r03,336,065

t52,O'11.523

26,424.22t

778,486

3,813,136

2,088,060

225,761

36,530.773

12,245,7@

40,643,779

159,895,552

20,350,,144

655,100

3,511.209

1.305.14t

174,416

13,474.755

t9,182,0E9

259592,695
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Ajanta Pharma Philippines Inc.
Noles to the l-inancial Statcmcnts for lhc ycar cndcd Jl March 2026

Capital Managemcnt
Company's policy is to maintain a strong capital basc so as to maintain inycstor, crcditor and markct
confidcncc and to sustain futurc dcvclopmcnt of thc busincss. Managcmcnt monitors thc rcturn (Elll'l)
on capital, as wcll as thc lcvcl ofdividcnds to cquity sharcholdcrs. 'l'hc Company's objcctivc for capital
management is to maximisc shareholder valuc, safeguard busincss continuity and support the growth of
thc company. 'lhc company dctcrmincs thc capilal rcquiremcnt bascd on annual opcrating plans and long
tcrm and othcr stratcgic invcstmcnt plans.

Company monitors capital using a ratio of'adjustcd nct dcbt' to 'adjustcd cquity'. I.'or this purposc,
adjustcd nct dcbt is dcfined as dcbt lcss cash and cash cquivalcnts and short-tcrm invcstmcnts, Adjusted
cquity compriscs all componcnts of cquity.

Company's policy is to kecp thc ratio bclow 1.00 and its adjustcd nct debt to equity ratio at 3l March
2026 was as follows. PHP
Prrticula

Debt

Less: Cash and Cash equivalcnts

Net D€bt

Equity

N.t DGbt to Equity rrtio

3l Mrr.h 2026

32.915,499

s7,t96.268

(24.220.7 69)

494,9$.951

-0.05

3l Mrrch 2025

17,381,398

10,582,s21

( 13,20t,t 25)

s32,009,656

-0.02

ll
A/A

29. Earnings Pcr share (EI'S):

The numerator and dcnominator uscd to calculatc Ilasic and Dilutcd I'lamin Pcr Sharc:

30. l)mploycc llcncfits

As rcquircd by lnd AS l9 'llmployec Bencfits', the Company offcrs its cmployccs: Short-tcrm cmploycc
benefits - 'l'hcsc bcncfits includc salarics and wagcs and othcr govcrnmcnt contributions which arc duc
within twelve months aftcr thc cnd ofthc pcriod in which thc cmploycc rcndcrs thc rclatcd scrvicc. 'l'hc

lotal considcration paid rn 2023-24 was I'llP 146,781,243 (Prcvious Ycar PI IP I12,920,727).

Retircmcnt plan - l he Company did not yct sct up a rctircmcnt plan sincc it docs not havc morc than
tcn ( l0) employees who had scrvcd at Icast fiyc ycars. Rctircmcnt cxpcnscs arc rccognizcd upon actual
availing ofqualified employccs which will bc dctcrmincd by thc Company bascd on thc actual numbcr
ofycars of scrvicc in compliancc with RA No. 764 L No rctircmcnt costs wcrc rccognizcd.

{
PA

o_

4 z
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v

Profit attributablc to Equity shareholders- for Basic EPS
(PHP)
Add: Dilutive effect on profit (PIIP)

Profit attributable to Equity shareholders for coDputing
Dilurcd EPS (PHP)
Weightcd Avcrage Number ofEquity Shares outstandin8 -
for Basic EPS
Add: Dilutivc effcct of option outstanding- Number of
Equity Shares
Weighted Average Number of Equity Sharcs for Diluled
EPS

Face Value per Equity Share (PHP)

Besic Earnings Per Share (PIIP)

Diluted f,rrrings Per Shsres (PIIP)

B

C=A-B

D

E

F=tFE

ll llerch 2025Jl \larch :026

62,934,051 lt 1.902.528

2.000.000

62.934.051

2,000.000

126,248,758

2,000.000

A/l)
c/t'

Particulsrs

Besic end Diluted Earnings Pcr Sharc:

2.000,000

100

31.{7

31.41

It)0

65.95

65.95

M. NO.
107674
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Ajanta Pharma Philippines Inc.
Notcs to thc Financial Statemcnts for the year cndcd 3l March 2026

3t. Financial Instrument - fair valucs and risk managcmcnt

!-air Yaluc mcasurcments PIIP

Finsnciel Instrumenls by crtegory

Finsnciel Assets

Trade Reccivahlc{

Other Non-Currcnl Financial Asscts

Cash and cash equivalents

Total Fioarcirl Assets

3l Nlerch 2026

t'VTPl, Amortised Cost

Jl March 2025

['\TPL ,\mortised Cost

6l1.7 | 5.34E

Il,4l].tl8
5 7,196,268

6t0J24,733

507,853.486

7,075,6 t0

30,582,523

545,511,620

Financirl Liabililies

Noo-Cunent l-easc Liability

Other Currcnl Financial Liahilit;c\

Trade Payables

Totrl Firancial Lirbilities

13. t 72, t65

82,80r.246

6t1.3 7 6.66t

713J50,072

13,t12.165

66,465,26t

571,5t7,0? |

65t,224,496

Fair valuc mcasurcment of leasc liabilities is not required

Level I I'hc hicrarchy in lcvel 1 includcs financial instruments measurcd using quoted prices. This
includes mutual funds that have quotcd pricc. 'l'hc mutual funds are valucd using thc closing NAV.

l-evel 3 Ifonc or morc ofthe significant inputs is not bascd on obscrvablc markct data, thc instrumcnt
is includcd in lcvcl 3.

A. Financial risk managcment
Company has exposurc to following risks arising from financial instruments:
. Credit risk
. Liquidity risk
r Markct risk
. Currcncy risk

Company's risk managcmcnt policies are cstablished to idcntify and analysc thc risks faccd by it, to sct

appropriate risk limits and controls and to monitor risks and adhcrcncc to limits. Risk managemcnt
policics and systcms arc reviewed rcgularly to rcflect changes in markct conditions and thc Company's
activities. Company, through its training and proccdurcs aims to maintain a disciplincd and constructive
control cnyironmcnt in which all employees undcrstand their rolcs and obligations.

M. NO.
107571
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l-evel2 'l'hc fair valuc of financial instrumcnts that are not tradcd in an activc markct (like Mark to
Markct dcrivativc and Non-convertible Dcbcntures) is dctermined using valuation techniques which
maximisc thc usc of observable market data and rely as little as possible on cntity-spccific estimates. [f
all significant inputs requircd to fair valuc as instrument are observable, the instrument is included in
level 2.

Risk managcmcnt framcwork
Company's board of directors has overall responsibility for the establishment and oversight of th€
Company's risk managcment llamework. Management is responsible for devcloping and monitoring thc
Company's risk managemcnt policies, under thc guidance of Audit Commillcc.



Ajanta Pharma Philippines Inc.
Notcs 10 thc l'inancial Statements for thc year cndcd 3l March 2026

Company's Audit committcc oycrsccs how management monilors compliance with thc Company's risk
managemcnt policies and proccdurcs and rcviews the adequacy of thc risk managemcnt framcwork in
relation to thc risks faccd by thc Company. Ihe audit commiltce is assisted in its ovcrsight role by
intcmal audit. Intcmal audit undcrtakcs both regular and ad hoc rcvicws of risk managcmcnt controls
and proccdurcs, the results of which arc rcported to the audit committcc.

Credit risk
Company's credit risk is minimal. lhc trade reccivablcs arise mainly from transactions with its
approvcd customers. 'l'he maximum cxposure to credit on thcsc transactions is cqual to thc carrying
amount ofthcse financial instrumcnts. Customers arc subjcct to stringent financial, crcdit and legal
vcrification process. ln addition, tradc rcccivable balanccs arc monitored on an ongoing basis to
ensurc timcly collcctions. Accordingly, the Company's cxposurc to bad debts is not significant.

lmpairment:
The following table provides information about the exposure to credit risk and expected credit loss
for trade receiYables: PtlP

t.

(,rrrt-,ing amount

3l Merch 2026

Wcighted averagc loss rate

0v6

00/o

l,oss Allorrancc

440,602,379

t7l,l12,969

6t l,7t5Jl8

(l:rrrying amounl

3l March 2025

Wcighted rverege loss ratc

Not due

Pasr due upto lto days

185.065,695

122,7E7,792

507.E5t.rE6

a) Tradc rcccivables
Customcr credit risk is managcd by each busincss unit subjcct to thc Group's establishcd policy,
proccdurcs and control rclating to customer crcdit risk managcmcnt. 'l'radc rcccivablcs, which
arc non-intcrcst bearing, arc mainly from stockists, distributors and customcrs and arc gcnerally
on 90 days crcdit term. Outstanding customcr rcccivablcs are regularly monitored. The
Company has no conccntration of credit risk as the customcr base is widcly distributed both
cconomically and geographically.

An impairment analysis is performcd at each reporting date on an individual basis for major
clients. In addition, a largc number of minor receivablcs are grouped into homogcnous groups

and asscssed for impairmcnt collectively. 'lhe calculation is based on historical data. The

maximum cxposure to crcdit risk at the reporting datc is the carrying valuc of each class of
financial assets. The group docs not hold collateral as sccurity. Thc group cvaluates the

conccntmtion of risk with rcspcct 10 trade reccivablcs as low, as its customers arc located in

scvcral jurisdictions and opcratc in largely independcnt markcts.

Salcs to certain j urisdictions arc either based on advancc paymcnts or restrictcd to certain limits
to contain exposures to crcdit risk.
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Ajanta Pharma Philippines Inc.
Nolcs to the l'inancial Statcmcnts for thc ycar ended J1 Marrh 2026

Expcctcd crcdit loss asscssment

'l'hc Group allocates cach cxposure to a crcdit risk grade based on a varicty of data that is
dctcrmined to be prcdictivc of thc risk of loss (e.g. timelincss of payments, available prcss

information etc.) and applying experienced credit j udgcmcnt.

lixposures to customcrs outstanding at the end of cach rcporting period are reviewed by the
Group to dotermine incurred and expected credit losscs. Historical trends of impairment oftrade
rcccivablcs do not reflcct any significant credit losscs. Given that the macrocconomic indicators
affccting customers ofthc Croup havc not undcrgonc any substantial changc, thc Group expects
thc historical trend of minimal crcdit losses to continuc. 'l'hc trend ofthc bad debts is ncgligible.

PHP

Gross Carrying amounl

Averagc Expcctcd loss ratc

Carrying amount oftradc rcclivables (net ofimpairment)

3l Mrrch 2026

6ll,7l5J4t
0.00%

3 | March 2025

507,t53,4t6

0.00%

The movcment in thc allowancc for impairment in respect oftrade receivables during the year was as

follows: PHP

Jl lle rch 2026 3l March 2025

Balance as at the beginning ofthe year

lmpairmcnt loss rccognised (net)

Amounts written off
lla,ance as at thc ycar cnd

b) Financialinstruments
Company limits its exposure to credit dsk by investing only in liquid debt securities issued by
mutual funds having a crcdit ranking of at least 3 and above flom CRISIL or equivalcnl rating
agcncy. Company monitors changes in credit risk by tracking published cxtcmal credit ranking.
Bascd on its on-going asscssmcnt of counterparty risk, thc Company adjusts its exposurc to
various counterparties.

ii. Liquidity risk
Liquidity risk is the risk that thc Company may not be able to meet its prescnt and future cash and
collatcral obligations without incurring unacceptable losscs.'fhe Company's objcctivc is to, at all
times maintain optimum levcls of liquidity to mcet its cash and collateral rcquircments. The
Company closely monitors its liquidity position and dcploys a robust cash managcmcnl systcm. [t
maintains adequate sources of financing including bilatcral loans, dcbt and ovcrdrall from banks at

an optimiscd cost. Working capital rcquirements arc adequately addrcssed by intcmally generatcd

funds. 'l'radc receivablcs arc kcpt within manageable levcls.
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impact of nctting agrccmcnts

1'hc company aims to maintain thc lcvcl ofits cash and cash cquiyalents and othcr highly marketablc
dcbt invcstmcnts at an amount in cxcess of expected cash outflows on financial liabilities over the

next six months.

Exposure to liquidity risk
'l'he following are the rcmaining contractual maturitics of financial liabilitics at the rcporting date.

Thc amounts are gross and undiscounted and include cstimated intercst payments and exclude the



Ajanta Pharma Philippines Inc.
Notcs to thc l-inancial Statcments for the ycar cndcd 3l March 2026

PHP

Csrrying Contrscturl Cssh Flows

0-12 l-2 years 2-5
monlhs ycrrs

611376.661

Totel

617 316.661

19,E25,147

16,111,661

Iuorr thrn 5
ycars

Trsde pryrblcs

Oth€r l-inrncial
lirbilities

Lcssc liebilities

Total

6t 7.J76.661

{9,825,7.17

{6,1,t7,664

J9.1125.7J7

t2.975.{{)') 1J.172.165

7tJ.J50.072 7 t3.350.072 100.111.1)01 t -1. | 72. | 65

As at 3l March 2025 ( arD 
'ng

Contlactual Cash l_lows

0-12 l-2 years 2-5
months years

57t,587,071

49,081,863

17,381,198 13,172,16s

Total

571,587,071

49,083,863

30,553.563

More than 5

ycaIs

Trade payables

Other Financial
liabilities

Lease liabilities

Total

571.587.071

49,083.863

30.553.561

65I.224.497 651,224.497 618.052.112 11.r72.165

iii. Markct risk
Markct risk is thc risk that changcs in markct prices such as foreign exchangc rates, intercst rates
and cquity priccs will affcct thc Company's incomc or the value of its holdings of financial
instrumcnts. I'hc objective of markct risk management is to manage and control market risk
cxposurcs within acceptablc paramctcrs, while optimising thc rctum. F'inancial instrumcnts affected
by market risk include loans and borrowings, deposits, invcstments, and dcrivativc financial
instrumcnts.

Company's activities exposc it to a varicty of financial risks, including the effccts of changes in
forcign cunency exchangc ralcs and interest rates. 'l'he company uscs derivative financial
instrumcnts such as forcign cxchange contracts to managc its exposures to forcign cxchange
flucluations All such transactions are carried out within the guidclincs set by the risk management
committcc.

1'hc scnsitivity analysis has bccn prcpared on the basis ofdcrivativcs and the proportion offinancial
instrumcnts in forcign currcncies arc all constant. the analysis cxcludes the impact of movcmcnts
in markct variables on the carrying value of postemploymcnt benefit obligations, provisions and on
thc non-financial assets and liabilitics. t'he sensitivity ofthc rclevant income statemcnt itcm is the
cffcct of the assumed changcs in thc respcctive market risks. This is based on thc financial asscts

and financiaf liabilities held as of 3l March 2026 and 3 I March 2025.

iv. Currcncy risk
'l'hc Company's forcign exchangc risk results primarily from movcments of thc Philippinc peso

against the US dollar with rcspcct to [.lS dollar dcnominatcd financial assets and liabilitics.

'l'hc Company's transactional curcncy exposures arisc from its invcntories which is 1007o purchases

liom I lolding Company in US dollar. In addition, 32% as at 3l March2026 and 32% as at 3l March
2025 ofthe Company's dcbt arc dcnominated in US dollar. I'hc Company periodically reviews the

trend of thc forcign exchangc ratcs and, as a practical movc, incrcases its US dollar dcnominated

time dcposits in times whcn thc Philippine peso is dcprcciating or decrcascs its US dollar
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Ajanta Pharma Philippines Inc.
Notcs 1rl thc l'inancial Slatemcnts for thc year ended 3l March 2026

I'he following tablc analyses forcign cunency risk as of 3 I March 2026 and 3 I March 2025:
PIIP

Prrticrlars
Irinancial Assets

Trade Payablcs

Borrowings & Othcr Financial Liabilities

Nct Ass€ts / (LirbilitiGs)

3l \larrh 2026 Jl ll.rrrh 2025

1617.376.661)

( r0.552.160)

(627 ,92E.t2tl

(57t,5t7.071)

(5.562,047)

(577,r19,1lt)

I"or the year cndcd 3l March 2026 and 3l March 2025, eyery perccntage point dcprcciation /
appreciation in thc cxchangc ralc bctween thc PI lPand respective currcncics has affectcd the
Company's incrcmental profit bcforc taxas per below:

PHP
Yerr

3l March 2026

3l March 2025

Chrr|gc ilt curratrcy Grchanga rrtc
+5vo I (-5'/"\

+50/o I (-50/o',)

f,fTact on profit b.forc trl
3 1,396,44 I I (3 1.396,44 t \
28,857,45 6 / (2t.t57.45 6)

32. Notc on forcign currcncy cxposurcs on asscts and liabilitics:

[)uring the year, thc Company has not cntcred into Forward Exchange Conlract.'l'he year-end forcign
currcnc c osurcs that have not bccn miti a derivative instrument or othen'ise are as bclow

a) lntercst ratc risk
The Company's oxposure to changcs in interest rates rclates primarily to the Company's long-
tcrm dsbt obligations. l'ixed ralc financial instruments are subject to fair value intcrcsl ratc risk.
'fhe following tablc demonstratcs thc sensitivity analysis to a reasonably possible changc in
intercst ratcs, with all other variablc held constant, ofthc Company's profit before incomc tax.
The cstimatcs are based on the outstanding intcrcst-bcaring liabilitics of the Company with
floating intcrcst ratc as at 3l March 2026 and 3l March 2025.

tHP
Year

3l March 2026
3l March 2025

Changc in interest ratc
I t% /(_t%)
+lo/o I -to/o

Effcct on profit bcforc tax
329,7ss t(329,755)
t7i 814 I t13 8t4

b) Price risk
Company docs not havc any cxposure to pricc risk, as there are no cquity investments

33. l)isclosure for opcrating lcascs undcr Ind AS I l6 - "Lcascs":

'l'hc Group havc taken various premiscs under operating lcasc. These are gcncrally cancellable and
rangcs liom I I months to 5 years and are renewable by mutual consent on mutually agreeablc tcrms
Somc ofthese lcasc agrcemcnls have pricc cscalation clauses. 'l'herc are no restrictions imposed by
thcsc lease arrangcmcnts and thcre arc no sub leases. thcre arc no contingcnt rcnts. Applied a single
discount rale to a portfolio of leases with rcasonably similar characteristics.

3l March
2026

627 ,928,82t

3l March
2025

5'.1'1,149,118

Foreign Currcncy
3l March 3l March

2026 2025

PIIP

Pa blc
T-JS I)

l)articu lars

Amount 10,339,067 10,125,273

Forcign
Cu rrcIlcy

tr. No.
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Ajanta Pharma Philippines Inc.
Notcs to thc Financial Statcments for thc ycar ended 31 March 2026

Right-of-usc assets

l{. Contingent Liabilities and commitments:

'l'hcrc are no contingcnt liabilities and commitments by the Company.

\roD/

(}rrying emounts

Cross

Nct

Jl Merch 2026

68J7J.J6t

{5.t73.7{6

3l Ilrarch 2025

4l.9l,l.tst
30,219,111

ll \lar(h :0:6 Jl Ilirch 2025

Cost

Opening Balance

Additions

Disposals

Closing Brhncc

Accumulrtcd deprccirtion rlld impsirmGnt

Opening Balance

Depreciation

Impairment loss

Eliminated on dispos.ls of assets

Closing B.lancc

41,914,85 t

26,458.517

20.425,460

2 t.489.39 r

68.171.-l6l{ {1.9 t{,E51

I t,665,080

10.814.542

4.8s7,4t0

6.807.670

22-199.622 I1,665,080

llrcakdolyn of lcasc cxpcnses

Shon-tem lease expense

l-ow value leas€ cxpcnse

Total lerse erpersc

3l }Ierch 2026

3.813.136

Jl March 2025

3.511.209

3.8 r3.136 .1.511.209

(lash 0utflot' on lcascs

Jl \Ierch 2026 31 ll"rch 2025

9,906,6{l

9,906.6,11

(Repayment) / Addition oflease liabilities

Totsl crsh outflow on leasas

Maturity analysis

l-c!is lhan I vcar Or(r l l cars

32.975,499 t 3, t72.I65

l7.l {t l.l9t3 | 1.172,l6s

.1

PHILIPPINES

P

7-
fi

Cr)

o_
4

v

.31 ttarch 2026

l.casc liabilities

3l Mrrch 2025

l.case liabilities



Ajanta Pharma Philippines Inc.
Noles to the Financial Slatcmcnls for the year cndcd 3l March 2026

J5. llclatcd party disclosurc as rcquircd by Ind AS 24 arc givcn bclow:

A) Relationships:
Catcgory" I - Ilolding Company & Fcllo*' Subsidiary
Ajanta Phanna l.td.. India (l lolding Company)

Category ll - Directors, Key Managemcnt Personnel & their Relatives:
Mr. Rajcsh M. Agrawal Director (APPI)
Mr. Sam Gioskos Director (APPI)
& Rclativcs of Kcy Managcment Personnel

B Followin lransactions wcrc carricd out with relatcd artics: PIIP

C Amount outstandin as on 3l March 2026 PIIP

J6. Rcmuncration to Auditors:
Particulars
Audit Fces

3l March 2026
295.900

ll March 2025
249.300

37. Additional disclosures rcquircd by Schcdule III (amcndmcnts datcd 24 March
2021) to thc Companics Act, 2013:

A, Rclationship with struck offcompany

Thc Group has no transactions with thc companics struck off undcr Companies Act,20l3 or
Companics Act,l956.

B, Undiscloscd incomc

'l'herc is no income surrcndered or discloscd as income during the currcnt or prcvious year in the tax
asscssm cnts under thc Income 'l'ax Act, I 961 , that has not becn rccordcd in the books of account.

C. Utilisation ofborrowings availcd from bartks

'I'he borrowings obtained by The Group from banks have been applied for the purposcs for which
such loans wcrc takcn.

D. Details ofbcnami property h€ld

No proceedings havc been initiatcd on or are pending against Thc Group for holding benami
property undcr thc Bcnami Transactions (Prohibition) Act, 1988 (45 of 1988) and Rules made
thcrcunder.

Sr. No. Particulars
l. Purchasc ofGoods:

Ajanta Pharma Ltd., lndia
2. Kcy Manage mcnt Compensation:

Short Tcrm Employce Benefits
Sam Gioskos

3. Dividend Paid to Ajanta Pharma
Ltd., lndia

31 March 2026

1,204,238,994

9,576,000

99,999.7 50

Catcgory

II

Sr. No.
t.

l'articulars
Trade Payablc:

Ajanta Pharma t,td., India

Catcgory

I

3l March 2026 3l March 2025

617.376.66t 571,587,071
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3l March 2025

t ,433,982,604

9,120,000

150,000,000I



Ajanta Pharma Philippines Inc.
Noles lo lhe l-inancial Statemcnts for the ycar cndcd .11 March 2026

E. Wilful defaulter
'Ihe Group has not becn dcclared wilful dcfaultcr by any bank or financial institution or govemmcnt
or any govemmcnt authority.

F. Compliancc with number oflayers ofcompanies

Thc Group has complicd with thc numbcr of layers prescribed under thc Companics Act, 2013.

G. Compliancc with approvcd scheme(s) ofarrangements

The Group has not entered into any scheme of arrangcment which has an accounting impact on
currcnt or previous financial ycar.

H. Details ofcrypto currertcy or virtual currency

Thc Group has not tradcd or invested in crypto currency or virtual currcncy during the current or
previous year.

I. Utilisation ofborrowed funds and share premium

i. 'l'hc Group has nol advanced or loancd or invested funds to any oths person(s) or entity(ies),
including foreign entities (lntermediaries) with the understanding that the Intcrmediary shall:

a. directly or indirectly lend or invest in other pcrsons or cntities identificd in any manncr

whatsoever by or on behalfofthe Group (Ultimate Bcneficiaries) or
b. provide any guarantce, security or thc like to or on bchalfofthc Ultimate Bencficiaries.

'l'hc Group has not rcccived any fund fiom any person(s) or cntity(ies), including foreign cntities
(Funding Party) with the undcrstanding (whethcr recordcd in writing or otherwisc) that the Group

shall:

a. dircctly or indirectly lend or invest in other pcrsons or entities identificd in any manner

whatsoevs by or on behalfofthc Funding Party (Ultimate Bencficiarics) or
b. (b) providc any guarantee, security or thc likc on behalfofthc Ultimate Bcneficiaries.

3tt. 'l'hc Company has one scgmenl ofactivity namcly "Pharmaceuticals".

In tcrms of our rcport attachcd

For G. R. Modi & Co.
Chartercd Accountants

For and on behalf of Board of Dircctors of
Ajanta l'harma Philippines Inc.

(ICAI I:ITN: I

npn il Modi Rajesh M. Agrawal
I)ircctorItanncr

Mumbai. 29 April 2026
Ul)lN NO: 26l075742NUKFTl924
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G0.
Gfiartered Accountants

12, Laxminamyan sn0DDinE cenler, lsl [l00r, Poddar R0ad, ilalad (t), ilumDal .400097
Tel N0.91-22-28884214.2EE19304 lax ilo.91.22.2EE19304 email : strapnil@modic0nsullan0y.0om

C& G. R. M0lll

Datc: l'r April 2026

'tb.

AJAN'I'A PIIAI{MA NIGTJRIA I,1'D.
lllock 6, I Iousc 6b.
I Iowson Wright lislatc, Oregun Road.
Ojota, Lagos, Nigcria.

I)car Sir.
Wc arc glad 1o inlorm you that, we are accepting thc assignment of conducting an Audit of
AJAN I'n Pl In RMA NIGERIA LTD. for thc rcinstatcd pcriod from I st April 2025 to 3 lst
March 2026 in accordance with gcncrally accepted accounting principles in India (lndAs).

'l hank ing You

Yours l;aith lu lly,

./br (i.R.Modi& Co
C harlarecl lccounlanls
lrinn' lio umbcr: I l26l7W

A Sn'apnil Modi
l)arlner
Mcmbcrship numbcr: 107574
M umbai

M. I'lO.
t07',/t

*



G0.
Ehartered Accountants

12, Laxminamyan Sn0DpinE Cenler, lsl H00r, Poddar n0ad, ilalad 0), ilumDai. 400097
Tel N0. 9l-22-28884274 -28819304 [ax N0. 91.22-28819304 email : syapnll(4n0dio0nsullancy.c0m

C& G. R. Mlllll

Indcpcndcnt Auditor's Ilcport
'lb thc Mcmhcrs of Ajanta Pharma Nigcria Ltd.

Rcport on thc Standalonc l-inancial Statements
-l-he 

accounts of AJANTA PI In RMn NlGER.ln L'l'D. are bcing audited under thc local laws of
thc country by thc statutory auditor for the pcriod lst Jan 2025 to 3lst Deccmbcr 2025.The
company lollows thc pcriod I st Aprll 2025 to 3l st March 2026. ln orde r to consolidatc thc
accounts ol AJANTA PI In I{MA NIGERIA I-1'l). With that of thc company, wc have bccn
appointcd by thc managcmcnt of the company to audit the reinstatcd accounts of AJAN'I'A
PI IARMA NIGIIRIA Ll-l). lor thc period lst April 2025 to 3 I st March 2026 undcr thc
companics Act in accordancc with gcnerally acccpted accounting principlcs in India (lnd AS).

Opinion
Wc havc auditcd the accompanying standalonc Ind AS financial statemcnts of A.IANTA
PIIARMA NIGIIRIA LTD. ("1hc Company") comprising of thc Standalonc Balancc Shcct as at
3lst March 2026, the Standalonc Statcment of Profit and l-oss (including other comprchcnsive
incomc), thc Standalone Cash lrlow Statemcnt, for thc ycar thcn cndcd, and a summary ol the
significant accounting policics and other explanatory information (hcrcinaftcr rcfcrrcd to as "the
standalonc lnd AS financial statcmcnts") preparcd in accordancc with group accounting policies
followcd by Ajanta Pharma Ltd. 'l'hese Standalonc financial statcmcnts have bccn preparcd
solcly to cnablc Ajanta Pharma L1d. to preparc its financial slatcmcnts.

ln our opinion and to the best of our information and according to thc cxplanations givcn to us,

the aforcsaid standalone financial statements give the information requircd by the Act in the
manner so rcquircd and givc a truc and fair vicw in conformity with thc accounting principlcs
gcncrally acccpted in lndia, of the state of affairs o[thc Company as at March 31.2026, and
profit/loss, and its cash flows lor thc ycar cndcd on that date.

Ilasis for Opinion
Wc conductcd our audit in accordancc with thc Standards on Auditing (SAs) spccificd under
section 143(10) of the Companics Act, 2013. Our rcsponsibilitics under those Standards are

funhcr dcscribcd in thc Auditor's Responsibilities .[or the Audit of the Financial Slotements

se clion of our rcport. We arc indcpcndent of thc Company in accordancs with thc (-'orlc of lithics
issucd by thc Inslilute of Cha(crcd Accountants of lndia togethcr with thc cthical rcquircmcnts

that arc rclcvant to our audit ol the financial slalcments under the provisions of thc Companies

Act,20l3 and thc Rules thcrcundcr, and we havc fulfilled our othcr ethical respon sibilitics in
accordancc with thcse requircmcnts and the Codc of Ethics. Wc bclicvc that thc audit cvidcnce

wc havc obtaincd is sulficicnt and appropriatc 1o provide a basis for our opinion.

* u. NO.
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Kcy Audit Mattcrs
Kcy audit maltcrs arc thosc maltcrs that, in our professional judgmcnt, wcre of most significancc
in our audit of thc financial slatemcnts of thc current period. 'l'hcsc mattcrs werc addrcsscd in the
contcxt of our audir of the financial statcmcnts as a wholc, and in lorming our opinion thcrcon,
and w'c do not providc a scparate opinion on thcse mattcrs.

Managemcnt's Rcsponsibility for thc Standalone Ind AS Financial Statcments
'l'hc Company's Iloard of l)ircctors is rcsponsible for the matlcrs stated in scction 134(5) ofthe
Companies Act,20l3 ("thc Act") with rcspcct to the prcparation of thcse standalonc financial
statcmenls that givc a truc and fair vicw of thc financial position, financial pcrforrrancc, and
cash flows of thc Company in accordancc with the accounting principles generally acccpted in
lndia. including thc accounting Standards specified under scction 133 ol thc Act. 'l'his

rcsponsibility also includes maintcnancc of adequate accounting rccords in accordancc with the
provisions of thc Act for safeguarding ol thc asscts ol thc Company and lor prcvcnting and
dclccting lrauds and othcr irrcgularitics; sclcction and application of appropriatc accountinB
policics; making judgments and cstimatcs that arc rcasonablc and prudcnt; and dcsign,
implcmentation and maintenancc of adcquate intcrnal financial controls, that wcrc opcrating
cflcclivcly for cnsuring thc accuracy and complcleness o[ thc accounting records. rclcvant to thc
prcparalion and proscntation of the financial statcmcnt that givc a truc and fair vicw and arc free
lrom nratcrial misstatcmcnt, whcthcr duc to lraud or error.

In prcparing thc financial statemenls, managcmcnt is responsiblc for assessing thc Company's
ability to continuc as a going conccrn, disclosing, as applicablc, mattcrs rclatcd to going concern
and using thc going concern basis of accounting unless managcmcnt either intcnds to liquidate
thc Company or to ceasc opcrations. or has no rcalistic alternativc but to do so.

Auditor's Ilcs pons ibilitl'

Our objeclives arc to obtain rcasonablc assurancc about whcthcr thc financial statcmcnts as a
wholc are lrcc lrom matcrial misstatcmcnt, whcther duc to fraud or error, and to issue an

auditor's rcport that includes our opinion. I{casonablc assurancc is a high level of assurancc, but
is not a guarantcc that an audit conductcd in accordancc with SAs will always dctcct a matcrial
misstatcmcnt whcn it exists. Misstatemcnts can arisc from fraud or crror and arc considcrcd
matcrial il, individually or in thc aggregalci they could rcasonably bc cxpecled to inllucncc the
cconomic dccisions of users taken on thc basis olthcsc financial statcmcnts.

lleport on Othcr l,cgal and Rcgulaton l{cquiremcnts

As rcquircd by Scction 143(3) ofthc Act, wc report that:
(a) We havc sought and obtaincd all thc information and cxplanations which to the bcsl of

our knowlcdgc and bclief wcrc ncccssary lor thc purposcs of our audit.

M. I'lo.
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'l'hosc lloard of l)irectors arc also rcsponsible lor oversceing thc Company's financial rcporting
proccss in accordancc with thc group accounting policies followcd by Ajanta.



(b) In our opinion, propcr books of account as rcquired by law have becn kept by the Company
so lar as it appears from our cxamination ofthosc books

(c)'l'hc Ilalance Shcct, thc Statemcnt of Profit and Loss, and the Cash Flow Statement dealt with
by this Repo( are in agrccmenl with the books of account.

(d) In our opinion, thc aforcsaid standalone financial statcments comply with the Accounting
Standards specified undcr Scclion 133 ofthe Act, read with Rule 7 ofthc Companies (Accounts)
Itulcs,2014.

(c) On the basis ofthc writlcn representations receivcd from the directors as on 3lst March,2026
takcn on record by thc Board of I)irectors, nonc olthe directors is disqualificd as on 31st March,
2026 from being appointcd as a dircctor in tcrms of Section 164 (2) ofthc Act.

(0 With rcspcct to thc othcr matters to be includcd in the Auditor's Rcport in accordance wilh
ltulc l1 olthe Companics (Audit and Auditors) Ilulcs, 2014, in our opinion and to the best of our
inlbrmation and according to thc cxplanations givcn 1o us:
i. 'l'he Company docs not havc any pending litigations which would impact its financial posilion;

ii.'l'hc Company has not cntcrcd into any long-tcrm contracts including dcrivativc contracts,

rcquiring provision undcr the applicable law or accounting standards, for malcrial foresecablc

losscs; and

iii. 'l-hcre has been no delay in transferring amounls, rcquired to bc transfcrrcd, 10 the Investor
liducation and Protcction Iund by the Company.

/br G.R.Modi& Co
Charlered Accountants
|irm's rcgi stratl bcr: ll2617W

(l pnil \lodi
l'artner
Membership number: 107 57 4
Mumbai
[)atc:291h April2026

UDIN No.: 26107 57 4KRCLKQ483 f

M NO.
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Ajanta Pharma Nigeria Ltd.

llalancc Shcct
as dt 3l March 2026

(Currency: NGN)

.\s\cts

\on-currcnt asscts

Propcrty, planl and cquipmcnt
Right to usc asscts

Currcnt assets

Irinancial assets

Cash and cash cquivalcnts

'li,tal asscls

Equity {nd Liabilitics
Equity

liquily sharc capital
Othcr llquity

3l llarch 2026

N]-
3l March 2025

NN\otc

7

7
'l'ol{l non-currcnl assets

'lbtal currcnt assets

I otnl tquitl'

8 2,8 t,1,983 7,363,033

2,8 t4.983 7,363,033

2,81.1,983 7,163,033

60,000.000
(80,320,490)

9

10

60,000.000
(80,496,657)

(20,320,490)

l,iabilitics
Currcnt liabilitics

Othcr currcnt liabilitics ll 27 ,683,52423,31 1,640
'l otal current liabilities 23,311,640

-l'otal llquity and Liabilitics 2,814,983

Matcrial accounting policics
'l hc notcs rcfcrrcd to abovc form an intcgral pan ofthc consolidatcd financial statemcnts

As pcr our rcport ofcvcn datc allachcd

In terms of our report attachcd
t'or G. R. Modi & Co.
Chartered Accoulltrnts

2',7 ,683,524

(rcAr IR

Swapnil Modi
Partncr

Mumbai, 29 April 2026

tJDIN NO. : 26l07574KRCl,KQ483l

7.J6J.0ll

For and on behalf of Board of l)ircctors
of Ajanta Pharma \igeria Ltd,

Gaurang Shah

l)ircctor
Mumbai, 29 April 2026

M. NO
10f574
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Aianta I)harma Nigeria Ltd.

Statemcnt of Prolit and Loss Account
lor thc tldr anlcll3l Mutch )026

(Currcncy:NGN)

As pcr our r€pon of even date attached

\o(c
3l Mrrch 2026 3l March 2025

NN

lncome
Rcvenue from op€mtions

Other income

Tot l incomc
f,rpenlas
Purchase of slock-iFlrade

Changes in invenlories of finished goodtwor*-in-progress/slock-in-trrde
Employee benefit! exp€ns€s

D€pre.iarion & amonisation expcns€

Other expcnses

Totit crp.n.c.
Profit bcfor. t r

Tax expense

Curenl tax

D€ffered I8x
Profit for lhcyerr

t2
t3
l4 176.r66

291.7 t9
3,230,585

(3,s92.730)

176,166 (68.366)

(t ?6,t 66) 68,.166

1r 76,r 66) 68,166

'lhcrc rrc no cxc,.:plional items and disconlinuing or(r.ttrons
l]arnins Pcr Equity Sharc (Basic & Dilutrd) (r'ace Ynluc NN l/.) (ID ks.)

Marerial accounling policies
-I 

he nores refened 1o above form an integral pan ofthe consolidared financial staremenrs

l6 (0.{ru) 0.(r)

(ICAI I:RN

ln t.rms ofour rcport atlached
!or (;. R. tlodi & Co.
( harlcred ,\ccouolants

ror rnd on beh{lfof Board of Direclors

ofAjanl. Pharm, Nigeria Ltd.

Gaurrng Shah

Director

Nlumbai, 29 April 2026

SwrpnilModi

NIumbri, 29 April 2026

l'Dl\ \.,O. : 26l0757JKRCLKQ.I8.3l

M. NO
10?511
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Ajanta Pharma Nigeria Ltd.

Statcment of cashflow
for the year ended 31 March 2026

(Currcncy: NGN)

Cash flow from opcrating activities
Profit before tax
Adjustment for

Depreciation & amortisation expense
lnterest expensc

3l March 2025

68.366

3.230,585

293,',l'79

Operating profit bcforc working capital changes
Changes in working capilal

Incrcasc / (decrease) in other current liabilitics
Increase / (tlecrease, in rradc palablcs

( 176,166)

(.l..r7 r.riri1)

3,592,730

(9.265.983)

Cash gcnerated from opcrations
Ncl income tax paid

(s,673,2s3)

Net cash flow generated from opcrating activitics

Cash flow from invcsting activitics

(4,s48,049) (s,673,253)

B.

C.

Nct cash us€d in investing activities

Cash flow from Iinancing activities
Intercst paid
Repayment of lease liability (includins intcrcst thcreon)

(293,7',|9)

(l .230.i85)
Net cash uscd in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents as at the beginning ofthe year

Cash and cash equivalents as at the end ofthc ycar

(4,548,049)

(3,s24J64)

(9,r97,616)

16,560,649

7,363,033
7.363.033

2,814,983

Figures in brackets indicates outflow.
Note :

I . I'he above Cash Flow Statement has been prepared under 'Indirect Method' as set out in Accounting Standard 7 (lnd AS - 7)

"Statement ofCash Flow" under Section 133 ofthe Companies Act 2013.

2. Cash comprises cash on hand, current accounts and dcposits with banks. Cash equivalents are sholrt-term balances (with an

original maturity ofthree months or less from thc date ofacquisition).

Material accounting policies
The notes refered to abovc form an integral part ofthe consolidated financial statements

As per our report ofevsn date attached

In terms ofour rcport attached
l'or G. R, Modi & Co. l'or and on behalf of Board of ctors of
Chartcrcd Acc Ajanta Pha ia l,td
(ICAI

Swapnil Modi
l'artncr
Nlumbai,29 April 2026

LDIN r-O. : 26l07574KRCl,KQ483l

Gaurang Shah
Director

Mumbai,29 April 2026

M. 
^blot l
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Ajanta Pharma Nigeria Ltd.
Notes to the Financial Slalemenls as on 3l March 2026

l. Corporatclnf<lrmation

Ajanta Pharma Nigcria l-td. is a limitcd liability company incorporated and domiciled in Nigeria and
is a wholly owncd subsidiary of Ajanta Pharma l-td., India. The addrcss of its rcgistered officc is
located at Plot 42 | , Chcrry Zonc, Omofada Crcsccnt, Omolc, Phase I , Ikeja, Lagos, Nigeria.

'l'he Financial Statcmcnt for the ycar endcd 3l March 2026 havc bccn rcvicwcd by the Audit
Committce and subscquently approved by Company's Board of Direclors at it's mccting held on 29
April2026.

2. Basis of prcparation

The l:inancial Statement of the Company havc bcen prepared in all matcrial aspccts in accordance
with the rccognition & measurement principles laid down in Indian Accounting Standards
(hereinaftcr rcfcrrcd to as lhc 'lnd AS') read with Rule 4 of thc Companics (lndian Accounting
Standards) Rulcs, 2015 as amended and othcr rclevant provisions of thc Act and accounting
principlcs gcncrally acccptcd in India.

'I'he financial statcmcnts have been preparcd on an accrual basis and undcr thc historical cost basis,

except othcrwisc statcd.

3. Functional and Prcscntation Currcncv:

Functional currcncy ofthc Company is Nigcrian Naira (NGN)

{. Rounding of Anrounts

All amounts disclosed in thc financial statcmcnts and notes have becn roundcd off 1o the nearest

crorcs

5. Currcnt / non-current classificalion:

The assets and liabilitics in the balance sheet arc
classification.

prcsentcd bascd on currcnt/non-currcnt

An assct is currcnt when it is:
. Expccted to bc realised or intended to bc sold or consumed in normal operating cycle, or
o Held primarily for the purpose oftrading, or
. Expected to bc realiscd within twelve months aftcr the reporting period, or
. Cash or cash cquivalent unless restricted from being exchanged or uscd to scttlc a liability for at

least twclvc months aftcr the reporting period.
All othcr asscts are classified as Non-Currcnt.

A liability is current whcn it is:
. Expected to bc sctllcd in normal operating cycle, or
o Hcld primarily for thc purpose oftrading, or
. Duc to bc scttlcd within twelve months aflcr thc reporting period, or

M. t'.lo
'107571 *

o
RC:1064785

a N

ri s

'fhc Company is primarily involvcd in the business of pharmaceutical and rclatcd actiyities.



Ajanta Pharma Nigeria Ltd.
Notes to thc Financial Statements as on 3l March 2026

'fhcrc is no unconditional right to dcfcr thc ssttlement of the liability for at lcast twelve months
after the reporting period. 'l erms ofa liability that could, at thc option ofthe counterparty, result
in its scttlement by thc issuc of equity instruments do not affccl its classification.
AII othcr liabilities are treatcd as Non-Currcnt.

Opcrating Cyclc
An operating cycle is the time betwecn the acquisition of assets for processing and their realisation
in cash or cash equivalents.

Bascd on the nature ofproducts / activities ofthe company and the normal time between acquisition
of asscts and their realisation in cash or cash equivalents, the company has determined its operating
cyclc as 12 months for thc purpose of classification of its assets and liabilities as current and non-
current.

6. Significant Accounting Policies

Propcrty, planl and cquipmcnt
Propcfty, plant and cquipmant arc statcd at historical cost lcss dcprcciation. I Iistorical cost includes
cxpcnditurc that is dircctly attributable to the acquisition ofthe items. Subscqucnt costs arc included
in the assets carrying amount or recognised as a separate asset as approprialc, only when it is
probable that futurc cconomic bcnefits associated with the item will flow to thc company and the
cost ofthc item can bc measurcd rcliably.

Dcpreciation is calculatcd on thc straight-linc mcthod to writc offthc cost ofasscts, to thcir residual
values over their cstimatcd uscful life as follows:

Parliculars Useful Life
Motor Vchiclcs 4 years

Thc asset's residual values and useful lives are reviewed and adjusted if appropriate, at each end of
reporting pcriod. Wherc the carrying amount of an asset is greater than i1s cstimated recoverable
amount, it is written down immediately to its recoverable amount. Gains and losses on disposals of
propcrty, plant and equipment are determined by comparing proceeds with carrying amount and are

includcd in thc statcmcnt ofprofit or loss.

A financial instrumcnt is any contract that givcs rise to a financial assct of one ontity and a financial
liability or equity instrument ofanother entity.

f inancial Assets

Company classifics financial assets as subsequently measured at amortised cost, fair valuc through
othcr comprchcnsivc incomc or fair value through profit or loss, on the basis of its business model

for managing the financial assets and the contmctual cash flows charactcristics ofthe financial asset.

lnitial recognition and mcasurcmcnt

All financial assets are rccogniscd initially at fair value plus, in the casc of financial asscts not
rccordcd at fair value through profit or loss, transaction costs that are attributable to the acquisition
ofthe financial assct.

6.1

M. NO'
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Ajanta l'harma Nigcria Ltd.
Notcs to thc l'inancial Statcmcnts as on Jl Marrh 2026

Subscqucnt mcasurcmcnt

F'or the purpose ofsubssqucnt mcasurcment, financial asscts arc classificd in two broad catcgories:
. Financial asscts at fair valuc (FVTPL / FVTOCI)
o l.inancial assets at amortiscd cost
When assets arc measured at fair value, gains and losses are cither recogniscd in the statamcnt of
profit and loss (i.e. fair valuc through profit or loss (FV'fPl,)), or rccognised in othcr comprchensive
incomc (i.c. fair valuc through othcr comprehcnsivc incomc (FV'I'OCl)).

FiItancial Asscls measured at amortiscd cost (net ofany writc down for impairment, ifany)

Financial asscts are measured at amortiscd cost when assct is held within a busincss modcl. whosc
objective is to hold assets for collccting contractual cash flows and contractual tcrms of thc assct
givc rise on specificd datcs to cash flows that arc solcly payments of principal and intcrest. Such
financial assets arc subsequently measured at amortiscd cost using thc cffcctivc intercst rate (EtR)
method less impairment, ifany. 1'he losses arising fiom impairmcnt arc rccogniscd in thc Statement
ofprofit and loss.

Financial Assets measrred at Fair Valuc through Othcr Comprchensivc Incomc ('FVTOCI")

Irinancial assets under this catcgory arc mcasurcd initially as wcll as at cach rcporting datc at fair
valuc, when asset is hcld within a business modcl, whosc objcctivc is to hold asscts for both
collecting contractual cash flows and selling financial assets. Irair valuc movcmcnts arc rccognizcd
in the other comprchcnsivc income.

Financial Asscts mcasurcd al Fair Viluc through Profit or Loss ("FVTPL")

Financial assets undcr this catcgory arc mcasurcd initially as wcll as at cach reponing datc at fair
value with all changcs rccogniscd in profit or loss.

Invcstmcnt in Equitl lnstrumcnts

Invcslmcnl in l)cbt I nstrumcnts

A dcbt instrumcnt is mcasurcd at amortised cost or at I.V'[OCI. Any dcbt instrumcnt, which docs
not mcet the critcria for catcgorization as at amortizcd cosl or as ITVOCI, is classificd as at IrV'l P[,.
Debt instrumcnts includcd within thc FV'IPL catcgory arc mcasurcd at fair valuc with all changcs
recognised in the Statcmcnt ofprofit and loss.

Dcrccognition of l'inancial Asscts

A financial assct is primarily dcrccogniscd whcn thc rights to rcccivc cash flows lrom thc assct havc

cxpircd or Company has lransfcrrcd its rights to rcceivc cash flows from thc assct.

I m pairmcnt of Financial Asscts

In accordancc with Ind - AS 109, Company applics cxpectcd crcdit loss (licl,) model for
mcasurement and recognition of impairmcnt loss on the financial asscts that arc dcbt instrumcnts

M. l.lo.
't07574
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and trade rcccivablcs

Ilquity instruments which are hcld for trading arc classificd as at I;VIPL. All othcr cquity
instruments are classified as trVl'OCI. Fair value changes on thc instrumcnt, cxcluding dividends,
are recognised in thc other comprchcnsivc incomc. Therc is no rccycling of thc amounts from other
comprehensivc incomc to profit or loss.



Ajanta Pharma Nigcria Ltd.
Notes to thc l'inancial Statcmcnts as on 3l March 2026

l'inancial l,iabilitics

Classificalion

I nitial rccognition and mcasuremcnt

All Iinancial liabilitics arc rccogniscd initially at fair value and, in thc casc of loans, borrowings and
payablcs, net of dircctly attributablc tansaction costs.

Financial liabilities includc trade and othcr payables, loans and borrowings including bank
ovcrdrafts and dcrivativc financial instrumcnts.

Subscqucnt Measuremcnt

Irinancial liabilitics at fair valuc through profit or loss include financial liabilities hcld for trading
and financial liabilities dcsignatcd upon initial recognition as at fair value through profit or loss.
lntercst-bearing loans and borrowings arc subsequcnlly measurcd at amortiscd cost using thc
Ilffcctivc Interest Ratc (EIR) method. Gains and losses are recogniscd in profit or loss whcn the
liabilities are derecogniscd as well as through tilR amortisation process. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fccs or costs that arc an integral
part ofthe ElR. The UIR amortisation is includcd as finance costs in the statement ofprofit and loss.

Dcrccognition of Financial Liabilities

A financial liability is dcrccognised whcn thc obligation undcr thc liability is discharged or
canccllcd or expires. Whcn an existing financial liability is replaccd by anothcr from thc samc lcnder
on substantially diffcrcnt tcrms, or the terms of an existing liability arc substantially modificd, such
an cxchange or modification is fcated as the derecognition of thc original liability and the
rccognition of a new liability. 'fhe differcncc in thc respective carrying amounts is rccogniscd in the
Statcmsnt ofProfit and Loss.

l)crivativc Financial I nslru ment

'l hc Company uscs dcrivativc financial instrumcnts, such as forward currcncy contracts to mirigate
its forcign currcncy risks. Such derivative financial instruments arc initially recogniscd at fair value
on thc datc on which a derivative contract is cntcred into and arc subscquently re-mcasurcd at fair
valuc. Dcrivativcs arc canicd as financial asscts when the fair valuc is positivc and as financial
liabililics when thc fair valuc is ncgative.

6,3 Inventories

Irinished products including traded goods arc valued at lower of cost and nct rcalisablc valuc. Cost is

arrivcd on weighted avcragc basis. The cost of Inventories has becn computcd 10 includc all cost of
purchascs, cost of convcrsion, appropriatc sharc of fixcd production overheads bascd on normal
capacity and othcr rclated cost incurred in bringing the invcntorics to thcir prcscnt location and

condition.

Nct rcalisable value is the estimated selling price in the ordinary course of busincss, lcss the
cstimatcd costs ofcomplction and selling expcnses necessary to makc thc sale.

Slow and non-moving matcrial, products ncaring cxpiry, dcfcctivc inventory are fully providcd for

r,r. No.
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and valucd at nct rcalisablc

Company classifies all financial liabilirics as subsequently measurcd at amortised cost or ITVTPL.



Ajanta Pharma Nigeria Ltd.
Notcs to thc l'inancial Statements as on J I March 2026

Goods and matcrials in transit arc valucd at actual cost incurrcd up to thc datc ofbalancc shcct

6.4 Cash and Cash Equivalents

Cash and Cash Equivalcnts comprise of cash on hand and cash at bank including fixed
deposiVhighly liquid investmcnts with original maturity pcriod of three months or lcss that are
rcadily convcnible to known amounts of cash and which are subject to an insignificant risk of
changcs in valuc.
For thc purposc of the statcmcnt of cash flows, cash and cash cquivalenls consist of cash and short-
term dcposits, as defined above, nct of outstanding bank ovcrdrafts as they are considcrcd an
intsgral part ofthe company's cash management.

6.5 Cash l'low Statcmcnt

Cash flows arc reported using thc indircct method, whereby nct profit before tax is adjustcd for thc
effects oflransactions ofa non-cash naturc, any defenals or accruals of past or futurc opcrating cash
rcccipts or paymcnts and itcm of income or expenses associatcd with invesling or financing cash
flows. 'l'hc cash flow fiom opcrating, investing and financing activities of thc Company arc
segregatcd.

6.6 Foreign Currcncy Transactions

Rcvcnuc 'l'ransactions denominatcd in forcign currencies arc normally recorded at thc cxchange rate
prevailing on thc darc ofthc transaction.

Monetary itcms dcnominatcd in forcign currcncies at the ycar-cnd arc re-measurcd at thc cxchangc
ratc prcvailing on thc balancc shcct datc. Non-monetary forcign currcncy items arc carricd at cost.

Any incomc or expensc on account of cxchange differcncc cithcr on scttlement or on rcstatcmcnt is
recogniscd in thc Statcmcnt of Profit and l-oss.

Revcnuc rccognition under lnd AS I l5 (applicable fiom I April 2018)

Under tnd AS ll5, the group rccogniz-ed rcvenue when (or as) a performancc obligation was

satisficd, i.c. when 'control' of thc goods underlying the particular performancc obligation were

transfcrrcd to the customer.

F'urther, rcvcnuc from sale of goods is rccognized based on a 5-Step Methodology which is as

follows:

Step l: Identiry the contract(s) with a customer

Step 2: Idcntiry the performance obligations in the contract

Step 3: Dctermine thc transaction pricc

Slcp 4: Allocatc thc tansaction price to the performance obligalions in the contract

Step 5: Rccognise revenuc when (or as) the entity satisfies a pcrformancc obligation

Sale ofGoods

RC:1064785
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Ajanta Pharma Nigeria Ltd.
Notes to tho l'inancial Stalcments as on 3l March 2026

Thc group applicd Ind AS I l5 using the modified rctrospcctive approach.

Revcnuc is measured based on thc transaction price adjusted for discounts and rebates, which is
specificd in a contract with customcr. Revenue are net of estimated returns and taxes collected liom
customcrs.

Rcvcnuc from salc of goods is rccognized at point in time when contol is transfcrred to thc
customcr and it is probablc that consideration will be collectcd. Control ofgoods is transferrcd upon
thc shipment ofthc goods to thc customer or when goods is made availablc to the customcr.

'Ihc transaction pricc is documcntcd on thc salcs invoice and payment is gcncrally duc as per agrccd
crcdit tcrms with customgr.

'I'hc consideration can be fixcd or variable. Variable considcration is only recognizcd whcn it is

highly probable that a significant rcversal will not occur.

Salcs rctum is variable considcration that is rccognised and rccorded bascd on historical cxperiencc,
markct conditions and providcd for in thc ycar of sale as rcduction from rcvcnue. 'l hc methodology
and assumptions uscd to cstimalc retums arc monitored and adjusted rcgularly in line with tradc
practiccs, historical trcnds. past cxpcriencc and projected market conditions.

lnteresl income

Interest income is recognised with reference to the Effectivc lnterest Ratc method.

Dividend income

Dividcnd from invcstment is recognised as revcnue when right to rcceive is cstablished

Income from Exporl Benefits and Other Incentives

6.E Emplovcc Bcncfits

Short-tcrm Bcncfits - 'fhe Company recognizcs a liability net of amounts alrcady paid and an

expcnsc for serviccs rcndered by cmployecs during the accounting period. Short-tcrm bcnefits givcn
by thc Company to its cmployccs include salarics and wagcs and othcr non-monctary bcncfits.

Post-Employment llcnelits No provision has been madc in rcspcct of employce rctiremcnt
bcncfits as employccs arc not cligible for such benefits. Bcsides the company docs not have any

pcnsion scheme or any contractcd agrcemcnt binding itselfto the employccs.

Sharc-based compcnsation
Company has no sharc bascd compcnsation plan

6,9 Borrowing Costs

Borrowing costs comprise of other bank charges. Borrowing costs directly attributable to thc

acquisition, construction or production of an assct that nccessarily takcs a substantial pcriod of timc
to Bct rcady for ils intended use or sale arc capitalized as part of the cost of thc assct. All othcr

borrowing costs arc cxpcnscd in the period in which they occur. Bonowing costs consist of intcrcst

and othcr costs that an cntity incurs in connection with the borrowing of funds. Transaction costs arc

chargcd to statemcnt ofprofit and loss as financial expenscs ovcr the tcrm ofborrowing.
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Iixpon benefits available undcr prcvalent schcmcs are accrucd as revcnuc in thc ycar in which thc
goods arc exportcd and / or scrviccs are rcndcrcd only whcn there rcasonable assurance that thc
conditions attachcd to them will bc complicd with, and the amounts will bc receivcd.
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Notcs to the i'inancial Statemcnts as on 3l March 2026

6.10 Lcasc

Thc company's lease assct class primarily consists of lcases for land and buildings. 'l'he Company
assesses whcther a contract contains a lcase, at inccption of a contract. A contract is, or contains, a
leasc ifthc conlract convcys thc fight to control thc usc ofan idcntificd assct for a pcriod of timc in
cxchangc for considcration. 'fo asscss whcthsr a contract conyeys thc right to control thc use of an
identificd asset, the Company assesscs whethcr: (l) thc contract involvcs the usc of an identificd
asset (2) thc Company has substantially all of the cconomic benefits from use of the asset through
the period ofthe leasc and (3) the Company has the right to direct thc use ofthe assct.

At the date of commcnccmcnt of thc lcasc, thc Company recognizcs a right-of-usc assct ("ROU")
and a corrcsponding lcasc liability for all lease arrangcments in which it is a lessee, exccpt for leascs
with a lcrm of twelve months or lcss (short-term lcascs) and low valuc leases. For thcsc short-tcrm
and low valuc leases, thc Company rccognizes thc lcasc paymcnls as an opcrating cxpcnsc on a
straight-line basis ovcr thc tcrm ofthe leasc.

Certain lcase arrangcmcnts include thc options to extcnd or terminate lhc lease beforc the end oflhc
lease term. ROU assets and lease liabilities includes these options whcn it is rcasonably ccrtain that
they will bc cxcrcised.

'l'he righl-of-use asscts arc initially rccognized at cost, which compriscs the initial amount of thc
leasc liability adjusted for any lease payments made at or prior to the commenccmcnt date of thc
lease plus any initial direct costs less any lease incentives. They are subsequently measurcd at cost

less accumulatcd dcpreciation and impairment losses.

Right-of-usc assets arc dcprcciated from the commencement date on a straight-linc basis ovcr thc
shorter ofthc lcase term and useful lifc ofthc underlying asset. Right ofuse assets arc cvaluated for
recoverability whencvcr cvents or changes in circumstances indicale that their carrying amounts
may not bc recoverablc. I"or the purpose of impairmcnt testing, thc recoverable amount (i.e. thc
highcr of the fair valuc lcss cost to scll and the valuc-in-use) is detcrmined on an individual assct

basis unlcss the asset docs not generatc cash flows that are largely indcpendcnt of thosc from othcr
assets. In such cases, the rccoverablc amount is determined for the Cash Generating Unit (CGU) to
which thc assct belongs.

Thc leasc liability is initially measurcd at amortizcd cost at the prcscnt value ofthc future leasc

paymcnts. 'l'hc lcasc paymcnls are discounted using thc generally acccpted intcrcst rate. Leasc

liabilitics are remcasurcd with a concsponding adjustment to thc rclatcd right of usc asset if thc
Company changcs its asscssmcnt ifwhcthcr it will excrcise an extcnsion or a rerminalion option.

Lease liability and ROU asset have bccn separatcly presentcd in the Balance Shcct and leasc

payments have bccn classificd as financing cash flows.

I-eascs for which the Company is a lcssor is classificd as a finance or opcrating lcasc. Whencver thc

tcrms of the leasc lransfcr substantially all the risks and rewards of ownership to thc lcssee, thc

contract is classified as a financc lease. All other lcascs arc classified as operating lcascs.

For opcrating leases, rcntal income is recognized on a straight line basis ovcr the tcrm ofthc relevant

lcasc.

Transilior
Ilffcctive I April,20l9, thc Company adopted Ind AS I 16 "[,eascs" and applicd thc standard to all

leasc contracts existing on I April, 2019 using the modificd retrospcctivc method and has takcn thc

cumulativc adjustment to rctained camings, on thc date of initial application. Conscqucntly, thc

Company rccorded thc lcasc liabiliry at the prescnt valuc of thc lcasc paymenls discounted at thc

RC:1064785

Nia

L,

a
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Notcs to thc l'inancial Strlcments as on 3l March 2()26

gcncrally accepted intcresl ratc and the right ofusc assct at its carrying amount as ifthc standard had
bcen applicd since the commcnccmcnt date of thc leasc, but discountcd at thc generally accepted
intcrcst ratc at the date of initial application. Comparatives as at and for the year endcd 3 | March,
2019 havc not bcen retrospectivcly adjusted and thcrcforc will continuc to be reported undcr thc
account ing policies includcd as part of our Annual Rcport for year ended 3 I March, 201 9.

On tmnsilion, thc adoption of the new standard rcsultcd in rccognition of 'Right of Usc' assct of
NGN 6,763,975 and a lease liability ofNGN 7,2'70,613. The cumulative effect of applying thc
standard, amounting to NGN 506,639 was dcbited to retained eamings, net of taxcs. 'l hc cffcct of
this adoption is insignificant on the profit beforc tax, profit for thc period and eamings per share. lnd
AS I 16 will result in an increase in cash inflows liom operating activities and an increasc in cash
outflows from financing activities on account oI lcasc paymcnts.

'l'hc following is thc summary ofpractical cxpedicnts elcctcd on initial application:

Applicd a single discount ratc to a portfolio of lcascs of similar assets in similar economic
cnvironment with a similar cnd datc.

b. Applied the exemption not to rccognizc righl-of-use assets and liabilities for leases with lcss

than l2 months oflease term on the date ofinitial application.

c. Excludcd the initial direct costs from the mcasuremcnt of the right-of-use asset at thc date of
initial application.

d. Applied the practical expcdient to grandfathcr thc assessmcnt of which transaclions arc lcascs.

Accordingly, Ind AS l16 is applied only to contracts that werc prcviously identificd as lcascs

under Ind AS 17.

'l hc intcrcst rate applicd 10 lcase liabilitics as at I April, 20l9 is 9%

6.1 I l)arnings l'cr Share

[]asic camings per equity share is computcd by dividing the net profit attributable to the cquity
holdcrs of thc company by thc wcightcd avcragc numbcr of cquity shares outstanding during thc
pcriod. Diluted eamings per cquity sharc is computcd by dividing the net profit attributablc to thc
cquity holders of thc company by thc wcightcd avcragc number of equity shares considcrcd for
dcriving basic eamings per equity share and also the weightcd avcrage number of equity shares that
could have bcen issucd upon conversion ofall dilutivc potcntial equity shares. The dilutivc potcntial
cquity shares are adjusted for the proceeds rcceivablc had thc equity shares been actually issucd at

fair valuc. Dilutivc potcntial equity sharcs arc dccmcd convertcd as of the beginning of thc pcriod,
unlcss issued at a later date. Dilutivc potcntial cquity sharcs are detcrmincd indcpcndcntly for cach

pcriod presentcd.

6.12 lncomc'faxcs

Incomc tax cxpensc comprises currcnt and dcfcrrcd incomc tax

Incomc tax cxpcnse is recognized in net profit in thc stalement ofprofit and loss except to the extcnt
that i1 relatcs to items recognized directly in cquity, in which case it is recognized in othcr
comprchensive income. Currcnt incomc tax for currcnt and prior periods is rccognizcd at the amount
cxpcctcd to bc paid to or rccovcred from thc tax authoritics, using the respectivc Country's tax ratcs
and tax laws that have been enacted by the balancc shcct datc.

I)cfcned income tax assets and liabilities are rccognized for all temporary differenccs arising
bctwccn thc tax bases ofassets and liabilities and their carrying amounts in the financial statcmcnts.

il
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Ajanta Pharma Nigeria Ltd.
Notcs to the l'inancial Statcmcnls as on 31 March 2026

6.13 l)ividcnds to Shareholders

6.1.1 I'rovisions, Contirgcnt Liabilitics, Contingcnt Asscls and Commitmcnts

Gcneral
Provisions (legal and constructivc) arc recognizcd whcn thc Company has a prcscnt obligation (lcgal
or constructive) as a result of a past eyent and it is probable that an outflow of resources will bc
rcquircd to settle thc obligation in rcspect of which a rcliablc cstimate can bc made.

Provisions (cxcluding rctircmcnt benefits and compcnsatcd abscnccs) are not discounted to its
prcscnt valuc and are dctcrmincd based on bcst estimate rcquired to scttle the obligation at thc
balancc sheet datc, 'l hese arc rcvicwcd at each balance shcct date and adjusted to rcflcct the current
bcst cstimates.

Ifthcrc is any cxpcctation that some or all ofthc provision will be rcimbursed, the rcimburscmcnt is

rccognised as a scparate assct but only whcn the reimburscmcnt is virtually certain. '['hc expcnsc
rclating to a provision is prescnted in thc statcment of profit and loss nct of any virtually certain
rcimburscmcnt.

Ifthc cffcct ofthc timc valuc ofmoncy is matcrial, provisions are discountcd using a current prc-tax
ratc that reflccts, when appropriate, the risk spccific to the liability. Whcn discounting is used, thc
incrcasc in thc provision duc to thc passage of timc is recogniscd as a finance cost.

Contingcnt liability is discloscd in the case of:
. A present obligation arising from past events, whcn it is not probablc that an outflow ofresourccs

will bc requircd to settle thc obligation;
. A prcsent obligation arising lrom past €vcnts, when no rcliablc estimatcs is possiblc;
. A possible obligation arising fiom past cvcnts, unless the probability of outflow of rcsourccs is

rcmote.
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Deferrcd tax asscts are reviewcd at each rcporting datc and are reduccd to the extcnt that it is no
longcr probable that the relatcd tax benefit will be realiscd.

I;inancial assets and financial liabilities are offset and thc net amount is reportcd in the balance
shcct, if there is a currently enforccable legal right to offset the recogniscd amounts and there is an
intcntion Io scttlc on a nct basis. to realise the asscts and sctllc the liabilitics simultaneously.

Dcfcrrcd income tax assets and liabilities arc measured using respcctivc Country's tax rates and tax
laws that have bccn enactcd or substantively enacted by thc balancc shcct date and are expected to
apply to taxable incomc in the ycars in vvhich those temporary diffcrcnces arc cxpccted to bc
rccovcred or scttled. 'l'he effect ofchanges in tax ratcs on dcferrcd incomc tax asscts and liabilities is

rccognizcd as income or sxpcnsc in thc pcriod that includes thc cnactmcnt or thc substantivc
enactmcnt datc. A dcferred incomc tax assct is recognizcd to the extent that it is probable that futurc
taxable profit will be availablc against which thc deductible tcmporary differcnccs and tax losses can

bc utilizcd. The Group offscts currcnt tax assets and currcnt tax liabilitics, wherc it has a lcgally
cnforccablc right to sct off thc rccognized amounts and where it intcnds cither to scttle on a nct

basis, or to realize thc asset and scttlc the liability simultancously.

Annual dividend distribution to thc shareholdcrs is rccogniscd as a liability in the pcriod in which
thc dividcnds arc approvcd by the shareholders. Any interim dividcnd paid is rccogniscd on

approval by Board of Directors. Dividcnd payable is recognised directly in equity.



Notes to thc l'inancial Slatemcnts as on Jl March 2026

Contingcnt liabilities arc not recogniscd but disclosed in thc l-inancial Statcmcnts. Contingent asscts
are ncithcr recognised nor discloscd in the Financial Statcmcnts.

Commitments include thc amount of purchasc order (net of advances) issued to parties for
completion of asscts and Non-canccllable operating leasc.

Provisions, contingent liabilitics, contingent asscts and commitmcnts are rcvicwed at cach balancc
shect datc.

Assct Rctiremcnt Obligation
Assct rctircment obligations (ARO) are providcd for thosc opcrating leasc arrangemcnts wherc thc
Company has a binding obligation at the end of the lease period to rcstore thc leascd prcmises in a

condition similar to inception of leasc. ARO arc providcd at the prcssnt valuc of expcctcd costs to
settlc thc obligation using discountcd cash flows and arc recognised as part of thc cost of that
particular assct.'l'hc cash flows arc discounted at a current prc-tax ratc that rcflccts thc risks spccific
to thc dccommissioning liability. 'l'hc unwinding of thc discount is recognised in the incomc
statcmcnt as a financo cost. '[he estimated futurc costs of decommissioning arc rcviewcd annually
and adjustcd as appropriatc. Changcs in estimalcd futurc costs or in thc discount ratc applied are
addcd to or dcducted from thc cost ofthe asset.

6.15 !-air valuc mcasurcmcnl

The Company measures financial instruments, such as, dcrivatives at fair value at each balance shcct
datc in accordancc with lnd AS I I3.

Financials Statcmcnts havc been prcpared on the historical cost basis exccpt for the following
material items in the statcmcnt of financial position:
r Dcrivative financial instrumcnts arc measurcd at fair value rcceivcd from llank.
. Mutual Funds are measurcd at fair values as pcrNet Asset Valuc (NAV).
. Dmployee Stock Option I'lan (ESOP) at fair values as pcr Actuarial Valuation Repon.

I.'air valuc is thc pricc that would bc rcccivcd to scll an asset or settle a liability in an ordinary
lransaction betwccn markct participants at the mcasurement datc.

'[he fair valuc of an assct or a liability is mcasured using the assumptions that markct participants
would usc when pricing thc asset or Iiability, assuming that markct participants act in thcir cconomic
best intcrcst.

A fair value mcasurcment ofa non-financial assct takes into account a markct participant's ability to
generatc economic bencllts by using the assct in its highcst and bcst use or by selling it to anothcr
markct participant that would use thc asset in its highest and best usc.

'Ihc Company uses valuation techniqucs that arc appropriate in thc circumstanccs and for which
sufficicnt data arc availablc to measure fair value, maximising the use ofrelcvant obscrvable inputs
and minimising thc use ofunobservable inputs.

All asscts and liabilities for which fair valuc is measurcd or discloscd in thc financial statcments are
categoriscd within the fair value hicrarchy, dcscribed as follows, bascd on thc lowest lcvcl input that
is significant to thc fair valuc measurcment as a whole:
. Lcvcl I Quoted (unadjusted) market prices in activc markets for idcntical asscts or Iiabilitics.
. Lcvcl 2 Valuation tcchniqucs for which the lowcst level input that is significant to thc fair

valuc measurcmcnt is dircctly or indirectly observablc.
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Levcl 3 Valuation tqchniques for which thc lowest leyel input that is significant to the fair
valuc mcasurcmcnl is unobscrvablc.

For assets and liabilitics that arc rccogniscd in thc financial statcmcnts on a rccurring basis, thc
Company dctcrmincs whcthcr transfcrs havc occurrcd betwcen levcls in thc hicrarchy by re-
assessing catcgorisation (bascd on thc lowcst lcvcl input that is significant to thc fair valuc
mcasurcmcnt as a wholc) at the end ofcach rcporting period.

For the purposc of fair value disclosures, thc company has dctermincd classes of assets and
liabilitics on thc basis ofthe naturc, characteristics and risks ofthe asset or liability and the level of
the fair value hicrarchy as explaincd above.

6,16 lLecentaccoutrtingpronouncamcnts

Ministry ol Corporatc Affairs ("MCA") notifics ncw standard or amcndmcnts to the existing
standards. 'I hcrc is no such notification which would havc been applicable lrom I April 2023.

6.17 Critical accounting judgcments, cstimatcs and assumptions

(a) Arrangcmcnt containing leasc
At thc inccption of an arangcmcnt, thc Company determines whcthcr thc arrangement is or
conlains a lcasc. At thc inception or on rcassessment ofan arrangcmcnt that contains a lcasc,

Company scparatcs payments and othcr considcration rcquired by thc arrangement into
thosc for thc lcase and those for thc othcr elcmcnts on the basis ofthcir rclativc fair values.

Thc Company has dctcrmincd, bascd on an cvaluation of the terms and conditions of the
arrangcmcnts that such contracts arc in thc naturc ofoperating lcascs.

(b) Multiplc clcmcnt contracts with vcndors
'lhc Company has cntcrcd into multiplc clcment contracts with vcndors for supply of goods

and rcndcring of scrvices. The considcration paid iVmay be detcrmincd indepcndent of the
valuc of supplics rcceived and scrviccs availed. Accordingly, the supplics and services are

accountcd for based on their relative fair valucs to the overall considcration. The supplics
with finitc lifc undcr the contracts (as dcfincd in the significant accounting policies) have

bccn accountcd under Propcrty, Plant and llquipmcnt and/or as Intangiblc assets, since the
Company has cconomic ownership in thcsc asscts. Company bclicvcs that the currcnt
trcatmcnl rcprescnts the substancc ofthc arrangcment.
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Thc preparation of thc Company's financial statcmcnts requires managcmcnt to makc judgemcnts,
estimatcs and assumptions that aflcct thc rcported amounts of rcvcnucs, cxpcnses, asscts and
liabilitics, and the disclosurc of contingent liabilities, at the end of thc rcporting pcriod. However,
uncertainty about thcse assumptions and cstimatcs could result in outcomes that require a material
adjustment to the carrying amount ofthe assets or liabililies in futurc pcriods.

(c) Propcrty, l'lant and equipment
Detcrmination of thc cstimatcd uscful lifc of tangible assets and thc asscssmcnt as to which
componcnts of thc cost may be capitalizcd. Useful life of tangiblc asscts is bascd on the life
ofuscful livcs/ratcs prescribcd by thc GAAPs ofthe respective countrics. Assumptions also
nccd to bc madc, when the Company asscsses, whethcr an assct may bc capitaliscd and

which componcnts ofthc cost ofthe assct may be capitalised.
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(d) Intangible Assets
Intcmal tcchnical or uscr team asscss thc remaining uscful livcs of Intangiblc asscts
Managcment belicvcs that assigncd uscful livcs arc rcasonablc.

(c) Rccognition and mcasurcment of defined bcnclit obligations
]'hc obligation arising llom thc dcfincd bcnefit plan is determined on thc basis of actuarial
assumplions. Key actuarial assumptions includc discount rate, trends in salary cscalation
and vestcd future bencfits and lifc cxpcclancy.'ltc discount ratc is detcrmincd with
rcferencc to markct yiclds at thc cnd of thc reponing pcriod on thc govcmmcnt bonds. Thc
period to maturity of thc undcrlying bonds corrcspond to thc probablc maturity of the posF
employmcnt bcncfi t obligations.

(f) Recognition of dcfcrred tax assets and incomc tax
Defened tax assct is rccognised for all thc deductiblc tcmporary diffcrcnccs to thc extcnt
that it is probablc that taxablc profit will bc availablc against which thc dcductiblc
tcmporary diffcrence can bc utiliscd. 'l hc managcmcnt assumcs that taxablc profits will bc
availabls whilc rccognising dcfcrrcd tax asscts.

Management judgment is required for the calculation of provision for incomc taxes and
deferred tax asscts and liabilities. The Company reviews at each balance sheet date the
carrying amount of defened t:x assets. 'l'he factors used in estimates may differ fiom actual
outcome which could lead to significant adjustmcnt to thc amounts rcportcd in thc financial
statements.

Uncertaintics cxist with respcct to thc intcrpretation of complcx tax regulations and the
amounl and timing of future taxable incomc. Givcn lhc widc rangc of intcrnational busincss
relationships and the long-term nature and complexity of existing contractual agrecmcnts,
diflercnccs arising bctwccn thc actual rcsults and thc assumptions madc, or futurc changcs
to such assumptions, could neccssitatc futurc adjustmcnts lo tax incomc and cxpcnsc already
recorded. '['he Company establishcs provisions, bascd on reasonablc cstimatcs, for possiblc

consequences ofaudits by thc tax authoritics ofthc rcspcctive countrics in which il opcratcs.
The amount of such provisions is bascd on various factors, such as cxpcricncc of prcvious
tax audits and diffcring intcrpretations of tax rcgulations by thc taxablc cntity and thc
responsible tax authority. Such differences of intcrpretation may arisc on a widc varicty of
issucs dcpcnding on thc conditions prcvailing in the rcspective counlry.

(h) Contingcncics
Management judgcmcnt is requircd for estimating thc possiblc outflow of rcsourccs, if any,
in rospect of contingcncics/claim/litigations against thc Company as it is not possiblc to
prcdict thc outcomc ofpcnding mattcrs with accuracy.
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Deferred ta,\ asscts arc rccognised for all unused tax losses to thc cxtcnt that il is probablc
that taxable profit will be availablc against which thc losscs can bc utiliscd. Significant
managcmcnt judgcmcnt is rcquired to dctcrmine the amount of dcfcncd tax asscts that can

bc rccogniscd, bascd upon thc likcly timing and the lcvcl of futurc taxablc profits, futurc tax
planning strategics and rccent business pcrformanccs and dcvelopments.

(g) Recognition and mcasurement ofother provisions
The rccognition and mcasurement of othcr provisions arc bascd on the assessmcnt of the
probability of an outflow of rcsourccs, and on past cxpcricncc and circumstanccs known at
the balance shect datc. '[he actual outflow of rcsourccs at a futurc datc may, thercfore, vary
from thc figurc includcd in othcr provisions.



Ajanta Pharma Nigeria Ltd.
Notcs to the I'inancial Slatcmcnls as on 3l March 2026

(i) Allowance for uncollccted accounts rcceivablc and advanccs
'lrade rcccivablcs do not carry any intercst and arc stated at their normal valuc as rcduccd by
appropriatc allowanccs for estimatcd irrccoverablc amounts. Individual tradc receivablcs arc
written off whcn managcmcnt sccms thcm not collccliblc. Impairmcnt is madc on thc
cxpcctcd crcdit losses, which arc the prcscnt valuc of thc cash shortfall ovcr the cxpectcd
lifc ofthc financial asscts.

'I'hc impairment provisions for financial assets ars based on assumption about risk of default
and expcctcd loss ratcs. Judgemcnt in making thcsc assumptions and selecting the inputs to
thc impairmcnl calculation arc bascd on past history, existing market condition as wcll as

forward looking cstimatcs at thc cnd ofcach reporting period.

fi) Insurancc claims
Insurance claims arc recogniscd when the Company has reasonablc certainty ofrecovery

(k) Impairment rcvicws
An impairment cxists whcn the carrying value of an assct or cash Benerating unit ('CGU')
cxceeds its recovcrable amount. Rccoverable amount is thc highcr of its fair valuc lcss costs

to scll and its valuc in usc.'I'hc value in usc calculation is based on a discounted cash flow
model. ln calculating thc value in use, certain assumptions are rcquircd to be made in
rcspect of highly uncertain matlers, including managcmcnt's expectations of groMh in
Irlll'l'D^, long tcrm growth ratcs; and thc selection of discount rates to reflect thc risks
involvcd.
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Ajanta Pharma Nigcria Ltd.

Notes to the l'inrnci&l Strtements (Continued)

8 C.sh .rd c.rh €qui!.|.!ls
BalMcc wifi Banls - ln Cdenr Accounls

9 Equiry Shir. C.Ditrl

Orditrsry Shes ofNN I .!ch

Isu.d. Subr.ibed & Prid up:
Ordin.ry Shares ofNN I erch fully p.id up

(.) D.tril! of .quity ,h.r.hold.d toldin8 nor. thtn s7.

(.) RNoncili!tiotr of rumb.r of.q{ily 5h.16 o!r!t..ding.t ih. b.eirning rnd.i rh. end ofrh. yer.:

60,000.000 60,000,000 60.000,000 60,000,000

60.0m.000 60.@0,000

60,000.000 60.000.000 60,000,000 60.000,000

60,00o,m0 60.1100,000

60,000.000 tm.00 60,000.000

NiI \il \rl

19,616,9761

Jl Y.r.h 2026 !l M.rch 2026 Jl M.r.h 2025

Numhd ofshees ourstedin8 c sr thc b€Simina ofrlB year

Add : N unber of sharcs llloned as tllly paid-up dorinS rhe yeo
Le$r N@ber of shd.s bought bacl dunnS the )rd
Numt r of shfts outrtrndins E.r 6e endoffieyclr

(b) RiSht!, prd.nncs tnd idrrictionr .rh.hd to !h.rs
Thc compary hE issu.d only on. clss ofcquity shtt s with vodtr8 nshts lrvin8. p.t vllue ofNN I F she.
Th€ compuy havc nol deled uy dividod.
h lh€ .v.nt of liquidltiotr of th€ comFny, the hold.ts of.qliiy shlr.s will b. mrirlcd to rccivc Emiitrins sscts of thc 6hpmy. Th. distribulio.
will bc in proportion to tlE lumtc6 of.quity shes hcld by shueholdcrs.

,l Mtrch 2026 3l Mrr.h 2026 ll u.rch 2025

IO OTIIER EQ{IITY

B.luc. !t 0E b.ginniry ofthc ycu
Add : TrlGfcrcd from Srtt mmr of Profit & Los

Aj t. Phrm, Ltd- Indo

(d)Sh.rd r.s.rcd forist. under options

Er.h.ne. Flu.lu.rion Rde^'.

Surplu! in tt. Stllen.n( ofProfit.nd Los
B.hnc. d the b.ginninS ofthc yclr

L.$ Appropridiotrs
-Trelf.md to R.rain.d Eoings

B.l.nc. .t th. y..r .nd

(70.641_516) (70,711,EE2)

6E.166

(?0,611,516)

180.J20..1901

ll Other(lurr.ntl,i.bilili6
2:1.1 .640 (0) 27,683.524

27.683,52.1

!0
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2,8t4,983 7.363,033
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(70,819.682)
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Ajanla Pharma Nigeria Ltd.

Notes to the Fi $Icisl Strtcmeots (Cootinurd)

(C6ncy:NGN)

On Lease l.iabiliry

,l Mr.h 2026

NN NN

Dcprftiftion of T.ngiblc Ar*t! (ref.r nol. ?)

D.pcirtion of Right io M A$cE (rcfd nol. 7)

Tnlelli.g Exp.n*s
Exchdg. DifIerence (N.0
Miscelhtrcous ExpeNes

(839.709)

I.015.875

l2t.64 t

(4,6 .862)
980.49 t

t76,t66

tJ, NO.
107674
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Ajanta Pharma Nigeria Ltd.
Nolcs to thc l-inancial Statcmcnts for thc year cndcd J1 March 2026

15. Capital Managcment

Company's policy is to maintain a strong capital basc so as to mainiain invcstor, crcditor and market
confidencc and to sustain future dcvclopmcnt ofthc busincss. Management monitors the retum on
capital, as well as thc Ievcl ofdividcnds to equity sharcholders. The Company's objective for capital
managemcnt is to maximisc sharcholder value, safcguard busincss continuity and support thc
groMh of the Company. I'he company dctermincd the capital rcquiremcnt bascd on annual
opcrating plans and long tcrm and other strategic investmcnt plans.

Company monitors capital using a ratio of'adjustcd net dcbt'to'adjustcd cquity'. l;or this purpose,
adjustcd nct dcbt is defincd as dcbt less cash and cash cquivalents and short-term inyestmcnts.
n djusted cquity compriscs all components ofequity.

Company's policy is to kccp the ratio below 1.00 and its adjustcd net dcbt to equity ratio at 3l
March 2026 was as follows.

NGN
Particulars

Debt

Lessi Cash and Cash equivalents

Nct Debt

Equity

Nel Debl to Equity rrtio

Jl lhrch 2026 Jl }larch 2025

I]

,\/B

2.814,983

(2.814.983)

(20.496,657)

7.363.033

(7,363,033)

(20.320,4901

16. li,arnings Per share (EPS):

'l'hc numcrator and denominator uscd to calculate Basic and Diluted Ilamin cr Sharc

17, Employcc Bcncfits

As requircd by Ind AS l9 'Employce Bencfits',the Company offcrs its employccs: Short-term
cmploycc bcnefits - 'l'hesc bcncfits includc salaries and wages and othcr allowanccs which arc paid
immcdiatcly. Thc total consideration paid in 2025-26 was NGN 2,279,600 (Previous Year NGN
2,129,600).

Rctirement plan - No provision has bccn madc in respcct of employce rctircmcnt bcncfits as

cmployccs are not cligiblc for such bcncfits. Bcsidcs thc company docs not havc any pcnsion
schcme or any contracted agrcement binding itselfto the employees

ilo :q
0CR

A
d o.i 8s):7

t/

Particulsrs

Brsic end Diluted Earnirgs Per Shrre:

Profit attributable to Ilquity sharcholders- for Basic EPS (NGN)

Add: Dilutive effect on profit (NCN)

Profil aftribulable to Uquity sharcholders for computing Dilutcd
EPS (NGN)
Weighted Avcrage Number of Equity Shares oulstandinS - for
Basic EPS

Add: Dilutive effect of option outstanding- Number of Equity
Shares

Weighted Average Number ofEquity Shares for Diluled EPS

Face Value pcr Equity Share (NCN)

Brsic f,rrnings Per Shrre (NGN)

Dilutcd Errnings Per Sh.re! (NGN)

B

C=A.B

D

E

F=DIE

ll illarrh 2026 Jl Uarch 2025

6{t.166(176.r66)

,\/l)
( 7t'

68.366

60,000.000

( | 76,166)

60.000,000

60.000,000

I

(0.00)

(0.00)

60.000.000

I

0.00

0.00

.,o'/4 *



Ajanta Pharma Nigeria Ltd.
Notcs to thc Financial Statements for thc vear ended 31 March 2026

18. Financial Instrumcnt - fair valucs and risk managcmont

Fair valuc me asureme nts N(;N

Finrncirl Instruments by crtegory

Finoncirl Assets

Cash and cash cquivalcnts

Totrl Firanciol Assets

Jl Mrrch 2026

FVTPL Amorlised Cosl

3l Mrrch 2025

!-\'TPL Amortised Cost

2,E r4.983

2,81.t,9t3

7.363.033

7,363,033

I'inAncirl Liabilities

l.easc Liabilily

Other Current t-iabilitics

Total t'inancisl l,iabilitics

21,3I 1.640

23,31t.6{0

27 ,683.524

21.6E3,524

Lcvcl I Thc hierarchy in lcvel I includcs financial instruments measurcd using quotcd priccs. This
includcs mutual funds that have quoted price. l'hc mutual funds arc valued using thc closing NAV.

Levcl 2 'lhc fair value offinancial instruments that arc not traded in an active market (likc Mark
to Market dcrivativc and Non-convertiblc Debcntures) is dctcrmincd using valuation techniqucs
which maximise thc use of obscrvable market data and rely as littlc as possible on cntityspccific
cslimatcs. Ifall signilicant inputs rcquircd to fair valuc as instrument arc obscrvable, the instrument
is included in lcvcl 2.

Levcl 3 If one or morc of thc significant inputs is not bascd on observable market data, thc
instrument is includcd in lcvcl 3.

A. Financial risk managcment
Company has exposurc to following risks arising from financial instruments
. Credit risk
. Liquidity risk
. Market risk
o Currcncy risk

Risk management framcwork
Company's board ofdircctors has overall responsibility for thc establishment and oversight ofthc
Company's risk managemcnt framework. Management is rcsponsiblc for dcveloping and

monitoring thc Company's risk managemcnt policies, under thc guidance ofn udit Committce.

Company's n udit committcc ovcrsees how managemcnt monitors compliancc with the Company's
risk managcment policics and procedures and revicws thc adequacy of the risk managcment
framcwork in relation to the risks faccd by thc Company. Ihc audit committee is assistcd in its
ovcrsight rolc by intcmal audit. Intemal audit undertakes both regular and ad hoc rcviews of risk
managemcnt controls and procedures, thc results ofwhich arc rcportcd to thc audit committee.

a (Ni
c

+{
A'
d .:M I'lO.

107674

oM

RC:1064785

l'air value mcasurcmcnt of leasc liabilitics is not requircd.

Company's risk managcmcnt policies arc established to identify and analysc the risks faccd by it,
to sct appropriate risk limits and conlrols and to monitor risks and adhcrencc to limits. Risk
managemsnt policics and systcms are rcviewed regularly to rcflect changcs in markct conditions
and the Company's activitics. Company, through its training and proccdurcs aims to maintain a

disciplincd and constructivc control environment in which all cmployccs understand their roles and
obligations.



Ajanta Pharma Nigeria Ltd.
Noles to lhe Financial Statements for thc year cndcd 31 March 2026

Credit risk
Company's credit risk is minimal.'fhe trade rcceivables arise mainly from transactions with its
approvcd customers. 'l'hc maximum cxposurc to crcdit on thesc transactions is cqual to thc
carrying amount of thesc financial instruments. Customcrs are subject to stringent financial,
creditand Icgal vcrification proccss. In addition, tradc reccivablc balanccs are monitorcd on an
ongoing basis to ensure timcly collections. Accordingly, thc Company's cxposurc to bad debts
is not significant.

Liquidity risk
Liquidity risk is thc risk that thc Company may not bc able 10 meet its present and future cash
and collateral obligations without incurring unacccptablc losscs.'l'hc Company's objcctive is
to, at all timcs maintain optimum lcvcls ofliquidity to meet its cash and collateral requircments.
'l hc Company closcly monitors its liquidity position and dcploys a robust cash management
systcm. It maintains adequate sources of financing including bilatcral loans, debt and ovcrdraft
from banks at an optimiscd cost. working capital rcquiremonts arc adequately addrcssed by
intemally gcncrated funds. 'Iradc rcceivables are kcpl within manageablc lcvels.

iii. Markct risk
Markct risk is the risk that changes in markct priccs - such as foreign exchangc rates, interest
rates and equity priccs will affect thc Company's income or the value of its holdings of
financial instruments. 'lhc objcctive of market risk management is to managc and control
markct risk cxposures within acceptable parametcrs, whilc optimising the retum. Financial
instrumsnts affectcd by market risk include loans and borrowings, deposits, invcstments, and

dcrivative financial instrumcnts. Company's activitics expose it to a varicty of financial risks,
including thc effects of changes in foreign currcncy exchange rates and intcrcst ratcs. All
transactions arc carricd out within the guidelincs sel by the risk managcmcnt committcc.

'lhc scnsitivity analysis has bccn prcparcd on thc basis of derivatives and thc proponion of
financial instrumcnts in forcign currcncics arc all constant. 'lhe analysis cxcludcs the impact of
movcmcnts in markct variablcs on the carrying valuc of postemploymcnt bencfit obligations,
provisions and on thc non-financial asscts and liabililics. 'l'hc sensitivity ofthe rclcvant incomc
statemcnt itcm is thc effcct ofthc assumcd changes in the rcspcctivc markct risks. 'l'his is bascd

on thc financial asscts and financial liabilities hcld as of 3 I March 2026 and 3 I March 2025.

iY. Currcncy risk
'l-he Company's forcign cxchangc risk results primarily from movcments ofthe Nigerian Naira
against thc US dollar with rcspcct to [JS dollar denominatcd financial asscts and liabilities. Thc
Company's transactional curency exposures arise from its inventorics which is purchascs from
tlolding Company in LJS dollar. 'l'hc Company rcgularly revicws thc trend of the foreign
cxchange ratcs. Company does not havc any assets / liability in USD.

a) lnterest rate risk
'l'hc Company have no borrowings and hcnce thcrc is no intcrcst rate risk

lr) Pricc risk
Company docs not have any exposure to price risk, as therc is no equity invcstments

19. Notc on foreign currcncv cxposurcs on asscts and liabilitics:

During thc ygar, thc Company has not entercd into Irorward Exchangc Contract. Thc company does
not have any assct / liability at the ycar ending on 31 March 2026 and 3l March 2025.

RC:1064785
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Ajanta Pharma Nigeria Ltd.
Notes to lhe Financial Statcments for thc ycar cnded 3l March 2026

20. I)isclosure for operating lcases under Ind AS 116- "Leascs":

'l'he Group havc taken various premiscs under operating lease. 1'hese arc generally canccllable and
ranges from I I months to 5 years and are rcnewablc by mulual consent on mutually agreeablc terms.
Some ofthese lcase agrccments have price escalation clauses, There are no restrictions imposed by
these lcase arrangements and thcre are no sub leascs. There are no contingent rents. Applied a single
discount rate to a portfolio of lcascs with rcasonably similar charactcristics.

Right of use assets

Jl tlarch 2026 3l }lar(h 2025

Cost

Opening Balance

Additions

Disposals

Closing Balrnca

Accumulotcd d.prcci.tion rnd imprirment

Opening BalancE

Depreciation

Impairment loss

Eliminated on disposals of assets

Closi[8 Brl.trcc

t7,293.398 t7.293,39E

17.293J9t t7.291J98

17,293.198 r 4,062,8 r4

3,230,585

17.29J..398 17,291,J9E

Carrying rmounts

Cross

Net

Jl March 2026

t7.293J98

3l Merch 2025

17,293,39t

(lash outllorv on leascs

Jl llrrch 2026 3l Merch 2025

(3.230,585)

(3.230.565)

(Repaymcnt) / Addition of lcase liabilities

Totel crsh ourflow on l.rs€s

Maturity analysis

Less then I year Over I veers

Contingcnt Liabilities and commitme nts:

'lhcre arc no contingcnt liabilitics and commitmcnts by thc Company

M. No.
107674
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Jl \larch 2026

t-ease liabilities

Jl March 2025

t-ease liabilities



Ajanta Pharma Nigeria Ltd.
Notcs to thc Financial Slatcmcnts for the year endcd Jl March 2026

22. Rclatcd party disclosurc as required by Ind AS 24 are givcn below:

A) Relationships:
Catcgory I - Holding Company & Fcllow Subsidiary
Ajanta Pharma Ltd., India (Holding Company)

Catcgory II - Directors, Kcy Managcmcnt I'crsonnel & thcir Relativcs:
Mr. Gaurang Shah Dircclor (APNI-)
Pharm. Patrick llzie Dircctor (APNL)

l' 0llo1\ i lransactions $crc carricd out with rclatcd rties NGN

Amount outstandin as on Jl March 2026 N(;N

21. llcmuncrationto.\uditors: NGN
Particulars
Audit lrccs

3l March 2026
7 68,625

3l March 2025
698.750

Additional disclosurcs required by Schedulc III (amendments dated 24 March
2021) to the Companics Act, 2013:

A. Relationship wilh struck offcompany
'l'hc Group has no transactions with thc companics struck offunder Companics nct,20l3 or
Companics Act,1956.

B. Undisclosed income

'lhere is no income surrendcred or disclosed as income during the current or prcvious year in
the tax asscssments under thc lncome 'Iax Act, 1961, that has not bcen rccordcd in the books
ofaccount.

C. Utilisation ofborrowings availed from banks

'l'he borrowings obtaincd by thc Group from banks have bcen applied for thc purposes for
which such loans werc takcn.

D. Delails ofbcnami property held

No procecdings have becn initiated on or are pending against The Group for holding benami
propcrty undcr thc Bcnami 'l'ransactions (Prohibilion) Act, 1988 (45 of 1988) and Rules made
thereunder.

E. Wilful defaulter

'lhc Group has not bcen dcclarcd wilful defaultcr by any bank or financial institution or
goyernment or any govcmment authority.

F. Compliancc with number oflayers ofcompanies

'lle Group has complied with the numbcr of layers prescribed under the Companies Act, 2013.

Particulrrs

Expense Reimbursement

Ajanta Pharma Lld.. India

( elegor!

22.962.85132,7 54.934I

Jl )larch 2026 .ll llirch 2025Sr. \o.
2.

Particulers

Advance Payable:

Ajanta Pharma l-td.. India

( atcgorv 3l llarrh 202(, Jl }lrrch 2025

5.716,4001.388.015

Sr. No

t.

M. lb
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Ajanta Pharma Nigeria Ltd.
Notcs to thc l'inancial Statcmcnts for the ycar endcd 3l March 2026

G. Compliance with approved schemc(s) ofarrangements
'['he Group has not cntercd into any scheme ofarrangement which has an accounting impact on
currcnt or previous financial year.

lI. Dctails ofcrypto currency or virtual currcncy

Thc Group has not tradcd or invcsted in crypto currcncy or virtual currency during the current
or prcvious ycar.

I. Utilisation ofborrowcd funds and share premium

i. 'l'he Croup has not advanccd or loaned or inveslcd funds to any other person(s) or entity(ies),
including foreign cntitics (lntermcdiaries) with the understanding that the Intermediary shall:

a. dircctly or indircctly lend or invest in othcr persons or entities identified in any

manner whatsocvcr by or on behalfofthc Croup (Ultimate Bcncficiarics) or

b. providc any guarantee, security or the like to or on behalfofthc Ultimate
Beneficiaries.

'l'he Group has not rcccived any fund from any person(s) or cntity(ies), including foreign

cntities (Funding I'arty) with thc understanding (whethcr recorded in writing or otherwise)
that the Group shall:

a. directly or indirectly lend or invest in other persons or cntities idcntified in any

manner whatsoevcr by or on behalfofthc Funding Party (Ultimate Bcneficiaries)

or
b. (b) providc any guarantcc, security or thc like on behalfofthe Ultimate

Bcneficiaries.

ll

25. -fhe Company has onc scgmcnt ofactivity namely "Pharmaccuticals".

For G. R. Modi & Co.
Chanercd Accountants
(ICAI II

Partncr

Mumbai, 29 April 2026

UDIN NO.: 261 07574KRCLKQ483l

For and on bchalf of lloard of Dircctors of
Ajanta l'harm ia Ltd.

Gaurang Shah
Dire ctor
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